NOTICE OF CITY COUNCIL BRIEFING SESSION
MAY 8, 2012
T.W. “TURK” CANNADY-CEDAR HILL ROOM
285 UPTOWN BLVD. – BLDG. 100
CEDAR HILL, TEXAS
6:00 P.M.
AGENDA
I.

Call the meeting to order.

II.

Receive briefing on the Comprehensive Annual Financial Report for
the City of Cedar Hill.

III.

City Manager Reports:
a. City Council Calendar/Upcoming Events.
b. City Operations.

IV.

Conduct a briefing session to discuss agenda items for 7:00 p.m.
regular meeting.

V.

Adjourn.

I certify that the above notice of meeting was posted in accordance with the
Texas Open Meetings Act on the 4th day of May 2012.
Lyn Hill
City Secretary
This facility is wheelchair accessible. If you plan to attend this public meeting and
you have a disability that requires special arrangements, please call 972-2915100 Ext. 1011 or (TDD) 1-800-RELAY TX (1-800-735-2989) at least 48 hours in
advance. Reasonable accommodations will be made to assist your needs.

NOTICE OF CITY COUNCIL MEETING
MAY 8, 2012
T.W. “TURK” CANNADY-CEDAR HILL ROOM
285 UPTOWN BLVD. – BLDG. 100
CEDAR HILL, TEXAS
7:00 P.M.
VISION STATEMENT: We envision Cedar Hill as a premier city
that retains its distinctive character; where families and
businesses flourish in a safe and clean environment.
MISSION STATEMENT: The mission of the City of Cedar Hill is
to deliver the highest quality municipal services to our
citizens and customers consistent with our community
values.
AGENDA
I.

Call the meeting to order.

II.

Pledge of Allegiance.

III.

Invocation: Pastor Jami McCain – Church on the Hill.

IV.

Presentation:

V.

1.

Present a proclamation designating the month of May 2012 as
Motorcycle Safety and Awareness Month in the City of Cedar Hill.

2.

Present a proclamation designating the month of May 2012 as Bike
Month in the City of Cedar Hill.

Bond Matters:
1.

Consider all matters incident to the issuance and sale of “City of
Cedar Hill, Texas General Obligation Refunding Bonds, Series 2012”,
including the adoption of Ordinance No. 2012-472 authorizing the
issuance of such bonds, establishing parameters for the sale and

Page 2
City Council Meeting Agenda
May 8, 2012
issuance of such bonds and delegating certain matters to an
authorized official of the City.
VI.

Public Hearing:
1.

VII.

Conduct a Public Hearing to receive public input and consider
adoption of Resolution No. R12-358 authorizing the submission of
the ADA Ramp for the Senior Center parking lot and the sliplining of
Sanitary Sewer Lines Project for participation in Dallas County’s 2012
Community Development Block Grant (CDBG) Program funding.

Consent Agenda:

The Consent Agenda includes routine items that may be acted upon with a
single vote. Any City Council member may remove items from the Consent
Agenda for separate discussion and consideration.
1.

Consider approving the minutes of the special meeting of April 17,
2012 and the regular meeting of April 24, 2012.

2.

Consider adopting Ordinance No. 2012-473, adopting the revised
Manual for General Design Standards for Pavement, Drainage
Systems and Water and Sanitary Sewer Systems and Standard
Construction Details.

3.

Consider authorizing the Mayor to execute an agreement with
Insituform Technologies for sliplining of sanitary sewer lines in the
Red Oak sub-basins numbers 2, 3, & 5.

4.

Consider acceptance and approval of the City of Cedar Hill
Sustainability Plan.

5.

Case No. 11-26 – Consider approving, in accordance with the
Planning & Zoning Commission’s motion, the Site Plan of a 2,400 sq.
ft. office/warehouse building on Lot 4D-R, Block 3, American
Industrial Park Addition, generally located on American Way, south
of Freedom Way, requested by Norman Patten of Norman Patten
& Associates.

6.

Consider accepting the Comprehensive Annual Financial Report
for the City of Cedar Hill.
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7.

Consider appointment of initial Crime Control and Prevention
District (CCPD) Board.

VIII.

Citizens Forum.

IX.

Regular:
1.

Consider a nomination for the 2012-2013 North Central Texas
Council of Governments (NCTCOG) Executive Board.

2.

Closed meeting called pursuant to Texas Gov’t Code:
a. Sec. 551.072, Deliberation regarding real property
b. Sec. 551.074, Personnel Matters: City Manager
evaluation.

3.

Reconvene in open session and consider any action to be taken as
a result of the executive session.

X.

Updates and announcements from City Council Members.

XI.

Adjourn.

I certify that the above notice of meeting was posted in accordance with the
Texas Open Meetings Act on the 4th day of May 2012.
Lyn Hill
City Secretary
This facility is wheelchair accessible. If you plan to attend this public meeting and
you have a disability that requires special arrangements, please call 972-2915100 Ext. 1011 or (TDD) 1-800-RELAY TX (1-800-735-2989) at least 48 hours in
advance. Reasonable accommodations will be made to assist your needs.

Page 4
City Council Meeting Agenda
May 8, 2012
PREMIER STATEMENTS
CEDAR HILL HAS DISTINCTIVE CHARACTER
CEDAR HILL HAS EXCELLENT, SAFE & EFFICIENT INFRASTRUCTURE
CEDAR HILL IS SAFE
CEDAR HILL IS CLEAN
CEDAR HILL HAS TEXAS SCHOOLS OF CHOICE
CEDAR HILL HAS VIBRANT PARKS AND NATURAL BEAUTY
CEDAR HILL HAS A STRONG AND DIVERSE ECONOMY
CITY COUNCIL VALUES
CITIZEN INPUT AND PARTICIPATION
ACCOUNTABILITY AND RESPONSIVENESS
DIVERSITY AND RESPECT FOR INDIVIDUAL DIFFERENCES
HIGHEST ETHICAL STANDARDS AND INTEGRITY
TEAMWORK AND REGIONAL COOPERATION
EXCELLENCE AND CONTINUOUS IMPROVEMENT

I certify that the attached notice and agenda of items to be considered by the City Council was
removed by me from the Government Center bulletin board on the ____ day of _____________, 2012.
By:_________________________________________

Bond Matters #1

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider all matters incident to the issuance and sale of “City of Cedar
Hill, Texas, General Obligation Refunding Bonds, Series 2012” including the adoption of
Ordinance No. 2012-472 authorizing the issuance of such bonds, establishing parameters for
the sale and issuance of such bonds and delegating certain matters to an authorized official of
the City.
Summary:
The City’s financial advisors have advised that market conditions are favorable for the
refunding of certain bonds that are outstanding. The refunding process is somewhat similar to
refinancing a house in that bonds are refinanced at a lower interest rate than that originally
sold.
In this instance, the Series 2003A and 2004 General Obligation (GO) bonds with a
combined value of $9,170,000 would be refunded at a rate that is estimated to achieve a
savings of approximately $1,040,000 over the life of the bonds.
Staff is proposing a new method of issuing these bonds. In previous issues, the City Council is
presented with final, firm numbers pertaining to the issue. Using the proposed delegation
method, the City Council approves the parameters that would permit the issuance of bonds
and designates a Pricing Officer that has the authority to complete the sale of the bonds.
Once the parameters are met or exceeded, the debt may be issued. The new method allows
the debt to be issued when market conditions are the most favorable. The old method limited
the sale to a specific date. The delegation authority is good for a period of 180 days. Once
the bonds are sold, the staff will report back to the Council with the results.
Boyd London of First Southwest Company will be available to explain this process in more
detail.
The proposed ordinance has been prepared by the City’s bond counsel.

Funding Source: N/A
Recommended Action: Adopt Ordinance
Department:
Contact / Phone No:

Finance
Hardy Browder

972-291-5100 x 1063

Attachments:

Yes

If yes, how many pages:

51

Refunding Summary
City of Cedar Hill
General Obligation Refunding,
Series 2012
$9,170,000
Option 2

Dated Date 04/01/12
Delivery Date 04/25/12
Rating AA-/ AA-

Summary of Bonds in Refunding Analysis
Series
General Obligation, Series 2003A
General Obligation, Series 2004

Summary of Debt Service Savings
Par Amount Refunded
$
Total Debt Service Savings
$
PV of Debt Service Savings
$
Negative Arbitrage
$
PV of Savings

Call Date
2/15/2013
2/15/2014

9,170,000
1,065,872
1,041,820
(221,493)
10.389%

ORDINANCE NO. 2012-472
AN ORDINANCE authorizing the issuance of “CITY OF CEDAR HILL,
TEXAS, GENERAL OBLIGATION REFUNDING BONDS, SERIES
2012”; levying a continuing direct annual ad valorem tax for the payment
of said Bonds; resolving other matters incident and related to the issuance,
sale, payment and delivery of said Bonds; establishing procedures for the
sale and delivery of said Bonds; and delegating matters relating to the sale
and issuance of said Bonds to an authorized City official.
WHEREAS, the City of Cedar Hill, Texas (the “City”) currently has outstanding
obligations of the City of the following issues or series (hereinafter collectively called the
“Refunded Bonds”), to wit:
(1)
City of Cedar Hill, Texas, General Obligation Bonds, Series 2003-A, dated
August 15, 2003;
(3)
City of Cedar Hill, Texas, General Obligation Bonds, Series 2004, dated August
15, 2004; and
WHEREAS, pursuant to the provisions of Chapter 1207 of the Texas Government Code,
as amended (“Chapter 1207”), the City Council of the City (the “Council”) is authorized to issue
refunding bonds and deposit the proceeds of sale directly with any place of payment for the
Refunded Bonds, or other authorized depository, and such deposit, when made in accordance
with Chapter 1207 and the ordinances authorizing the issuance of the Refunded Bonds, shall
constitute the making of firm banking and financial arrangements for the discharge and final
payment of the Refunded Bonds; and
WHEREAS, the City shall by this Ordinance, in accordance with the provisions of
Section 1207.007, Texas Government Code, as amended, delegate to a Pricing Officer
(hereinafter designated) the authority to determine the principal amount and certain other
specified terms of the Bonds to be issued, negotiate the terms of sale thereof and select the
specific maturities, in whole or in part, of the Refunded Bonds to be refunded; and
WHEREAS, the Council hereby finds and determines that it is a public purpose and in
the best interests of the City to refund the Refunded Bonds in order to achieve a present value
debt service savings, with such savings, among other information and terms, to be included in a
pricing certificate (the “Pricing Certificate”) to be executed by the Pricing Officer, all in
accordance with the provisions of Section 1207.007, Texas Government Code, as amended; now,
therefore
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CEDAR HILL,
TEXAS:
SECTION 1. Authorization - Series Designation - Principal Amount - Purpose - Bond
Date. General obligation refunding bonds of the City shall be and are hereby authorized to be
issued in the maximum aggregate principal amount hereinafter set forth to be designated and
bear the title “CITY OF CEDAR HILL, TEXAS, GENERAL OBLIGATION REFUNDING
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BONDS, SERIES 2012”, or such other designation as specified in the Pricing Certificate (herein
referred to as the “Bonds”), for the purpose of providing funds for the discharge and final
payment of certain obligations of the City (described in the preamble hereof and finally
identified in the Pricing Certificate and referred to herein as the “Refunded Bonds”) and to pay
the costs and expenses of issuance, in accordance with the authority conferred by and in
conformity with the Constitution and laws of the State of Texas, including Chapter 1207. The
Bonds shall be dated (the “Bond Date”) as provided in the Pricing Certificate.
SECTION 2. Fully Registered Obligations - Terms. The Bonds shall be issued as fully
registered obligations, without coupons, and as either or both “Current Interest Bonds”
(obligations paying accrued interest to the holders or owners on and at stated intervals prior to
maturity) and “Capital Appreciation Bonds” (obligations paying no accrued interest to the
holders or owners prior to maturity).
(a)
Current Interest Bonds. Current Interest Bonds (other than the Initial Bonds
referenced in Section 8 hereof) shall be in denominations of $5,000 or any integral multiple
(within a Stated Maturity) thereof, shall be lettered “R” and numbered consecutively from one
(1) upward and principal shall become due and payable on a date certain in each of the years and
in amounts (the “Stated Maturities”) and bear interest at the rate(s) per annum in accordance with
the details of the Current Interest Bonds as set forth in the Pricing Certificate.
The Current Interest Bonds shall bear interest on the unpaid principal amounts from the
date specified in the Pricing Certificate at the rate(s) per annum shown in the Pricing Certificate
(calculated on the basis of a 360-day year consisting of twelve 30-day months). Interest on the
Current Interest Bonds shall be payable in each year, on the dates, and commencing on the date,
set forth in the Pricing Certificate.
(b)
Capital Appreciation Bonds. Capital Appreciation Bonds (other than the Initial
Bonds referenced in Section 8 hereof) shall each be issued in Maturity Amounts (the “Accreted
Value” [as hereinafter defined] at maturity) of $5,000, or any integral multiple thereof within a
Stated Maturity, shall be lettered “CAB-” and numbered consecutively from one (1) upward, and
the original principal amounts of the Capital Appreciation Bonds, shall accrue interest at the
interest rate(s) stated in the Pricing Certificate, and shall become due and payable on a date
certain in each of the years (also referred to herein as the “Stated Maturities”) in the Maturity
Amounts set forth in the Pricing Certificate.
Interest on the Capital Appreciation Bonds shall accrue from the date specified in the
Pricing Certificate and be compounded semiannually in each year on the dates (the
“Compounding Dates”), and commencing on the date, set forth in the Pricing Certificate, until
the Stated Maturity or earlier redemption thereof. The accreted interest on the Capital
Appreciation Bonds shall be payable at maturity or earlier redemption as a portion of the
Maturity Amount or Accreted Value thereof.
The term “Accreted Value”, as used herein with respect to the Capital Appreciation
Bonds, shall mean the original principal amount of a Capital Appreciation Bond, plus the initial
premium, if any, paid therefor, with interest thereon compounded semiannually to the
Compounding Date next preceding the date of such calculation (or the date of calculation, if such
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calculation is made on a Compounding Date), at the respective interest rates stated in the Pricing
Certificate therefor and, with respect to each $5,000 Accreted Value at maturity, as set forth in
the Accreted Value table attached to the Pricing Certificate and in the Official Statement referred
to in the Pricing Certificate. For any day other than a Compounding Date, the Accreted Value of
a Capital Appreciation Bond shall be determined by a straight line interpolation between the
values for the applicable semiannual Compounding Dates (based on 30-day months).
SECTION 3. Delegation of Authority to Pricing Officer. (a) As authorized by Section
1207.007, Texas Government Code, as amended, the City Manager or the Director of Finance of
the City (either, the “Pricing Officer”) is hereby authorized to act on behalf of the City in selling
and delivering the Bonds and carrying out the other procedures specified in this Ordinance,
including selection of the specific maturities or series, in whole or in part, of the Refunded Bonds
to be refunded, determining the aggregate principal amount of the Bonds, the date of the Bonds,
any additional or different designation or title by which the Bonds shall be known, the price at
which the Bonds will be sold, the manner of sale (negotiated, privately placed or competitively
bid), the years in which the Bonds will mature, the principal amount or Maturity Amount to
mature in each of such years, the rate of interest to be borne by each such maturity, the date from
which interest on the Bonds will accrue, the interest payment dates, the record date, the
compounding dates, the price and terms upon and at which the Bonds shall be subject to
redemption prior to maturity at the option of the City, as well as any mandatory sinking fund
redemption provisions, determination of the use of a book-entry-only securities clearance,
settlement and transfer system, the designation of a paying agent/registrar, the designation of an
escrow agent satisfying the requirements of Chapter 1207, the terms of any bond insurance
applicable to the Bonds, including any modification of the continuing disclosure undertaking
contained in Section 31 hereof as may be required by the purchasers of the Bonds in connection
with any amendments to Rule 15c2-12, and all other matters relating to the issuance, sale and
delivery of the Bonds, all of which shall be specified in the Pricing Certificate, provided that:
(i)
the aggregate original principal amount of the Bonds shall not
exceed $10,000,000;
(ii)
the refunding must produce a net present value debt service
savings of at least 3.00%, net of any City contribution;
(iii)

the maximum true interest cost for the Bonds shall not exceed

(iv)
15, 2024.

the maximum maturity date of the Bonds shall not exceed February

5.00%;

The execution of the Pricing Certificate shall evidence the sale date of the Bonds by the
City to the Purchasers (hereinafter defined).
If the Pricing Officer determines that bond insurance results in a net reduction of the
City’s interest costs associated with the Bonds, then the Pricing Officer is authorized, in
connection with effecting the sale of the Bonds, to make the selection of the municipal bond
insurance company for the Bonds (the “Insurer”) and to obtain from the Insurer a municipal bond
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insurance policy in support of the Bonds. The Pricing Officer shall have the authority to
determine the provisions of the commitment for any such policy and to execute any documents
to effect the issuance of said policy by the Insurer.
(b)
In establishing the aggregate principal amount of the Bonds, the Pricing Officer
shall establish an amount not exceeding the amount authorized in subsection (a)(i) above, which
shall be sufficient in amount to provide for the purposes for which the Bonds are authorized and
to pay costs of issuing the Bonds. The delegation made hereby shall expire if not exercised by
the Pricing Officer within 180 days of the date hereof. The Bonds shall be sold to the
purchaser(s)/underwriter(s) named in the Pricing Certificate (the “Purchasers”), at such price and
with and subject to such terms as set forth in the Pricing Certificate and the Purchase Contract
(hereinafter defined), and may be sold by negotiated or competitive sale or by private placement.
The Pricing Officer is hereby delegated the authority to designate the Purchasers, which
delegation shall be evidenced by the execution of the Pricing Certificate.
SECTION 4. Terms of Payment - Paying Agent/Registrar. The principal of, premium, if
any, and the interest on the Bonds, due and payable by reason of maturity, redemption or
otherwise, shall be payable only to the registered owners or holders of the Bonds (hereinafter
called the “Holders”) appearing on the registration and transfer books maintained by the Paying
Agent/Registrar, and the payment thereof shall be in any coin or currency of the United States of
America which at the time of payment is legal tender for the payment of public and private debts,
and shall be without exchange or collection charges to the Holders.
The selection and appointment of U.S. Bank National Association, Dallas, Texas, to
serve as Paying Agent/Registrar for the Bonds is hereby approved and confirmed. Books and
records relating to the registration, payment, exchange and transfer of the Bonds (the “Security
Register”) shall at all times be kept and maintained on behalf of the City by the Paying
Agent/Registrar, all as provided herein, in accordance with the terms and provisions of a “Paying
Agent/Registrar Agreement,” substantially in the form attached hereto as Exhibit A and such
reasonable rules and regulations as the Paying Agent/Registrar and the City may prescribe. The
Mayor and City Secretary are hereby authorized to execute and deliver such Paying
Agent/Registrar Agreement in connection with the delivery of the Bonds. The City covenants to
maintain and provide a Paying Agent/Registrar at all times until the Bonds are paid and
discharged, and any successor Paying Agent/Registrar shall be a commercial bank, trust
company, financial institution, or other entity qualified and authorized to serve in such capacity
and perform the duties and services of Paying Agent/Registrar. Upon any change in the Paying
Agent/Registrar for the Bonds, the City agrees to promptly cause a written notice thereof to be
sent to each Holder by United States Mail, first class postage prepaid, which notice shall also
give the address of the new Paying Agent/Registrar.
The Bonds shall be payable at their Stated Maturities or upon their earlier redemption,
only upon the presentation and surrender of the Bonds to the Paying Agent/Registrar at its
designated offices, initially in St. Paul, Minnesota, or, with respect to a successor Paying
Agent/Registrar, at the designated offices of such successor (the “Designated Payment/Transfer
Office”); provided, however, while a Bond is registered to Cede & Co., the payment thereof
upon a partial redemption of the principal amount (with respect to Current Interest Bonds) or
Maturity Amount (with respect to Capital Appreciation Bonds) thereof may be accomplished

77778033.2/08006101

4

without presentation and surrender of such Bond. Interest accreted on a Capital Appreciation
Bond shall be payable at its Stated Maturity or upon prior redemption as a portion of the
Accreted Value or Maturity Amount. Interest on a Current Interest Bond shall be paid by the
Paying Agent/Registrar to the Holders whose names appears in the Security Register at the close
of business on the Record Date (which shall be set forth in the Pricing Certificate) and such
interest payments shall be made (i) by check sent United States Mail, first class postage prepaid,
to the address of the Holder recorded in the Security Register or (ii) by such other method,
acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the
Holder. If the date for the payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where the
Designated Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by
law or executive order to be closed, then the date for such payment shall be the next succeeding
day which is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are
authorized to be closed; and payment on such date shall have the same force and effect as if
made on the original date payment was due.
In the event of a non-payment of interest on one or more maturities of the Current Interest
Bonds on a scheduled payment date, and for thirty (30) days thereafter, a new record date for
such interest payment (a “Special Record Date”) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such past due interest have been received
from the City. Notice of the Special Record Date and of the scheduled payment date of the past
due interest (which shall be fifteen (15) days after the Special Record Date) shall be sent at least
five (5) business days prior to the Special Record Date by United States Mail, first class postage
prepaid, to the address of each Holder of the Current Interest Bonds appearing on the Security
Register at the close of business on the last business day next preceding the date of mailing of
such notice.
SECTION 5. Registration - Transfer - Exchange of Bonds - Predecessor Bonds. The
Paying Agent/Registrar shall obtain, record, and maintain in the Security Register the name and
address of each and every Holder of the Bonds issued under and pursuant to the provisions of
this Ordinance, or if appropriate, the nominee thereof. Any Bond may be transferred or
exchanged for Bonds of like kind (Current Interest Bonds or Capital Appreciation Bonds),
maturity, and amount and in authorized denominations upon the Security Register by the Holder,
in person or by his duly authorized agent, upon surrender of such Bond to the Paying
Agent/Registrar at its Designated Payment/Transfer Office for cancellation, accompanied by a
written instrument of transfer or request for exchange duly executed by the Holder or by his duly
authorized agent, in form satisfactory to the Paying Agent/Registrar.
Upon surrender for assignment or transfer of any Bond (other than the Initial Bonds
authorized in Section 8 hereof) for transfer at the Designated Payment/Transfer Office of the
Paying Agent/Registrar, one or more new Bonds, executed on behalf of and furnished by the
City, shall be registered and issued to the assignee or transferee of the previous Holder; such
Bonds to be of authorized denominations, of like Stated Maturity, and of a like aggregate
principal amount (with respect to Current Interest Bonds) or Maturity Amount (with respect to
Capital Appreciation Bonds) as the Bond or Bonds surrendered for transfer.
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At the option of the Holder, Bonds (other than the Initial Bonds authorized in Section 8
hereof) may be exchanged for other Bonds of authorized denominations and having the same
Stated Maturity, bearing the same rate of interest and of like aggregate principal amount (with
respect to Current Interest Bonds) or Maturity Amount (with respect to Capital Appreciation
Bonds) as the Bonds surrendered for exchange, upon surrender of the Bonds to be exchanged at
the Designated Payment/Transfer Office of the Paying Agent/Registrar. Whenever any Bonds
are surrendered for exchange, the Paying Agent/Registrar shall register and deliver new Bonds,
executed on behalf of and furnished by the City, to the Holder requesting the exchange.
All Bonds issued upon any such transfer or exchange of Bonds shall be delivered to the
Holders at the Designated Payment/Transfer Office of the Paying Agent/Registrar or sent by
United States Mail, first class postage prepaid, to the Holders, and, upon the registration and
delivery thereof, the same shall be the valid obligations of the City, evidencing the same
obligation to pay and entitled to the same benefits under this Ordinance, as the Bonds
surrendered in such transfer or exchange.
All transfers or exchanges of Bonds pursuant to this Section shall be made without
expense or service charge to the Holder, except as otherwise herein provided, and except that the
Paying Agent/Registrar shall require payment by the Holder requesting such transfer or exchange
of any tax or other governmental charges required to be paid with respect to such transfer or
exchange.
Bonds canceled by reason of an exchange or transfer pursuant to the provisions hereof are
hereby defined to be “Predecessor Bonds,” evidencing all or a portion, as the case may be, of the
same obligation to pay evidenced by the new Bond or Bonds registered and delivered in the
exchange or transfer therefor. Additionally, the term “Predecessor Bonds” shall include any
mutilated, lost, destroyed, or stolen Bond for which a replacement Bond has been issued,
registered, and delivered in lieu thereof pursuant to the provisions of Section 11 hereof, and such
new replacement Bond shall be deemed to evidence the same obligation as the mutilated, lost,
destroyed, or stolen Bond.
Neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange
any Bond called for redemption, in whole or in part, within forty-five (45) days of the date fixed
for the redemption of such Bond; provided, however, such limitation on transferability shall not
be applicable to an exchange by the Holder of the unredeemed balance of a Bond called for
redemption in part.
Notwithstanding the
SECTION 6. Book-Entry-Only Transfers and Transactions.
provisions contained in Sections 4 and 5 hereof relating to the payment and transfer/exchange of
the Bonds, the City hereby approves and authorizes the use of “Book-Entry-Only” securities
clearance, settlement, and transfer system provided by The Depository Trust Company, a limited
purpose trust company organized under the laws of the State of New York (“DTC”), in
accordance with the requirements and procedures identified in the current DTC Operational
Arrangements memorandum, as amended, the Blanket Issuer Letter of Representations, by and
between the City and DTC, and the Letter of Representations from the Paying Agent/Registrar to
DTC (collectively, the “Depository Agreement”) relating to the Bonds.

77778033.2/08006101

6

In the event the Pricing Officer elects to utilize DTC’s “Book-Entry-Only” System,
which election shall be made by the Pricing Officer in the Pricing Certificate, pursuant to the
Depository Agreement and the rules of DTC, the Bonds shall be deposited with DTC and who
shall hold said Bonds for its participants (the “DTC Participants”). While the Bonds are held by
DTC under the Depository Agreement, the Holder of the Bonds on the Security Register for all
purposes, including payment and notices, shall be Cede & Co., as nominee of DTC,
notwithstanding the ownership of each actual purchaser or owner of each Bond (the “Beneficial
Owners”) being recorded in the records of DTC and DTC Participants.
In the event DTC determines to discontinue serving as securities depository for the Bonds
or otherwise ceases to provide book-entry clearance and settlement of securities transactions in
general or the City determines that DTC is incapable of properly discharging its duties as
securities depository for the Bonds, the City covenants and agrees with the Holders of the Bonds
to cause Bonds to be printed in definitive form and provide for the Bond certificates to be issued
and delivered to DTC Participants and Beneficial Owners, as the case may be. Thereafter, the
Bonds in definitive form shall be assigned, transferred and exchanged on the Security Register
maintained by the Paying Agent/Registrar and payment of such Bonds shall be made in
accordance with the provisions of Sections 4 and 5 hereof.
SECTION 7. Execution - Registration. The Bonds shall be executed on behalf of the
City by the Mayor under the City’s seal reproduced or impressed thereon and attested by the City
Secretary. The signature of said officials on the Bonds may be manual or facsimile. Bonds
bearing the manual or facsimile signatures of individuals who are or were the proper officials of
the City on the date of the adoption of this Ordinance shall be deemed to be duly executed on
behalf of the City, notwithstanding that such individuals or either of them shall cease to hold
such offices at the time of delivery of the Bonds to the initial purchaser(s) and with respect to
Bonds delivered in subsequent exchanges and transfers, all as authorized and provided in
Chapter 1201 of the Texas Government Code, as amended.
No Bond shall be entitled to any right or benefit under this Ordinance, or be valid or
obligatory for any purpose, unless there appears on such Bond either a certificate of registration
substantially in the form provided in Section 9(c), manually executed by the Comptroller of
Public Accounts of the State of Texas, or his or her duly authorized agent, or a certificate of
registration substantially in the form provided in Section 9(d), manually executed by an
authorized officer, employee or representative of the Paying Agent/Registrar, and either such
certificate duly signed upon any Bond shall be conclusive evidence, and the only evidence, that
such Bond has been duly certified, registered, and delivered.
SECTION 8. Initial Bonds. The Bonds herein authorized shall be initially issued as
fully registered Bonds of the appropriate kind (Current Interest Bonds and Capital Appreciation
Bonds) as specified in the Pricing Certificate, being (i) a single, fully registered Current Interest
Bond in the aggregate principal amount noted and principal installments to become due and
payable as provided in the Pricing Certificate and numbered T-1, and (ii) a single, fully
registered Capital Appreciation Bond in the aggregate Maturity Amount noted, and with
installments of such Maturity Amount to become due and payable as provided, in the Pricing
Certificate and numbered TCAB-1 (hereinafter called the “Initial Bonds”) and the Initial Bonds
shall be registered in the name of the initial purchaser(s) or the designee thereof. The Initial
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Bonds shall be the Bonds submitted to the Office of the Attorney General of the State of Texas
for approval, certified and registered by the Office of the Comptroller of Public Accounts of the
State of Texas and delivered to the initial purchaser(s). Any time after the delivery of the Initial
Bonds, the Paying Agent/Registrar, pursuant to written instructions from the initial purchaser(s),
or the designee thereof, shall cancel the Initial Bonds delivered hereunder and exchange therefor
definitive Bonds of like kind and of authorized denominations, Stated Maturities, principal
amounts (with respect to Current Interest Bonds) or Maturity Amounts (with respect to the
Capital Appreciation Bonds) and bearing applicable interest rates for transfer and delivery to the
Holders named at the addresses identified therefor; all pursuant to and in accordance with such
written instructions from the initial purchaser(s), or the designee thereof, and such other
information and documentation as the Paying Agent/Registrar may reasonably require.
SECTION 9. Forms.
(a)
Forms Generally. The Bonds, the Registration Certificate of the Comptroller of
Public Accounts of the State of Texas, the Registration Certificate of Paying Agent/Registrar,
and the form of Assignment to be printed on each of the Bonds, shall be substantially in the
forms set forth in this Section with such appropriate insertions, omissions, substitutions, and
other variations as are permitted or required by this Ordinance and, with the Bonds to be
completed and modified with the information set forth in the Pricing Certificate, may have such
letters, numbers, or other marks of identification (including identifying numbers and letters of
the Committee on Uniform Securities Identification Procedures of the American Bankers
Association) and such legends and endorsements (including insurance legends on insured Bonds
and any reproduction of an opinion of counsel) thereon as may, consistently herewith, be
established by the City or determined by the Pricing Officer. The Pricing Certificate shall set
forth the final and controlling forms and terms of the Bonds. Any portion of the text of any
Bonds may be set forth on the reverse thereof, with an appropriate reference thereto on the face
of the Bond.
The definitive Bonds and the Initial Bonds shall be printed, lithographed, engraved,
typewritten, photocopied or otherwise reproduced in any other similar manner, all as determined
by the officers executing such Bonds as evidenced by their execution thereof.
(b)

Form of Definitive Bonds.
[CURRENT INTEREST BONDS]

REGISTERED
NO. R-_________

PRINCIPAL AMOUNT
$___________
UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF CEDAR HILL, TEXAS
GENERAL OBLIGATION REFUNDING BOND
SERIES 2012

Bond Date:
__________, 20__
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_________%

Stated Maturity:
__________, 20__
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CUSIP No.:
_________

Registered Owner:
Principal Amount:

DOLLARS

The City of Cedar Hill (hereinafter referred to as the “City”), a body corporate and
political subdivision in the Counties of Dallas and Ellis, State of Texas, for value received,
acknowledges itself indebted to and hereby promises to pay to the Registered Owner named
above, or the registered assigns thereof, on the Stated Maturity date specified above the Principal
Amount hereinabove stated (or so much thereof as shall not have been paid upon prior
redemption), and to pay interest on the unpaid principal amount hereof from the interest payment
date next preceding the “Registration Date” of this Bond appearing below (unless this Bond
bears a “Registration Date” as of an interest payment date, in which case it shall bear interest
from such date, or unless the “Registration Date” of this Bond is prior to the initial interest
payment date in which case it shall bear interest from the _______) at the per annum rate of
interest specified above computed on the basis of a 360 day year of twelve 30 day months; such
interest being payable on ____________ and _______________ in each year, commencing
__________, 20__, until maturity or prior redemption. Principal of this Bond is payable at its
Stated Maturity or upon its prior redemption to the registered owner hereof, upon presentation
and surrender, at the designated offices of the Paying Agent/Registrar executing the registration
certificate appearing hereon, initially in St. Paul, Minnesota, or, with respect to a successor
Paying Agent/Registrar, at the designated offices of such successor (the “Designated
Payment/Transfer Office”); provided, however, while this Bond is registered to Cede & Co., the
payment of principal upon a partial redemption of the principal amount hereof may be
accomplished without presentation and surrender of this Bond. Interest is payable to the
registered owner of this Bond (or one or more Predecessor Bonds, as defined in the Ordinance
hereinafter referenced) whose name appears on the “Security Register” maintained by the Paying
Agent/Registrar at the close of business on the “Record Date”, which is the _____________ day
of the month next preceding each interest payment date, and interest shall be paid by the Paying
Agent/Registrar by check sent United States Mail, first class postage prepaid, to the address of
the registered owner recorded in the Security Register or by such other method, acceptable to the
Paying Agent/Registrar, requested by, and at the risk and expense of, the registered owner. If the
date for the payment of the principal of or interest on the Bonds shall be a Saturday, Sunday, a
legal holiday, or a day on which banking institutions in the city where the Designated
Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which
is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the same force and effect as if made on
the original date payment was due. All payments of principal of, premium, if any, and interest
on this Bond shall be without exchange or collection charges to the owner hereof and in any coin
or currency of the United States of America which at the time of payment is legal tender for the
payment of public and private debts.
This Bond is one of the series specified in its title issued in the aggregate principal
amount of $_____________ (herein referred to as the “Bonds”) for the purpose of providing
funds for the discharge and final payment of certain outstanding obligations of the City and to
pay the costs and expenses of issuance, under and in strict conformity with the Constitution and
laws of the State of Texas, including Chapter 1207 of the Texas Government Code, as amended,
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and pursuant to an Ordinance adopted by the City Council of the City (herein referred to as the
“Ordinance”). The Bonds are issued in part as “Current Interest Bonds”, which total in principal
amount $_____________ and pay accrued interest at stated intervals to registered owners and in
part as “Capital Appreciation Bonds”, which total in original principal amount
$______________ and pay no accrued interest prior to their Stated Maturities.
[The Bonds maturing on the dates hereinafter identified (the “Term Bonds”) are subject
to mandatory redemption prior to maturity with funds on deposit in the Interest and Sinking Fund
established and maintained for the payment thereof in the Ordinance, and shall be redeemed in
part prior to maturity at the price of par and accrued interest thereon to the date of redemption,
and without premium, on the dates and in the principal amounts as follows:
Term Bonds due __________, 20__
Redemption Date
Principal Amount
__________, 20__
__________, 20__*
*

Term Bonds due __________, 20__
Redemption Date
Principal Amount
__________, 20__
__________, 20__*

Stated maturity.

The particular Term Bonds of a Stated Maturity to be redeemed on each redemption date
shall be chosen by lot by the Paying Agent/Registrar; provided, however, that the principal
amount of Term Bonds for a Stated Maturity required to be redeemed on a mandatory
redemption date may be reduced, at the option of the City, by the principal amount of Term
Bonds of like Stated Maturity which, at least fifty (50) days prior to a mandatory redemption
date, (1) shall have been acquired by the City at a price not exceeding the principal amount of
such Term Bonds plus accrued interest to the date of purchase thereof, and delivered to the
Paying Agent/Registrar for cancellation or (2) shall have been redeemed pursuant to the optional
redemption provisions appearing below and not theretofore credited against a mandatory
redemption requirement.]
The Current Interest Bonds maturing on and after __________, 20__, may be redeemed
prior to their Stated Maturities, at the option of the City, in whole or in part in principal amounts
of $5,000 or any integral multiple thereof (and if within a Stated Maturity by lot by the Paying
Agent/Registrar), on __________, 20__, or on any date thereafter, at the redemption price of par,
together with accrued interest to the date of redemption.
At least thirty (30) days prior to the date fixed for any redemption of Bonds, the City
shall cause a written notice of such redemption to be sent by United States Mail, first class
postage prepaid, to the registered owners of each Bond to be redeemed, in whole or in part, at the
address shown on the Security Register and subject to the terms and provisions relating thereto
contained in the Ordinance. If a Bond (or any portion of its principal sum) shall have been duly
called for redemption and notice of such redemption duly given, then upon such redemption date
such Bond (or the portion of its principal sum to be redeemed) shall become due and payable,
and interest thereon shall cease to accrue from and after the redemption date therefor; provided
moneys for the payment of the redemption price and the interest on the principal amount to be
redeemed to the date of redemption are held for the purpose of such payment by the Paying
Agent/Registrar.
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In the event a portion of the principal amount of a Bond is to be redeemed and the
registered owner is someone other than Cede & Co., payment of the redemption price of such
principal amount shall be made to the registered owner only upon presentation and surrender of
such Bond to the Designated Payment/Transfer Office of the Paying Agent/Registrar, and a new
Bond or Bonds of like maturity and interest rate in any authorized denominations provided by
the Ordinance for the then unredeemed balance of the principal sum thereof will be issued to the
registered owner, without charge. If a Bond is selected for redemption, in whole or in part, the
City and the Paying Agent/Registrar shall not be required to transfer such Bond to an assignee of
the registered owner within forty-five (45) days of the redemption date therefor; provided,
however, such limitation on transferability shall not be applicable to an exchange by the
registered owner of the unredeemed balance of a Bond redeemed in part.
With respect to any optional redemption of the Bonds, unless moneys sufficient to pay
the principal of and premium, if any, and interest on the Bonds to be redeemed shall have been
received by the Paying Agent/Registrar prior to the giving of such notice of redemption, such
notice may state that said redemption is conditional upon the receipt of such moneys by the
Paying Agent/Registrar on or prior to the date fixed for such redemption, or upon the satisfaction
of any prerequisites set forth in such notice of redemption; and, if sufficient moneys are not
received, such notice shall be of no force and effect, the City shall not redeem such Bonds and
the Paying Agent/Registrar shall give notice, in the manner in which the notice of redemption
was given, to the effect that the Bonds have not been redeemed.
The Bonds are payable from the proceeds of an ad valorem tax levied, within the
limitations prescribed by law, upon all taxable property in the City. Reference is hereby made to
the Ordinance, a copy of which is on file in the Designated Payment/Transfer Office of the
Paying Agent/Registrar, and to all of the provisions of which the owner or holder of this Bond by
the acceptance hereof hereby assents, for definitions of terms; the description of and the nature
and extent of the tax levied for the payment of the Bonds; the terms and conditions relating to the
transfer or exchange of this Bond; the conditions upon which the Ordinance may be amended or
supplemented with or without the consent of the Holders; the rights, duties, and obligations of
the City and the Paying Agent/Registrar; the terms and provisions upon which this Bond may be
discharged at or prior to its maturity or redemption, and deemed to be no longer Outstanding
thereunder; and for other terms and provisions contained therein. Capitalized terms used herein
and not otherwise defined have the meanings assigned in the Ordinance.
This Bond, subject to certain limitations contained in the Ordinance, may be transferred
on the Security Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the
Paying Agent/Registrar duly executed by, the registered owner hereof, or his duly authorized
agent. When a transfer on the Security Register occurs, one or more new fully registered Bonds
of the same Stated Maturity, of authorized denominations, bearing the same rate of interest, and
of the same aggregate principal amount will be issued by the Paying Agent/Registrar to the
designated transferee or transferees.
The City and the Paying Agent/Registrar, and any agent of either, shall treat the
registered owner whose name appears on the Security Register (i) on the Record Date as the
owner entitled to payment of interest hereon, (ii) on the date of surrender of this Bond as the
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owner entitled to payment of principal at the Stated Maturity, or its redemption, in whole or in
part, and (iii) on any other date as the owner for all other purposes, and neither the City nor the
Paying Agent/Registrar, or any agent of either, shall be affected by notice to the contrary. In the
event of nonpayment of interest on a Bond on a scheduled payment date and for thirty (30) days
thereafter, a new record date for such interest payment (a “Special Record Date”) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (which shall be fifteen (15) days after the Special Record
Date) shall be sent at least five (5) business days prior to the Special Record Date by United
States Mail, first class postage prepaid, to the address of each registered owner of a Bond
appearing on the Security Register at the close of business on the last business day next
preceding the date of mailing of such notice.
It is hereby certified, recited, represented, and declared that the City is a body corporate
and political subdivision duly organized and legally existing under and by virtue of the
Constitution and laws of the State of Texas; that the issuance of the Bonds is duly authorized by
law; that all acts, conditions, and things required to exist and be done precedent to and in the
issuance of the Bonds to render the same lawful and valid obligations of the City have been
properly done, have happened, and have been performed in regular and due time, form, and
manner as required by the Constitution and laws of the State of Texas, and the Ordinance; that
the Bonds do not exceed any Constitutional or statutory limitation; and that due provision has
been made for the payment of the principal of and interest on the Bonds by the levy of a tax as
aforestated. In case any provision in this Bond shall be invalid, illegal, or unenforceable, the
validity, legality, and enforceability of the remaining provisions shall not in any way be affected
or impaired thereby. The terms and provisions of this Bond and the Ordinance shall be
construed in accordance with and shall be governed by the laws of the State of Texas.
IN WITNESS WHEREOF, the City Council of the City has caused this Bond to be duly
executed under the official seal of the City.
CITY OF CEDAR HILL, TEXAS
_________________________________
Mayor

ATTEST:
_________________________________
City Secretary
(City Seal)

[CAPITAL APPRECIATION BONDS]
REGISTERED
NO. CAB-_________

MATURITY AMOUNT
$___________
UNITED STATES OF AMERICA
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STATE OF TEXAS
CITY OF CEDAR HILL, TEXAS
GENERAL OBLIGATION REFUNDING BOND
SERIES 2012
Bond Date:
__________, 20__

Stated Yield:
________%

Stated Maturity:
__________, 20__

CUSIP No.:
_________

Registered Owner:
Maturity Amount:

DOLLARS

The City of Cedar Hill (hereinafter referred to as the “City”), a body corporate and
political subdivision in the Counties of Dallas and Ellis, State of Texas, for value received,
acknowledges itself indebted to and hereby promises to pay to the Registered Owner named
above, or the registered assigns thereof, on the Stated Maturity date specified above, the Maturity
Amount stated above (or so much thereof as shall not have been paid upon prior redemption).
The Maturity Amount of this Bond represents the accretion of the original principal amount of
this Bond (including the initial premium, if any, paid herefor) from the date of delivery to the
initial purchasers to the Stated Maturity and such accretion in value occurring at the above Stated
Yield and compounding on __________, 20__, and semiannually thereafter on ______________
and ___________. A table of the “Accreted Values” per $5,000 “Accreted Value” at maturity is
printed on this Bond or attached hereto. The term “Accreted Value”, as used herein, means the
original principal amount of this Bond plus the initial premium, if any, paid herefor with interest
thereon compounded semiannually to __________ and _____________, as the case may be, next
preceding the date of such calculation (or the date of calculation, if such calculation is made on
__________ or __________) at the Stated Yield for the Stated Maturity shown above and in the
above referenced Table of Accreted Values. For any date other than _______________ or
_____________, the Accreted Value of this Bond shall be determined by a straight line
interpolation between the values for the applicable semiannual compounding dates (based on
30-day months). If the date for the payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where the
Designated Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by
law or executive order to close, then the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are
authorized to close; and payment on such date shall have the same force and effect as if made on
the original date payment was due.
The Accreted Value of this Bond is payable at its Stated Maturity or on a redemption date
to the registered owner hereof, upon presentation and surrender, at the designated offices of the
Paying Agent/Registrar executing the registration certificate appearing hereon, initially in St.
Paul, Minnesota, or, with respect to a successor Paying Agent/Registrar, at the designated offices
of such successor (the “Designated Payment/Transfer Office”); provided, however, while this
Bond is registered to Cede & Co., the payment of the Accreted Value hereof upon a partial
redemption of the Maturity Amount hereof may be accomplished without presentation and
surrender of this Bond. Payment of the Maturity Amount or Accreted Value as of a redemption
date of this Bond shall be without exchange or collection charges to the owner hereof and in any
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coin or currency of the United States of America which at the time of payment is legal tender for
the payment of public and private debts.
This Bond is one of the series specified in its title issued in the aggregate principal
amount of $_____________ (herein referred to as the “Bonds”) for the purpose of providing
funds for the discharge and final payment of certain outstanding obligations of the City and to
pay the costs and expenses of issuance, under and in strict conformity with the Constitution and
laws of the State of Texas, including Chapter 1207 of the Texas Government Code, as amended,
and pursuant to an Ordinance adopted by the City Council of the City (herein referred to as the
“Ordinance”). The Bonds are issued in part as “Current Interest Bonds”, which total in principal
amount $_____________ and pay accrued interest at stated intervals to registered owners and in
part as “Capital Appreciation Bonds”, which total in original principal amount
$______________ and pay no accrued interest prior to their Stated Maturities.
The Capital Appreciation Bonds maturing on and after __________, 20__ may be
redeemed prior to their Stated Maturities, at the option of the City, in whole or in part in Maturity
Amounts of $5,000 or any integral multiple thereof (and if within a Stated Maturity selected by
lot by the Paying Agent/Registrar), on __________, 20__, or on any date thereafter, at the
redemption price of the Accreted Value (as determined and defined herein) as of the date of
redemption.
At least thirty (30) days prior to a redemption date, the City shall cause a written notice to
be sent by United States Mail, first class postage prepaid, to the registered owners of the Bonds
to be redeemed, and subject to the terms and provisions relating thereto contained in the
Ordinance. If a Bond (or any portion of its Maturity Amount) shall have been duly called for
redemption and notice of such redemption duly given, then upon such redemption date such
Bond (or the portion of its Maturity Amount to be redeemed) shall become due and payable, and
shall cease to accrete in value from and after the redemption date, provided moneys for the
payment of the redemption price to the date of redemption are held for the purpose of such
payment by the Paying Agent/Registrar.
In the event a portion of the Maturity Amount of a Bond is to be redeemed and the
registered owner hereof is someone other than Cede & Co., payment of the redemption price
shall be made to the registered owner only upon presentation and surrender of such Bond to the
Designated Payment/Transfer Office of the Paying Agent/Registrar, and a new Bond or Bonds of
like maturity and interest rate in any authorized denominations provided by the Ordinance for the
then unredeemed balance of the Maturity Amount thereof will be issued to the registered owner,
without charge. If a Bond is selected for redemption, in whole or in part, the City and the Paying
Agent/Registrar shall not be required to transfer such Bond to an assignee of the registered
owner within 45 days of the redemption date therefor; provided, however, such limitation on
transferability shall not be applicable to an exchange by the registered owner of the unredeemed
balance of a Bond redeemed in part.
With respect to any optional redemption of the Bonds, unless certain prerequisites to such
redemption required by the Ordinance have been met and moneys sufficient to pay the
redemption price of the Bonds to be redeemed shall have been received by the Paying
Agent/Registrar prior to the giving of such notice of redemption, such notice may state that said
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redemption is conditional upon the satisfaction of such prerequisites and receipt of such moneys
by the Paying Agent/Registrar on or prior to the date fixed for such redemption, or upon any
prerequisite set forth in such notice of redemption. If a conditional notice of redemption is given
and such prerequisites to the redemption and sufficient moneys are not received, such notice
shall be of no force and effect, the City shall not redeem such Bonds and the Paying
Agent/Registrar shall give notice, in the manner in which the notice of redemption was given, to
the effect that the Bonds have not been redeemed.
The Bonds are payable from the proceeds of an ad valorem tax levied, within the
limitations prescribed by law, upon all taxable property in the City. Reference is hereby made to
the Ordinance, a copy of which is on file in the Designated Payment/Transfer Office of the
Paying Agent/Registrar, and to all of the provisions of which the owner or holder of this Bond by
the acceptance hereof hereby assents, for definitions of terms; the description of and the nature
and extent of the tax levied for the payment of the Bonds; the terms and conditions relating to the
transfer or exchange of this Bond; the conditions upon which the Ordinance may be amended or
supplemented with or without the consent of the Holders; the rights, duties, and obligations of
the City and the Paying Agent/Registrar; the terms and provisions upon which this Bond may be
discharged at or prior to its maturity or redemption, and deemed to be no longer Outstanding
thereunder; and for other terms and provisions contained therein. Capitalized terms used herein
and not otherwise defined have the meanings assigned in the Ordinance.
This Bond, subject to certain limitations contained in the Ordinance, may be transferred
on the Security Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the
Paying Agent/Registrar duly executed by, the registered owner hereof, or his duly authorized
agent. When a transfer on the Security Register occurs, one or more new fully registered Bonds
of the same Stated Maturity, of authorized denominations, accruing interest at the same rate, and
of the same aggregate Maturity Amount will be issued by the Paying Agent/Registrar to the
designated transferee or transferees.
The City and the Paying Agent/Registrar, and any agent of either, shall treat the
registered owner whose name appears on the Security Register (i) on the date of surrender of this
Bond as the owner entitled to payment of the Maturity Amount at its Stated Maturity, or
Accreted Value at its redemption, in whole or in part, and (ii) on any other date as the owner for
all other purposes, and neither the City nor the Paying Agent/Registrar, or any agent of either,
shall be affected by notice to the contrary.
It is hereby certified, recited, represented and declared that the City is a body corporate
and political subdivision duly organized and legally existing under and by virtue of the
Constitution and laws of the State of Texas; that the issuance of the Bonds is duly authorized by
law; that all acts, conditions and things required to exist and be done precedent to and in the
issuance of the Bonds to render the same lawful and valid obligations of the City have been
properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas, and the Ordinance; that
the Bonds do not exceed any Constitutional or statutory limitation; and that due provision has
been made for the payment of the principal of and interest on the Bonds by the levy of a tax as
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aforestated. In case any provision in this Bond shall be invalid, illegal, or unenforceable, the
validity, legality, and enforceability of the remaining provisions shall not in any way be affected
or impaired thereby. The terms and provisions of this Bond and the Ordinance shall be
construed in accordance with and shall be governed by the laws of the State of Texas.
IN WITNESS WHEREOF, the City Council of the City has caused this Bond to be duly
executed under the official seal of the City.
CITY OF CEDAR HILL, TEXAS
_________________________________
Mayor

ATTEST:
_________________________________
City Secretary
(City Seal)

NOTE TO PRINTER: Print the “Table of Accreted Values” on the Bonds as called for in
paragraph one.

(c)
Form of Registration Certificate of Comptroller of Public Accounts to appear on
Initial Bonds only.
REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS
OFFICE OF THE COMPTROLLER
OF PUBLIC ACCOUNTS
THE STATE OF TEXAS

(
(
(

REGISTER NO. __________

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller
of Public Accounts of the State of Texas.
WITNESS my signature and seal of office this

.

___________________________________
Comptroller of Public Accounts
of the State of Texas
(Seal)
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(d)

Form of Certificate of Paying Agent/Registrar to appear on Definitive Bonds

only.
REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR
This Bond has been duly issued and registered in the name of the Registered Owner
shown above under the provisions of the within-mentioned Ordinance; the bond or bonds of the
above entitled and designated series originally delivered having been approved by the Attorney
General of the State of Texas and registered by the Comptroller of Public Accounts, as shown by
the records of the Paying Agent/Registrar.
The designated office of the Paying Agent/Registrar in St. Paul, Minnesota is the
Designated Payment/Transfer Office for this Bond.
U.S. BANK NATIONAL ASSOCIATION,
Dallas, Texas, as Paying Agent/Registrar
Registration Date:
__________________________
By: ______________________________
Authorized Signature

(e)

Form of Assignment.
ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto
(Print or typewrite name, address, and zip code of transferee):
(Social Security or other identifying number:
_________________________________) the within Bond and all rights thereunder, and hereby
irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration thereof, with full power of
substitution in the premises.
DATED:
NOTICE: The signature on this assignment
must correspond with the name of the
registered owner as it appears on the face of
the within Bond in every particular.

Signature guaranteed:
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(f)
The Initial Bonds for the Current Interest Bonds and the Capital Appreciation
Bonds shall be in the respective forms set forth therefor in subsection (b) of this Section, except
as follows:
[CURRENT INTEREST INITIAL BOND]
Heading and paragraph one shall be amended to read as follows:
NO. T-1

$______________
UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF CEDAR HILL, TEXAS
GENERAL OBLIGATION REFUNDING BOND
SERIES 2012

Bond Date: __________, 20__
Registered Owner:
Principal Amount:

DOLLARS

The City of Cedar Hill (hereinafter referred to as the “City”), a body corporate and
political subdivision in the Counties of Dallas and Ellis, State of Texas, for value received,
acknowledges itself indebted to and hereby promises to pay to the registered owner named
above, or the registered assigns thereof, the Principal Amount hereinabove stated on
___________________ in the years and in principal amounts in accordance with the following
schedule:
STATED
MATURITY

PRINCIPAL
AMOUNT

INTEREST
RATE(S)

(Information to be inserted from Pricing Certificate)
(or so much principal thereof as shall not have been redeemed prior to maturity) and to pay
interest on the unpaid principal installments hereof from the _________ at the per annum rates of
interest specified above computed on the basis of a 360-day year of twelve 30-day months; such
interest being payable on __________, 20__, and each ___________ and ________________
thereafter, until maturity or prior redemption. Principal installments of this Bond are payable in
the year of maturity or on a redemption date to the registered owner hereof by U.S. Bank
National Association, Dallas, Texas (the “Paying Agent/Registrar”), upon presentation and
surrender at its designated offices, initially in St. Paul, Minnesota, or, with respect to a successor
paying agent/registrar, at the designated office of such successor (the “Designated
Payment/Transfer Office”). Interest is payable to the registered owner of this Bond whose name
appears on the “Security Register” maintained by the Paying Agent/Registrar at the close of
business on the “Record Date,” which is the ________________ day of the month next
preceding each interest payment date, and interest shall be paid by the Paying Agent/Registrar by
check sent United States Mail, first class postage prepaid, to the address of the registered owner
recorded in the Security Register or by such other method, acceptable to the Paying
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Agent/Registrar, requested by, and at the risk and expense of, the registered owner. All
payments of principal of, premium, if any, and interest on this Bond shall be without exchange or
collection charges to the registered owner hereof and in any coin or currency of the United States
of America which at the time of payment is legal tender for the payment of public and private
debts. If the date for the payment of the principal of or interest on the Bonds shall be a Saturday,
Sunday, a legal holiday, or a day on which banking institutions in the city where the Designated
Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by law or
executive order to be closed, then the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are
authorized to be closed; and payment on such date shall have the same force and effect as if
made on the original date payment was due.
[CAPITAL APPRECIATION INITIAL BOND]
Heading and first two paragraphs shall be amended to read as follows:
REGISTERED
NO. TCAB-1

MATURITY AMOUNT
$___________
UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF CEDAR HILL, TEXAS
GENERAL OBLIGATION REFUNDING BOND
SERIES 2012

Bond Date: __________, 20__
Registered Owner:
Maturity Amount:

DOLLARS

The City of Cedar Hill (hereinafter referred to as the “City”), a body corporate and
political subdivision in the Counties of Dallas and Ellis, State of Texas, for value received,
acknowledges itself indebted to and hereby promises to pay to the Registered Owner named
above, or the registered assigns thereof, the aggregate Maturity Amount stated above on
________________ in each of the years and in installments in accordance with the following
schedule:
YEAR OF
MATURITY

INSTALLMENT
MATURITY
AMOUNT

STATED
YIELD(S)

(Information to be inserted from Pricing Certificate)
The respective installments of the Maturity Amount hereof represents the accretion of the
original principal amounts of each year of maturity from the date of delivery to the initial
purchasers (_____________________) to the respective years of maturity (including the initial
premium, if any, paid by the initial purchasers) and such accretion in values occurring at the
respective Stated Yields and compounding on __________, 20__, and semiannually thereafter on
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each _____________ and _______________. A table of the “Accreted Values” per $5,000
“Accreted Value” at maturity is attached to this Bond. The term “Accreted Value”, as used
herein, means the original principal amount of this Bond plus premium, if any, paid herefor with
interest thereon compounded semiannually to ______________ and _____________, as the case
may be, next preceding the date of such calculation (or the date of calculation, if such calculation
is made on _______________ or ______________) at the respective Stated Yields shown above
and in the Table of Accreted Values attached hereto. For any date other than _____________ or
_______________, the Accreted Value of this Bond shall be determined by a straight line
interpolation between the values for the applicable semiannual compounding dates (based on
30-day months). If the date for the payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where the
Designated Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by
law or executive order to be closed, then the date for such payment shall be the next succeeding
day which is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are
authorized to be closed close; and payment on such date shall have the same force and effect as if
made on the original date payment was due.
The installments of the Maturity Amount or Accreted Value of this Bond are payable in
the years of maturity or on a redemption date to the registered owner hereof, without exchange or
collection charges, by U.S. Bank National Association, Dallas, Texas (the “Paying
Agent/Registrar”), upon presentation and surrender at its designated offices, initially in St. Paul,
Minnesota, or, with respect to a successor paying agent/registrar, at the designated office of such
successor (the “Designated Payment/Transfer Office”), and shall be payable in any coin or
currency of the United States of America which at the time of payment is legal tender for the
payment of public and private debts.
SECTION 10. Levy of Taxes. To provide for the payment of the “Debt Service
Requirements” of the Bonds, being (i) the interest on the Bonds and (ii) a sinking fund for their
redemption at maturity or a sinking fund of 2% (whichever amount is the greater) there is hereby
levied, and there shall be annually assessed and collected in due time, form, and manner, a tax on
all taxable property in the City, within the limitations by law prescribed, sufficient to pay the
principal of and interest on the Bonds as the same becomes due and payable; and such tax hereby
levied on each one hundred dollars’ valuation of taxable property in the City for the payment of
the Debt Service Requirements of the Bonds shall be at a rate from year to year as will be ample
and sufficient to provide funds each year to pay the principal of and interest on said Bonds while
Outstanding; full allowance being made for delinquencies and costs of collection; the taxes
levied, assessed, and collected for and on account of the Bonds shall be accounted for separate
and apart from all other funds of the City and shall be deposited in the “SPECIAL SERIES 2012
GENERAL OBLIGATION REFUNDING BOND FUND”, or such other fund designation as
specified in the Pricing Certificate (the “Interest and Sinking Fund”) to be maintained at an
official depository of the City’s funds; and such tax hereby levied, and to be assessed and
collected annually, is hereby pledged to the payment of the Bonds.
PROVIDED, however, with regard to any payment to become due on the Bonds prior to
the tax delinquency date next following the annual assessment of taxes levied which next follows
the Bond Date, if any, sufficient current funds will be available and are hereby appropriated to
make such payments; and the Mayor, Mayor Pro Tem, City Manager, Director of Finance and
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City Secretary of the City, individually or jointly, are hereby authorized and directed to transfer
and deposit in the Interest and Sinking Fund such current funds which, together with the accrued
interest received from the initial purchasers, will be sufficient to pay the payments due on the
Bonds prior to the tax delinquency date next following the annual assessment of taxes levied
which next follows the Bond Date.
The Mayor, Mayor Pro Tem, City Manager, Director of Finance and City Secretary of the
City, individually or jointly, are hereby authorized and directed to cause to be transferred to the
Paying Agent/Registrar for the Bonds, from funds on deposit in the Interest and Sinking Fund,
amounts sufficient to fully pay and discharge promptly each installment of interest and principal
of the Bonds as the same accrues or matures or comes due by reason of redemption prior to
maturity; such transfers of funds to be made in such manner as will cause collected funds to be
deposited with the Paying Agent/Registrar on or before each principal and interest payment date
for the Bonds.
SECTION 11. Mutilated - Destroyed - Lost and Stolen Bonds. In case any Bond shall be
mutilated, or destroyed, lost, or stolen, the Paying Agent/Registrar may execute and deliver a
replacement Bond of like form and tenor, and in the same denomination and bearing a number
not contemporaneously outstanding, in exchange and substitution for such mutilated Bond; and
with respect to a lost, destroyed, or stolen Bond, a replacement Bond may be issued only upon
the approval of the City and after (i) the filing by the Holder with the Paying Agent/Registrar of
evidence satisfactory to the Paying Agent/Registrar of the destruction, loss, or theft of such
Bond, and of the authenticity of the ownership thereof and (ii) the furnishing to the Paying
Agent/Registrar of indemnification in an amount satisfactory to hold the City and the Paying
Agent/Registrar harmless. All expenses and charges associated with such indemnity and with
the preparation, execution and delivery of a replacement Bond shall be borne by the Holder of
the Bond mutilated, or destroyed, lost, or stolen.
Every replacement Bond issued pursuant to this Section shall be a valid and binding
obligation of the City, and shall be entitled to all the benefits of this Ordinance equally and
ratably with all other Outstanding Bonds; notwithstanding the enforceability of payment by
anyone of the destroyed, lost, or stolen Bonds.
The provisions of this Section are exclusive and shall preclude (to the extent lawful) all
other rights and remedies with respect to the replacement and payment of mutilated, destroyed,
lost, or stolen Bonds.
SECTION 12. Satisfaction of Obligation of City. If the City shall pay or cause to be
paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and
interest on the Bonds, at the times and in the manner stipulated in this Ordinance and the Pricing
Certificate, then the pledge of taxes levied under this Ordinance and all covenants, agreements,
and other obligations of the City to the Holders shall thereupon cease, terminate, and be
discharged and satisfied.
Bonds or any principal amount(s) (with respect to Current Interest Bonds) and Maturity
Amount (with respect to Capital Appreciation Bonds) thereof shall be deemed to have been paid
within the meaning and with the effect expressed above in this Section when (i) money sufficient
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to pay in full such Bonds or the principal amount(s) thereof at maturity or to the redemption date
therefor, together with all interest due thereon, shall have been irrevocably deposited with and
held in trust by the Paying Agent/Registrar, or an authorized escrow agent, or (ii) Government
Securities shall have been irrevocably deposited in trust with the Paying Agent/Registrar, or an
authorized escrow agent, which Government Securities have been certified by an independent
accounting firm to mature as to principal and interest in such amounts and at such times as will
insure the availability, without reinvestment, of sufficient money, together with any moneys
deposited therewith, if any, to pay when due the principal of and interest on such Bonds, or the
principal amount(s) thereof, on and prior to the Stated Maturity thereof or (if notice of
redemption has been duly given or waived or if irrevocable arrangements therefor acceptable to
the Paying Agent/Registrar have been made) the redemption date thereof. The City covenants
that no deposit of moneys or Government Securities will be made under this Section and no use
made of any such deposit which would cause the Bonds to be treated as “arbitrage bonds” within
the meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or regulations
adopted pursuant thereto.
Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow
agent, and all income from Government Securities held in trust by the Paying Agent/Registrar, or
an authorized escrow agent, pursuant to this Section which is not required for the payment of the
Bonds, or any principal amount(s) thereof, or interest thereon with respect to which such moneys
have been so deposited shall be remitted to the City or deposited as directed by the City.
Furthermore, any money held by the Paying Agent/Registrar for the payment of the principal of
and interest on the Bonds and remaining unclaimed for a period of three (3) years after the Stated
Maturity, or applicable redemption date, of the Bonds such moneys were deposited and are held
in trust to pay shall upon the request of the City be remitted to the City against a written receipt
therefor. Notwithstanding the above and foregoing, any remittance of funds from the Paying
Agent/Registrar to the City shall be subject to any applicable unclaimed property laws of the
State of Texas.
The term “Government Securities” shall mean (i) direct noncallable obligations of the
United States of America, including obligations the principal of and interest on which are
unconditionally guaranteed by the United States of America, (ii) noncallable obligations of an
agency or instrumentality of the United States of America, including obligations unconditionally
guaranteed or insured by the agency or instrumentality and, on the date of their acquisition or
purchase by the City, are rated as to investment quality by a nationally recognized investment
rating firm not less than AAA or its equivalent, (iii) noncallable obligations of a state or an
agency or a county, municipality, or other political subdivision of a state that have been refunded
and that, on the date of their acquisition or purchase by the City, are rated as to investment
quality by a nationally recognized investment rating firm not less than AAA or its equivalent and
(iv) any other then authorized securities or obligations that may be used to defease obligations
such as the Bonds under the then applicable laws of the State of Texas.
The City reserves the right, subject to satisfying the requirements of (i) and (ii) above, to
substitute other Government Securities for the Government Securities originally deposited, to
reinvest the uninvested moneys on deposit for such defeasance and to withdraw for the benefit of
the City moneys in excess of the amount required for such defeasance.
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Upon such deposit as described above, such Bonds shall no longer be regarded to be
outstanding or unpaid. Provided, however, the City has reserved the option, to be exercised at
the time of the defeasance of the Bonds, to call for redemption, at an earlier date, those Bonds
which have been defeased to their maturity date, if the City: (i) in the proceedings providing for
the firm banking and financial arrangements, expressly reserves the right to call the Bonds for
redemption; (ii) gives notice of the reservation of that right to the Holders of the Bonds
immediately following the making of the firm banking and financial arrangements; and
(iii) directs that notice of the reservation be included in any redemption notices that it authorizes.
SECTION 13. Ordinance a Contract - Amendments - Outstanding Bonds. This
Ordinance, together with the Pricing Certificate, shall constitute a contract with the Holders from
time to time, be binding on the City, and shall not be amended or repealed by the City so long as
any Bond remains Outstanding except as permitted in this Section and in Section 31 hereof. The
City may, without the consent of or notice to any Holders, from time to time and at any time,
amend this Ordinance or any provision in the Pricing Certificate in any manner not detrimental
to the interests of the Holders, including the curing of any ambiguity, inconsistency, or formal
defect or omission herein. In addition, the City may, with the consent of Holders who own a
majority of the aggregate of the principal amount (with respect to Current Interest Bonds) and
Maturity Amount (with respect to Capital Appreciation Bonds) of the Bonds then Outstanding,
amend, add to, or rescind any of the provisions of this Ordinance or any provision in the Pricing
Certificate; provided that, without the consent of all Holders of Outstanding Bonds, no such
amendment, addition, or rescission shall (1) extend the time or times of payment of the principal
of and interest on the Bonds, reduce the principal amount or Maturity Amount, as the case may
be, thereof, the redemption price, or the rate of interest thereon, or in any other way modify the
terms of payment of the principal of or interest on the Bonds, (2) give any preference to any
Bond over any other Bond, or (3) reduce the aggregate principal amount or Maturity Amount, as
the case may be, of Bonds required to be held by Holders for consent to any such amendment,
addition, or rescission.
The term “Outstanding” when used in this Ordinance with respect to Bonds means, as of
the date of determination, all Bonds theretofore issued and delivered under this Ordinance,
except:
(1)
those Bonds cancelled by the Paying Agent/Registrar or delivered to the
Paying Agent/Registrar for cancellation;
(2)
those Bonds deemed to be duly paid by the City in accordance with the
provisions of Section 12 hereof; and
(3)
those mutilated, destroyed, lost, or stolen Bonds which have been replaced
with Bonds registered and delivered in lieu thereof as provided in Section 11 hereof.
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SECTION 14. Covenants to Maintain Tax-Exempt Status.
(a)
meanings:

Definitions. When used in this Section, the following terms have the following

“Closing Date” means the date on which the Bonds are first authenticated
and delivered to the initial purchasers against payment therefor.
“Code” means the Internal Revenue Code of 1986, as amended by all
legislation, if any, effective on or before the Closing Date.
“Computation Date” has the meaning set forth in Section 1.148-1(b) of the
Regulations.
“Gross Proceeds” means any proceeds as defined in Section 1.148-1(b) of
the Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of
the Regulations, of the Bonds.
“Investment” has the meaning set forth in Section 1.148-1(b) of the
Regulations.
“Nonpurpose Investment” means any investment property, as defined in
Section 148(b) of the Code, in which Gross Proceeds of the Bonds are invested
and which is not acquired to carry out the governmental purposes of the Bonds.
“Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the
Regulations.
“Regulations” means any proposed, temporary, or final Income Tax
Regulations issued pursuant to Sections 103 and 141 through 150 of the Code,
and 103 of the Internal Revenue Code of 1954, which are applicable to the Bonds.
Any reference to any specific Regulation shall also mean, as appropriate, any
proposed, temporary or final Income Tax Regulation designed to supplement,
amend or replace the specific Regulation referenced.
“Yield” of (1) any Investment has the meaning set forth in Section 1.148-5
of the Regulations and (2) the Bonds has the meaning set forth in Section 1.148-4
of the Regulations.
(b)
Not to Cause Interest to Become Taxable. The City shall not use, permit the use
of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction, or improvement of which is to be financed (or refinanced) directly or indirectly
with Gross Proceeds) in a manner which if made or omitted, respectively, would cause the
interest on any Bond to become includable in the gross income, as defined in Section 61 of the
Code, of the owner thereof for federal income tax purposes. Without limiting the generality of
the foregoing, unless and until the City receives a written opinion of counsel nationally
recognized in the field of municipal bond law to the effect that failure to comply with such
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covenant will not adversely affect the exemption from federal income tax of the interest on any
Bond, the City shall comply with each of the specific covenants in this Section.
(c)
No Private Use or Private Payments. Except as permitted by Section 141 of the
Code and the Regulations and rulings thereunder, the City shall at all times prior to the last
Stated Maturity of Bonds:
(i)
exclusively own, operate, and possess all property the acquisition,
construction, or improvement of which is to be financed or refinanced directly or
indirectly with Gross Proceeds of the Bonds (including property financed with
Gross Proceeds of the Refunded Bonds), and not use or permit the use of such
Gross Proceeds (including all contractual arrangements with terms different than
those applicable to the general public) or any property acquired, constructed, or
improved with such Gross Proceeds in any activity carried on by any person or
entity (including the United States or any agency, department, and instrumentality
thereof) other than a state or local government, unless such use is solely as a
member of the general public; and
(ii)
not directly or indirectly impose or accept any charge or other
payment by any person or entity who is treated as using Gross Proceeds of the
Bonds or any property the acquisition, construction, or improvement of which is
to be financed or refinanced directly or indirectly with such Gross Proceeds
(including property financed with Gross Proceeds of the Refunded Bonds), other
than taxes of general application within the City or interest earned on investments
acquired with such Gross Proceeds pending application for their intended
purposes.
(d)
No Private Loan. Except to the extent permitted by Section 141 of the Code and
the Regulations and rulings thereunder, the City shall not use Gross Proceeds of the Bonds to
make or finance loans to any person or entity other than a state or local government. For
purposes of the foregoing covenant, such Gross Proceeds are considered to be “loaned” to a
person or entity if: (1) property acquired, constructed, or improved with such Gross Proceeds is
sold or leased to such person or entity in a transaction which creates a debt for federal income tax
purposes; (2) capacity in or service from such property is committed to such person or entity
under a take-or-pay, output, or similar contract or arrangement; or (3) indirect benefits, or
burdens and benefits of ownership, of such Gross Proceeds or any property acquired,
constructed, or improved with such Gross Proceeds are otherwise transferred in a transaction
which is the economic equivalent of a loan.
(e)
Not to Invest at Higher Yield. Except to the extent permitted by Section 148 of
the Code and the Regulations and rulings thereunder, the City shall not at any time prior to the
final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any Investment
(or use Gross Proceeds to replace money so invested), if as a result of such investment the Yield
from the Closing Date of all Investments acquired with Gross Proceeds (or with money replaced
thereby), whether then held or previously disposed of, exceeds the Yield of the Bonds.
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(f)
Not Federally Guaranteed. Except to the extent permitted by Section 149(b) of
the Code and the Regulations and rulings thereunder, the City shall not take or omit to take any
action which would cause the Bonds to be federally guaranteed within the meaning of Section
149(b) of the Code and the Regulations and rulings thereunder.
(g)
Information Report. The City shall timely file the information required by
Section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other
form and in such place as the Secretary may prescribe.
(h)
Rebate of Arbitrage Profits. Except to the extent otherwise provided in Section
148(f) of the Code and the Regulations and rulings thereunder:
(i)
The City shall account for all Gross Proceeds (including all
receipts, expenditures and investments thereof) on its books of account separately
and apart from all other funds (and receipts, expenditures and investments
thereof) and shall retain all records of accounting for at least six (6) years after the
day on which the last outstanding Bond is discharged. However, to the extent
permitted by law, the City may commingle Gross Proceeds of the Bonds with
other money of the City, provided that the City separately accounts for each
receipt and expenditure of Gross Proceeds and the obligations acquired therewith.
(ii)
Not less frequently than each Computation Date, the City shall
calculate the Rebate Amount in accordance with rules set forth in Section 148(f)
of the Code and the Regulations and rulings thereunder. The City shall maintain
such calculations with its official transcript of proceedings relating to the issuance
of the Bonds until six years after the final Computation Date.
(iii) As additional consideration for the purchase of the Bonds by the
Purchasers and the loan of the money represented thereby and in order to induce
such purchase by measures designed to insure the excludability of the interest
thereon from the gross income of the Holders thereof for federal income tax
purposes, the City shall pay to the United States out of the general fund, other
appropriate fund, or, if permitted by applicable Texas statute, regulation, or
opinion of the Attorney General of the State of Texas, the Interest and Sinking
Fund, the amount that when added to the future value of previous rebate payments
made for the Bonds equals (i) in the case of a Final Computation Date as defined
in Section 1.148-3(e)(2) of the Regulations, one hundred percent (100%) of the
Rebate Amount on such date; and (ii) in the case of any other Computation Date,
ninety percent (90%) of the Rebate Amount on such date. In all cases, the rebate
payments shall be made at the times, in the installments, to the place, and in the
manner as is or may be required by Section 148(f) of the Code and the
Regulations and rulings thereunder, and shall be accompanied by Form 8038-T or
such other forms and information as is or may be required by Section 148(f) of
the Code and the Regulations and rulings thereunder.
(iv)
The City shall exercise reasonable diligence to assure that no errors
are made in the calculations and payments required by paragraphs (2) and (3), and
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if an error is made, to discover and promptly correct such error within a
reasonable amount of time thereafter (and in all events within one hundred eighty
(180) days after discovery of the error), including payment to the United States of
any additional Rebate Amount owed to it, interest thereon, and any penalty
imposed under Section 1.148-3(h) of the Regulations.
(i)
Not to Divert Arbitrage Profits. Except to the extent permitted by Section 148 of
the Code and the Regulations and rulings thereunder, the City shall not, at any time prior to the
earlier of the Stated Maturity or final payment of the Bonds, enter into any transaction that
reduces the amount required to be paid to the United States pursuant to subsection (h) of this
Section because such transaction results in a smaller profit or a larger loss than would have
resulted if the transaction had been at arm’s length and had the Yield of the Bonds not been
relevant to either party.
(j)
Elections. The City hereby directs and authorizes the Mayor, Mayor Pro Tem,
City Manager and Director of Finance of the City, individually or jointly, to make elections
permitted or required pursuant to the provisions of the Code or the Regulations, as one or more
of such persons deems necessary or appropriate in connection with the Bonds, in the Certificate
as to Tax Exemption, or similar or other appropriate certificate, form, or document.
(k)
Bonds Not Hedge Bonds. At the time the original obligations refunded by the
Bonds were issued, the City reasonably expected to spend at least 85% of the spendable proceeds
of such obligations within three years after such obligations were issued and (2) not more than
50% of the proceeds of the original obligations refunded by the Bonds were invested in
Nonpurpose Investments having a substantially guaranteed Yield for a period of 4 years or more.
(l)
Qualified Advance Refunding. The Bonds are issued to refund the Refunded
Bonds, and the Bonds will be issued more than 90 days before the redemption of the Refunded
Bonds. The City represents as follows:
(i)
The Bonds are the first advance refunding of the Refunded Bonds
within the meaning of Section 149(d)(3) of the Code.
(ii)
The Refunded Bonds are being called for redemption, and will be
redeemed not later than the earliest date on which such obligations may be
redeemed and on which the City will realize present value debt service savings
(determined without regard to administrative expenses) on the issue.
(iii) The initial temporary period under Section 148(c) of the Code will
end: (i) with respect to the proceeds of the Bonds, not later than 30 days after the
date of issue of such Bonds; and (ii) with respect to proceeds of the Refunded
Bonds, on the Closing Date if not ended prior thereto.
(iv)
On and after the date of issue of the Bonds, no proceeds of the
Refunded Bonds will be invested in Nonpurpose Investments having a Yield in
excess of the Yield on such Refunded Bonds.
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(v)
The Bonds are being issued for the purposes stated in the preamble
of this Ordinance. There is a present value savings associated with the refunding.
In the issuance of the Bonds the City has neither: (i) overburdened the tax-exempt
bond market by issuing more bonds, issuing bonds earlier or allowing bonds to
remain outstanding longer than reasonably necessary to accomplish the
governmental purposes for which the Bonds were issued; (ii) employed on
“abusive arbitrage device” within the meaning of Section 1.148-10(a) of the
Regulations; nor (iii) employed a “device” to obtain a material financial
advantage based on arbitrage, within the meaning of Section 149(d)(4) of the
Code, apart from savings attributable to lower interest rates and reduced debt
service payments in early years.
(m)
Qualified Tax-Exempt Obligations. The Pricing Officer is hereby authorized to
designate in the Pricing Certificate the designation of the Bonds as “qualified tax-exempt
obligations” in accordance with the provisions of the paragraph (3) of subsection (b) of Section
265 of the Code in the event the Bonds qualify for such designation and confirm that the Bonds
are not “private activity bonds” as defined in the Code and confirm the amount of “tax-exempt
obligations” to be issued by the City (including all subordinate entities of the City) for the
calendar year in which the Bonds are issued will not exceed the applicable limitation.
SECTION 15. Sale of Bonds - Official Statement. The Bonds authorized by this
Ordinance are to be sold by the City to the Purchasers in accordance with a bond purchase
agreement in the event of a negotiated sale, letter agreement to purchase in the event of a private
placement, or the successful bid form in the event of a competitive sale, as applicable (the
“Purchase Contract”), the terms and provisions of which Purchase Contract are to be determined
by the Pricing Officer in accordance with Section 3 hereof. The Pricing Officer is hereby
authorized and directed to execute the Purchase Contract for and on behalf of the City, as the act
and deed of this Council, and to make a determination as to whether the terms are in the City’s
best interests, which determination shall be final.
With regard to such terms and provisions of the Purchase Contract, the Pricing Officer is
hereby authorized to come to an agreement with the Purchasers on the following, among other
matters:
1.

The details of the purchase and sale of the Bonds;

2.

The details of any public offering of the Bonds by the Purchasers, if any;

3.

The details of any Official Statement or similar disclosure document (and, if
appropriate, any Preliminary Official Statement) relating to the Bonds and the
City’s Rule 15c2-12 compliance, if applicable;

4.

A security deposit for the Bonds, if any;

5.

The representations and warranties of the City to the Purchasers;

6.

The details of the delivery of, and payment for, the Bonds;

7.

The Purchasers’ obligations under the Purchase Contract;

8.

The certain conditions to the obligations of the City under the Purchase Contract;
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9.

Termination of the Purchase Contract;

10.

Particular covenants of the City;

11.

The survival of representations made in the Purchase Contract;

12.

The payment of any expenses relating to the Purchase Contract;

13.

Notices; and

14.

Any and all such other details that are found by the Pricing Officer to be
necessary and advisable for the purchase and sale of the Bonds.

The Mayor and City Secretary of the City are further authorized and directed to deliver
for and on behalf of the City copies of a Preliminary Official Statement and Official Statement
prepared in connection with the offering of the Bonds by the Purchasers, in final form as may be
required by the Purchasers, and such final Official Statement as delivered by said officials shall
constitute the Official Statement authorized for distribution and use by the Purchasers.
SECTION 16. Escrow Agreement. An “Escrow Agreement” or “Special Escrow
Agreement” (either, the “Escrow Agreement”) by and between the City and an authorized
escrow agent (the “Escrow Agent”), if any such agreement is required in connection with the
issuance of the Bonds, shall be attached to and approved in the Pricing Certificate. Such Escrow
Agreement is hereby authorized to be finalized and executed by the Pricing Officer for and on
behalf of the City and as the act and deed of this Council; and such Escrow Agreement as
executed by said Pricing Officer shall be deemed approved by this Council and constitute the
Escrow Agreement herein approved. With regard to the finalization of certain terms and
provisions of any Escrow Agreement, a Pricing Officer is hereby authorized to come to an
agreement with the Escrow Agent on the following details, among other matters:
1.

The identification of the Refunded Bonds;

2.

The creation and funding of the Escrow Fund or Funds; and

3.
The Escrow Agent’s compensation, administration of the Escrow Fund or Funds,
and the settlement of any paying agents’ charges relating to the Refunded Bonds.
Furthermore, appropriate officials of the City in cooperation with the Escrow Agent are
hereby authorized and directed to make the necessary arrangements for the purchase of the
escrowed securities referenced in the Escrow Agreement, if any, and the delivery thereof to the
Escrow Agent on the day of delivery of the Bonds to the Purchasers for deposit to the credit of
the “CITY OF CEDAR HILL, TEXAS, GENERAL OBLIGATION REFUNDING BONDS,
SERIES 2012 ESCROW FUND” (referred to herein as the “Escrow Fund”), or such other
designation as specified in the Pricing Certificate; all as contemplated and provided in Chapter
1207, the Ordinance, the Pricing Certificate and the Escrow Agreement.
On or immediately prior to the date of the delivery of the Bonds to the Purchasers, the
Pricing Officer, or other authorized City official listed in Section 33 hereof, shall also cause to be
deposited (and is hereby authorized to cause to be deposited) with the Escrow Agent from
moneys on deposit in the debt service fund(s) maintained for the payment of the Refunded Bonds
an amount which, together with the proceeds of sale of the Bonds, and the investment earnings
thereon, will be sufficient to pay in full the Refunded Bonds (or the amount of accrued interest
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due thereon) scheduled to mature and authorized to be redeemed on the earliest date established
in the Pricing Certificate for the redemption of any of the Refunded Bonds (or the earliest date of
payment, to be made from moneys in the Escrow Fund(s), as established in the Pricing
Certificate, of the amount of accrued interest due thereon).
SECTION 17. Refunded Bonds. (a) In order to provide for the refunding, discharge, and
retirement of the Refunded Bonds as selected by the Pricing Officer, the Refunded Bonds,
identified, described, and in the amounts set forth in the Pricing Certificate, are called for
redemption on the first date(s) such Refunded Bonds are subject to redemption or such other date
specified by the Pricing Officer in the Pricing Certificate at the price of par plus accrued interest
to the redemption dates, and notice of such redemption shall be given in accordance with the
applicable provisions of the ordinance(s) adopted by this Council, which authorized the issuance
of the Refunded Bonds. The Pricing Officer is hereby authorized and directed to issue or cause
to be issued a Notice of Redemption for each series of the Refunded Bonds in substantially the
form(s) set forth as (an) Exhibit(s) to the Pricing Certificate, to each and every paying
agent/registrar for Refunded Bonds, in accordance with the redemption provisions applicable to
each series of the Refunded Bonds.
(b)
Each paying agent/registrar for Refunded Bonds is hereby directed to provide the
appropriate notice(s) of redemption as required by the respective ordinances authorizing the
issuance of the Refunded Bonds and is hereby directed to make appropriate arrangements so that
the Refunded Bonds may be redeemed on the respective redemption date(s) specified in the
Pricing Certificate.
(c)
The source of funds for payment of the principal of and interest on the Refunded
Bonds on their respective maturity or redemption dates shall be from the funds deposited with
the Escrow Agent, pursuant to the Escrow Agreement, if any, or with the paying agent/registrar
for the Refunded Bonds pursuant the provisions of Chapter 1207, this Ordinance and the Pricing
Certificate finalized by the Pricing Officer.
SECTION 18. Control and Custody of Bonds. The Mayor of the City shall be and is
hereby authorized to take and have charge of all necessary ordinances, resolutions, orders and
records, including the definitive Bonds and the Initial Bonds, pending the investigation and
approval of the Initial Bonds by the Attorney General of the State of Texas, and the registration
of the Initial Bonds to the Comptroller of Public Accounts and the delivery thereof to the
Purchasers.
SECTION 19. Proceeds of Sale. Immediately following the delivery of the Bonds, the
proceeds of sale (less those proceeds of sale designated to pay costs of issuance and any accrued
interest received from the Purchasers of the Bonds or additional proceeds being deposited to the
Interest and Sinking Fund) shall be deposited with the Escrow Agent for application and
disbursement in accordance with the provisions of the Escrow Agreement or deposited with the
paying agent/registrar for the Refunded Bonds for the payment and redemption of the Refunded
Bonds. The proceeds of sale of the Bonds not so deposited with the Escrow Agent (or the paying
agent/registrar for the Refunded Bonds) for the refunding of the Refunded Bonds shall be
disbursed for payment of costs of issuance, or deposited in the Interest and Sinking Fund for the
Bonds, all in accordance with written instructions from the City or its financial advisor. Such

77778033.2/08006101

30

proceeds of sale may be invested in authorized investments and any investment earnings realized
may be (with respect to the accrued interest received from the Purchasers) deposited in the
Interest and Sinking Fund as shall be determined by this Council.
Additionally, the Pricing Officer shall determine the amount of any City contribution to
the refunding from moneys on deposit in the interest and sinking fund(s) maintained for the
payment of the Refunded Bonds.
SECTION 20. Notices to Holders - Waiver. Wherever this Ordinance or the Pricing
Certificate provides for notice to Holders of any event, such notice shall be sufficiently given
(unless otherwise herein expressly provided) if in writing and sent by United States Mail, first
class postage prepaid, to the address of each Holder appearing in the Security Register at the
close of business on the business day next preceding the mailing of such notice.
In any case in which notice to Holders is given by mail, neither the failure to mail such
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the
sufficiency of such notice with respect to all other Bonds. Where this Ordinance or the Pricing
Certificate provides for notice in any manner, such notice may be waived in writing by the
Holder entitled to receive such notice, either before or after the event with respect to which such
notice is given, and such waiver shall be the equivalent of such notice. Waivers of notice by
Holders shall be filed with the Paying Agent/Registrar, but such filing shall not be a condition
precedent to the validity of any action taken in reliance upon such waiver.
SECTION 21. Cancellation. All Bonds surrendered for payment, redemption, transfer,
exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be promptly
cancelled by it and, if surrendered to the City, shall be delivered to the Paying Agent/Registrar
and, if not already cancelled, shall be promptly cancelled by the Paying Agent/Registrar. The
City may at any time deliver to the Paying Agent/Registrar for cancellation any Bonds
previously certified or registered and delivered which the City may have acquired in any manner
whatsoever, and all Bonds so delivered shall be promptly cancelled by the Paying
Agent/Registrar. All cancelled Bonds held by the Paying Agent/Registrar shall be returned to
the City.
SECTION 22. Bond Counsel Opinion. The obligation of the Purchasers to accept
delivery of the Bonds is subject to being furnished a final opinion of Fulbright & Jaworski
L.L.P., Attorneys, Dallas, Texas, approving the Bonds as to their validity, said opinion to be
dated and delivered as of the date of delivery and payment for the Bonds. A true and correct
reproduction of said opinion is hereby authorized to be printed on the Bonds, or an executed
counterpart thereof is hereby authorized to be either printed on definitive printed obligations or
deposited with DTC along with the global certificates for the implementation and use of the
Book-Entry-Only System used in the settlement and transfer of the Bonds.
SECTION 23. CUSIP Numbers. CUSIP numbers may be printed or typed on the
definitive Bonds. It is expressly provided, however, that the presence or absence of CUSIP
numbers on the definitive Bonds shall be of no significance or effect as regards the legality
thereof, and neither the City nor attorneys approving the Bonds as to legality are to be held
responsible for CUSIP numbers incorrectly printed or typed on the definitive Bonds.
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SECTION 24. Benefits of Ordinance. Nothing in this Ordinance or the Pricing
Certificate, expressed or implied, is intended or shall be construed to confer upon any person
other than the City, the Paying Agent/Registrar and the Holders, any right, remedy, or claim,
legal or equitable, under or by reason of this Ordinance or any provision hereof or the Pricing
Certificate, this Ordinance and all of its provisions and the Pricing Certificate being intended to
be and being for the sole and exclusive benefit of the City, the Paying Agent/Registrar, and the
Holders.
SECTION 25. Inconsistent Provisions. All ordinances or resolutions, or parts thereof,
which are in conflict or inconsistent with any provision of this Ordinance or the Pricing
Certificate are hereby repealed to the extent of such conflict, and the provisions of this Ordinance
shall be and remain controlling as to the matters contained herein.
SECTION 26. Governing Law. This Ordinance shall be construed and enforced in
accordance with the laws of the State of Texas and the United States of America.
SECTION 27. Effect of Headings. The Section headings herein are for convenience of
reference only and shall not affect the construction hereof.
SECTION 28. Construction of Terms. If appropriate in the context of this Ordinance,
words of the singular number shall be considered to include the plural, words of the plural
number shall be considered to include the singular, and words of the masculine, feminine, or
neuter gender shall be considered to include the other genders.
SECTION 29. Severability. If any provision of this Ordinance or the Pricing Certificate
or the application thereof to any circumstance shall be held to be invalid, the remainder of this
Ordinance and the Pricing Certificate and the application thereof to other circumstances shall
nevertheless be valid, and this Council hereby declares that this Ordinance would have been
enacted without such invalid provision.
SECTION 30. Incorporation of Findings and Determinations. The findings and
determinations of this Council contained in the preamble hereof are hereby incorporated by
reference and made a part of this Ordinance for all purposes as if the same were restated in full in
this Section.
SECTION 31. Continuing Disclosure Undertaking. This Section shall apply unless the
Pricing Officer determines in the Pricing Certificate that an undertaking is not required pursuant
to the Rule (defined below).
(a)
Definitions. As used in this Section, the following terms have the meanings
ascribed to such terms below:
“MSRB” means the Municipal Securities Rulemaking Board.
“Rule” means SEC Rule 15c2-12, as amended from time to time or
officially interpreted by the SEC.
“SEC” means the United States Securities and Exchange Commission.

77778033.2/08006101

32

(b)
Annual Reports. The City shall provide annually to the MSRB (1) within six
months after the end of each fiscal year, beginning with the year stated in the Pricing Certificate,
financial information and operating data with respect to the City of the general type included in
the final Official Statement approved by the Pricing Officer and described in the Pricing
Certificate and (2) if not provided as part of such financial information and operating data,
audited financial statements of the City, when and if available. Any financial statements so
provided shall be prepared in accordance with the accounting principles described in the Pricing
Certificate, or such other accounting principles as the City may be required to employ from time
to time pursuant to state law or regulation, and audited, if the City commissions an audit of such
statements and the audit is completed within the period during which they must be provided.
If the City changes its fiscal year, it will notify the MSRB of the change (and of the date
of the new fiscal year end) prior to the next date by which the City otherwise would be required
to provide financial information and operating data pursuant to this Section.
The financial information and operating data to be provided pursuant to this Section may
be set forth in full in one or more documents or may be included by specific reference to any
document available to the public on the MSRB’s Internet Web site or filed with the SEC.
(c)
Notice of Certain Events. The City shall provide notice of any of the following
events with respect to the Bonds to the MSRB in a timely manner and not more than 10 business
days after occurrence of the event:
1.
2.
3.
4.
5.
6.

7.
8.
9.
10.
11.
12.
13.

Principal and interest payment delinquencies;
Non-payment related defaults, if material;
Unscheduled draws on debt service reserves reflecting financial
difficulties;
Unscheduled draws on credit enhancements reflecting financial
difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB), or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds;
Modifications to rights of holders of the Bonds, if material;
Bond calls, if material, and tender offers;
Defeasances;
Release, substitution, or sale of property securing repayment of the Bonds,
if material;
Rating changes;
Bankruptcy, insolvency, receivership, or similar event of the City, which
shall occur as described below;
The consummation of a merger, consolidation, or acquisition involving the
City or the sale of all or substantially all of its assets, other than in the
ordinary course of business, the entry into of a definitive agreement to
undertake such an action or the termination of a definitive agreement
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14.

relating to any such actions, other than pursuant to its terms, if material;
and
Appointment of a successor or additional trustee or the change of name of
a trustee, if material.

For these purposes, any event described in the immediately preceding subsection (c)12 is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent,
or similar officer for the City in a proceeding under the United States Bankruptcy Code or in any
other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the City, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or
business of the City.
The City shall notify the MSRB, in a timely manner, of any failure by the City to provide
financial information or operating data in accordance with subsection (b) of this Section by the
time required by such Section.
(d)
Filings with the MSRB. All financial information, operating data, financial
statements, notices and other documents provided to the MSRB in accordance with this Section
shall be provided in an electronic format prescribed by the MSRB and shall be accompanied by
identifying information as prescribed by the MSRB.
(e)
Limitations, Disclaimers and Amendments. The City shall be obligated to
observe and perform the covenants specified in this Section while, but only while, the City
remains an “obligated person” with respect to the Bonds within the meaning of the Rule, except
that the City in any event will give the notice required by subsection (c) hereof of any Bond calls
and defeasance that cause the City to be no longer such an “obligated person.”
The provisions of this Section are for the sole benefit of the Holders and beneficial
owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The City
undertakes to provide only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide any other information that may be relevant or material to a complete
presentation of the City’s financial results, condition, or prospects or hereby undertake to update
any information provided in accordance with this Section or otherwise, except as expressly
provided herein. The City does not make any representation or warranty concerning such
information or its usefulness to a decision to invest in or sell Bonds at any future date.
UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY
THE CITY, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF
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ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH
BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC
PERFORMANCE.
No default by the City in observing or performing its obligations under this Section shall
constitute a breach of or default under this Ordinance for purposes of any other provision of this
Ordinance.
Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the City under federal and state securities laws.
Notwithstanding anything to the contrary in this Ordinance, the provisions of this Section
may be amended by the City from time to time to adapt to changed circumstances resulting from
a change in legal requirements, a change in law, or a change in the identity, nature, status, or type
of operations of the City, but only if (1) the provisions of this Section, as so amended, would
have permitted an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of the Rule to
the date of such amendment, as well as such changed circumstances, and (2) either (a) the
Holders of a majority in aggregate principal amount (or any greater amount required by any
other provision of this Ordinance that authorizes such an amendment) of the Outstanding Bonds
consent to such amendment or (b) a person that is unaffiliated with the City (such as nationally
recognized bond counsel) determines that such amendment will not materially impair the
interests of the Holders and beneficial owners of the Bonds. The provisions of this Section may
also be amended from time to time or repealed by the City if the SEC amends or repeals the
applicable provisions of the Rule or a court of final jurisdiction determines that such provisions
are invalid, but only if and to the extent that reservation of the City’s right to do so would not
prevent an underwriter of the initial public offering of the Bonds from lawfully purchasing or
selling Bonds in such offering. If the City so amends the provisions of this Section, it shall
include with any amended financial information or operating data next provided pursuant to
subsection (b) of this Section an explanation, in narrative form, of the reasons for the amendment
and of the impact of any change in the type of financial information or operating data so
provided.
SECTION 32. Municipal Bond Insurance. The Bonds may be sold with the principal of
and interest thereon or Maturity Amount thereof, as applicable, being insured by a municipal
bond insurance provider authorized to transact business in the State of Texas. The Pricing
Officer is hereby authorized to make the selection of municipal bond insurance (if any) for the
Bonds and make the determination of the provisions of any commitment therefor.
SECTION 33. Further Procedures. Any one or more of the Mayor, Mayor Pro Tem, City
Manager, Director of Finance and City Secretary are hereby expressly authorized, empowered
and directed from time to time and at any time to do and perform all such acts and things and to
execute, acknowledge and deliver in the name and on behalf of the City all agreements,
instruments, certificates or other documents, whether mentioned herein or not, as may be
necessary or desirable in order to carry out the terms and provisions of this Ordinance and the
issuance of the Bonds. In addition, prior to the initial delivery of the Bonds, the Mayor, Mayor
Pro Tem, City Manager, Director of Finance or Bond Counsel to the City are each hereby
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authorized and directed to approve any changes or corrections to this Ordinance or to any of the
documents authorized and approved by this Ordinance, including the Pricing Certificate: (i) in
order to cure any technical ambiguity, formal defect or omission in this Ordinance or such other
document; or (ii) as requested by the Attorney General of the State of Texas or his representative
to obtain the approval of the Bonds by the Attorney General and if such officer or counsel
determines that such ministerial changes are consistent with the intent and purpose of this
Ordinance, which determination shall be final. In the event that any officer of the City whose
signature shall appear on any document shall cease to be such officer before the delivery of such
document, such signature nevertheless shall be valid and sufficient for all purposes the same as if
such officer had remained in office until such delivery.
SECTION 34. Public Meeting. It is officially found, determined, and declared that the
meeting at which this Ordinance is adopted was open to the public and public notice of the time,
place, and subject matter of the public business to be considered at such meeting, including this
Ordinance, was given, all as required by Chapter 551 of the Texas Government Code, as
amended.
SECTION 35. Effective Date. In accordance with the provisions of Texas Government
Code, Section 1201.028, as amended, this Ordinance shall be in force and effect from and after
its passage on the date shown below and it is so ordained.

[Remainder of page left blank intentionally]
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PASSED AND ADOPTED, this May 8, 2012.
CITY OF CEDAR HILL, TEXAS

Mayor
ATTEST:

City Secretary

(City Seal)
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EXHIBIT A
PAYING AGENT/REGISTRAR AGREEMENT
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PAYING AGENT/REGISTRAR AGREEMENT
THIS AGREEMENT is entered into as of ____________, 2012 (this “Agreement”), by
and between U. S. Bank National Association, Dallas, Texas, a banking association duly
organized and existing under the laws of the United States of America, or its successors (the
“Bank”) and the City of Cedar Hill, Texas (the “Issuer”),
RECITALS
WHEREAS, the Issuer has duly authorized and provided for the issuance of its “City of
Cedar Hill, Texas General Obligation Refunding Bonds, Series 2012” (the “Securities”), dated
______________, 2012, such Securities scheduled to be delivered to the initial purchasers
thereof on or about ______________, 2012; and
WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in
connection with the payment of the principal of, premium, if any, and interest on said Securities
and with respect to the registration, transfer and exchange thereof by the registered owners
thereof; and
WHEREAS, the Bank has agreed to serve in such capacities for and on behalf of the
Issuer and has full power and authority to perform and serve as Paying Agent/Registrar for the
Securities;
NOW, THEREFORE, it is mutually agreed as follows:
ARTICLE ONE
APPOINTMENT OF BANK AS PAYING AGENT AND REGISTRAR
Section 1.01 Appointment. The Issuer hereby appoints the Bank to serve as Paying
Agent with respect to the Securities, and, as Paying Agent for the Securities, the Bank shall be
responsible for paying on behalf of the Issuer the principal, premium (if any), and interest on the
Securities as the same become due and payable to the registered owners thereof; all in
accordance with this Agreement and the “Authorizing Document” (hereinafter defined). The
Issuer hereby appoints the Bank as Registrar with respect to the Securities and, as Registrar for
the Securities, the Bank shall keep and maintain for and on behalf of the Issuer books and
records as to the ownership of said Securities and with respect to the transfer and exchange
thereof as provided herein and in the Authorizing Document.
The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and
Registrar for the Securities.
Section 1.02 Compensation. As compensation for the Bank’s services as Paying
Agent/Registrar, the Issuer hereby agrees to pay the Bank the fees and amounts set forth in
Annex A attached hereto.
In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable
expenses, disbursements and advances incurred or made by the Bank in accordance with any of
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the provisions hereof (including the reasonable compensation and the expenses and
disbursements of its agents and counsel).
ARTICLE TWO
DEFINITIONS
Section 2.01 Definitions. For all purposes of this Agreement, except as otherwise
expressly provided or unless the context otherwise requires:
“Acceleration Date” on any Security means the date on and after which
the principal or any or all installments of interest, or both, are due and payable on
any Security which has become accelerated pursuant to the terms of the Security.
“Authorizing Document” means the resolution, order, or ordinance of the
governing body of the Issuer pursuant to which the Securities are issued, as the
same may be amended or modified, including any pricing certificate related
thereto, certified by the secretary or any other officer of the Issuer and delivered
to the Bank.
“Bank Office” means the designated office of the Bank at the address
shown in Section 3.01 hereof. The Bank will notify the Issuer in writing of any
change in location of the Bank Office.
“Holder” and “Security Holder” each means the Person in whose name a
Security is registered in the Security Register.
“Person” means any individual, corporation, partnership, joint venture,
association, joint stock company, trust, unincorporated organization or
government or any agency or political subdivision of a government.
“Predecessor Securities” of any particular Security means every previous
Security evidencing all or a portion of the same obligation as that evidenced by
such particular Security (and, for the purposes of this definition, any mutilated,
lost, destroyed, or stolen Security for which a replacement Security has been
registered and delivered in lieu thereof pursuant to Section 4.06 hereof and the
Authorizing Document).
“Redemption Date”, when used with respect to any Security to be
redeemed, means the date fixed for such redemption pursuant to the terms of the
Authorizing Document.
“Responsible Officer”, when used with respect to the Bank, means the
Chairman or Vice-Chairman of the Board of Directors, the Chairman or
Vice-Chairman of the Executive Committee of the Board of Directors, the
President, any Vice President, the Secretary, any Assistant Secretary, the
Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, any Trust
Officer or Assistant Trust Officer, or any other officer of the Bank customarily
performing functions similar to those performed by any of the above designated
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officers and also means, with respect to a particular corporate trust matter, any
other officer to whom such matter is referred because of his knowledge of and
familiarity with the particular subject.
“Security Register” means a register maintained by the Bank on behalf of
the Issuer providing for the registration and transfers of Securities.
“Stated Maturity” means the date specified in the Authorizing Document
the principal of a Security is scheduled to be due and payable.
Section 2.02 Other Definitions.
The terms “Bank,” “Issuer,” and “Securities
(Security)” have the meanings assigned to them in the recital paragraphs of this Agreement.
The term “Paying Agent/Registrar” refers to the Bank in the performance of the duties
and functions of this Agreement.
ARTICLE THREE
PAYING AGENT
Section 3.01 Duties of Paying Agent. As Paying Agent, the Bank shall pay, provided
adequate collected funds have been provided to it for such purpose by or on behalf of the Issuer,
on behalf of the Issuer the principal of each Security at its Stated Maturity, Redemption Date or
Acceleration Date, to the Holder upon surrender of the Security to the Bank at the following
address:
U.S. Bank National Association
Attention: Bond Operations
60 Livingston Avenue, First Floor
St. Paul, Minnesota 55107
As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on
each Security when due, by computing the amount of interest to be paid each Holder and making
payment thereof to the Holders of the Securities (or their Predecessor Securities) on the Record
Date (as defined in the Authorizing Document). All payments of principal and/or interest on the
Securities to the registered owners shall be accomplished (1) by the issuance of checks, payable
to the registered owners, drawn on the paying agent account provided in Section 5.05 hereof,
sent by United States mail, first class postage prepaid, to the address appearing on the Security
Register or (2) by such other method, acceptable to the Bank, requested in writing by the Holder
at the Holder’s risk and expense.
Section 3.02 Payment Dates. The Issuer hereby instructs the Bank to pay the principal
of and interest on the Securities on the dates specified in the Authorizing Document.
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ARTICLE FOUR
REGISTRAR
Section 4.01 Security Register - Transfers and Exchanges. The Bank agrees to keep
and maintain for and on behalf of the Issuer at the Bank Office books and records (herein
sometimes referred to as the “Security Register”) for recording the names and addresses of the
Holders of the Securities, the transfer, exchange and replacement of the Securities and the
payment of the principal of and interest on the Securities to the Holders and containing such
other information as may be reasonably required by the Issuer and subject to such reasonable
regulations as the Issuer and the Bank may prescribe. The Bank represents and warrants its
office in Dallas, Texas will at all times have immediate access to the Security Register by
electronic or other means and will be capable at all times of producing a hard copy of the
Security Register at its Dallas office for use by the Issuer. All transfers, exchanges and
replacements of Securities shall be noted in the Security Register.
Every Security surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, the signature on which has been guaranteed by
an officer of a federal or state bank or a member of the National Association of Securities
Dealers, such written instrument to be in a form satisfactory to the Bank and duly executed by
the Holder thereof or his agent duly authorized in writing.
The Bank may request any supporting documentation it feels necessary to effect a
re-registration, transfer or exchange of the Securities.
To the extent possible and under reasonable circumstances, the Bank agrees that, in
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not
more than three (3) business days after the receipt of the Securities to be cancelled in an
exchange or transfer and the written instrument of transfer or request for exchange duly executed
by the Holder, or his duly authorized agent, in form and manner satisfactory to the Paying
Agent/Registrar.
Section 4.02 Securities. The Issuer shall provide additional Securities when needed to
facilitate transfers or exchanges thereof. The Bank covenants that such additional Securities, if
and when provided, will be kept in safekeeping pending their use and reasonable care will be
exercised by the Bank in maintaining such Securities in safekeeping, which shall be not less than
the care maintained by the Bank for debt securities of other governments or corporations for
which it serves as registrar, or that is maintained for its own securities.
Section 4.03 Form of Security Register. The Bank, as Registrar, will maintain the
Security Register relating to the registration, payment, transfer and exchange of the Securities in
accordance with the Bank’s general practices and procedures in effect from time to time. The
Bank shall not be obligated to maintain such Security Register in any form other than those
which the Bank has currently available and currently utilizes at the time.
The Security Register may be maintained in written form or in any other form capable of
being converted into written form within a reasonable time.
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Section 4.04 List of Security Holders. The Bank will provide the Issuer at any time
requested by the Issuer, upon payment of the required fee, a copy of the information contained in
the Security Register. The Issuer may also inspect the information contained in the Security
Register at any time the Bank is customarily open for business, provided that reasonable time is
allowed the Bank to provide an up-to-date listing or to convert the information into written form.
The Bank will not release or disclose the contents of the Security Register to any person
other than to, or at the written request of, an authorized officer or employee of the Issuer, except
upon receipt of a court order or as otherwise required by law. Upon receipt of a court order and
prior to the release or disclosure of the contents of the Security Register, the Bank will notify the
Issuer so that the Issuer may contest the court order or such release or disclosure of the contents
of the Security Register.
Section 4.05 Return of Cancelled Securities. The Bank will, at such reasonable
intervals as it determines, surrender to the Issuer, all Securities in lieu of which or in exchange
for which other Securities have been issued, or which have been paid.
Section 4.06 Mutilated, Destroyed, Lost or Stolen Securities. The Issuer hereby
instructs the Bank, subject to the provisions of the Authorizing Document, to deliver and issue
Securities in exchange for or in lieu of mutilated, destroyed, lost, or stolen Securities as long as
the same does not result in an overissuance.
In case any Security shall be mutilated, destroyed, lost or stolen, the Bank may execute
and deliver a replacement Security of like form and tenor, and in the same denomination and
bearing a number not contemporaneously outstanding, in exchange and substitution for such
mutilated Security, or in lieu of and in substitution for such mutilated, destroyed, lost or stolen
Security, only upon the approval of the Issuer and after (i) the filing by the Holder thereof with
the Bank of evidence satisfactory to the Bank of the destruction, loss or theft of such Security,
and of the authenticity of the ownership thereof and (ii) the furnishing to the Bank of
indemnification in an amount satisfactory to hold the Issuer and the Bank harmless. All
expenses and charges associated with such indemnity and with the preparation, execution and
delivery of a replacement Security shall be borne by the Holder of the Security mutilated,
destroyed, lost or stolen.
Section 4.07 Transaction Information to Issuer. The Bank will, within a reasonable
time after receipt of written request from the Issuer, furnish the Issuer information as to the
Securities it has paid pursuant to Section 3.01, Securities it has delivered upon the transfer or
exchange of any Securities pursuant to Section 4.01, and Securities it has delivered in exchange
for or in lieu of mutilated, destroyed, lost, or stolen Securities pursuant to Section 4.06.
ARTICLE FIVE
THE BANK
Section 5.01 Duties of Bank. The Bank undertakes to perform the duties set forth
herein and agrees to use reasonable care in the performance thereof.
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Section 5.02 Reliance on Documents, Etc.
(a)
The Bank may conclusively rely, as to the truth of the statements and correctness
of the opinions expressed therein, on certificates or opinions furnished to the Bank.
(b)
The Bank shall not be liable for any error of judgment made in good faith by a
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the
pertinent facts.
(c)
No provisions of this Agreement shall require the Bank to expend or risk its own
funds or otherwise incur any financial liability for performance of any of its duties hereunder, or
in the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that
repayment of such funds or adequate indemnity satisfactory to it against such risks or liability is
not assured to it.
(d)
The Bank may rely and shall be protected in acting or refraining from acting upon
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, bond, note, security or other paper or document believed by it to be genuine and
to have been signed or presented by the proper party or parties. Without limiting the generality
of the foregoing statement, the Bank need not examine the ownership of any Securities, but is
protected in acting upon receipt of Securities containing an endorsement or instruction of transfer
or power of transfer which appears on its face to be signed by the Holder or an agent of the
Holder. The Bank shall not be bound to make any investigation into the facts or matters stated in
a resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent,
order, bond, note, security or other paper or document supplied by the Issuer.
(e)
The Bank may consult with counsel, and the written advice of such counsel or any
opinion of counsel shall be full and complete authorization and protection with respect to any
action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon.
(f)
The Bank may exercise any of the powers hereunder and perform any duties
hereunder either directly or by or through agents or attorneys of the Bank.
(g)
The Bank is also authorized to transfer funds relating to the closing and initial
delivery of the Securities in the manner disclosed in the closing memorandum or letter as
prepared by the Issuer, Issuer’s financial advisor or other agent. The Bank may act on a
facsimile or e-mail transmission of the closing memorandum or letter acknowledged by the
Issuer, the Issuer’s financial advisor or other agent as the final closing memorandum or letter.
The Bank shall not be liable for any losses, costs or expenses arising directly or indirectly from
the Bank’s reliance upon and compliance with such instructions.
Section 5.03 Recitals of Issuer. The recitals contained herein with respect to the Issuer
and in the Securities shall be taken as the statements of the Issuer, and the Bank assumes no
responsibility for their correctness.
The Bank shall in no event be liable to the Issuer, any Holder or Holders of any Security,
or any other Person for any amount due on any Security from its own funds.
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Section 5.04 May Hold Securities. The Bank, in its individual or any other capacity,
may become the owner or pledgee of Securities and may otherwise deal with the Issuer with the
same rights it would have if it were not the Paying Agent/Registrar, or any other agent.
Section 5.05 Moneys Held by Bank - Paying Agent Account/Collateralization. A
paying agent account shall at all times be kept and maintained by the Bank for the receipt,
safekeeping, and disbursement of moneys received from the Issuer under this Agreement for the
payment of the Securities, and money deposited to the credit of such account until paid to the
Holders of the Securities shall be continuously collateralized by securities or obligations which
qualify and are eligible under both the laws of the State of Texas and the laws of the United
States of America to secure and be pledged as collateral for paying agent accounts to the extent
such money is not insured by the Federal Deposit Insurance Corporation. Payments made from
such paying agent account shall be made by check drawn on such account unless the owner of
the Securities shall, at its own expense and risk, request an alternative method of payment.
Subject to the applicable unclaimed property laws of the State of Texas, any money
deposited with the Bank for the payment of the principal of, premium (if any), or interest on any
Security and remaining unclaimed for three years after final maturity of the Security has become
due and payable will be held by the Bank and disposed of only in accordance with Title 6 of the
Texas Property Code, as amended. The Bank shall have no liability by virtue of actions taken in
compliance with this provision.
The Bank is not obligated to pay interest on any money received by it under this
Agreement.
This Agreement relates solely to money deposited for the purposes described herein, and
the parties agree that the Bank may serve as depository for other funds of the Issuer, act as
trustee under indentures authorizing other bond transactions of the Issuer, or act in any other
capacity not in conflict with its duties hereunder.
Section 5.06 Indemnification. To the extent permitted by law, the Issuer agrees to
indemnify the Bank for, and hold it harmless against, any loss, liability, or expense incurred
without negligence or bad faith on its part, arising out of or in connection with its acceptance or
administration of its duties hereunder, including the cost and expense against any claim or
liability in connection with the exercise or performance of any of its powers or duties under this
Agreement.
Section 5.07 Interpleader. The Issuer and the Bank agree that the Bank may seek
adjudication of any adverse claim, demand, or controversy over its person as well as funds on
deposit, in either a Federal or State District Court located in the state and county where the
administrative office of the Issuer is located, and agree that service of process by certified or
registered mail, return receipt requested, to the address referred to in Section 6.03 of this
Agreement shall constitute adequate service. The Issuer and the Bank further agree that the
Bank has the right to file a Bill of Interpleader in any court of competent jurisdiction in the State
of Texas to determine the rights of any Person claiming any interest herein.
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Section 5.08 DTC Services. It is hereby represented and warranted that, in the event
the Securities are otherwise qualified and accepted for “Depository Trust Company” services or
equivalent depository trust services by other organizations, the Bank has the capability and, to
the extent within its control, will comply with the “Operational Arrangements”, which
establishes requirements for securities to be eligible for such type depository trust services,
including, but not limited to, requirements for the timeliness of payments and funds availability,
transfer turnaround time, and notification of redemptions and calls.
ARTICLE SIX
MISCELLANEOUS PROVISIONS
Section 6.01 Amendment. This Agreement may be amended only by an agreement in
writing signed by both of the parties hereto.
Section 6.02 Assignment. This Agreement may not be assigned by either party without
the prior written consent of the other.
Section 6.03 Notices. Any request, demand, authorization, direction, notice, consent,
waiver, or other document provided or permitted hereby to be given or furnished to the Issuer or
the Bank shall be mailed or delivered to the Issuer or the Bank, respectively, at the addresses
shown on the signature page hereof.
Section 6.04 Effect of Headings. The Article and Section headings herein are for
convenience of reference only and shall not affect the construction hereof.
Section 6.05 Successors and Assigns. All covenants and agreements herein by the
Issuer shall bind its successors and assigns, whether so expressed or not.
Section 6.06 Severability. In case any provision herein shall be invalid, illegal, or
unenforceable, the validity, legality, and enforceability of the remaining provisions shall not in
any way be affected or impaired thereby.
Section 6.07 Merger, Conversion, Consolidation, or Succession. Any corporation or
association into which the Bank may be merged or converted or with which it may be
consolidated, or any corporation or association resulting from any merger, conversion, or
consolidation to which the Bank shall be a party, or any corporation or association succeeding to
all or substantially all of the corporate trust business of the Bank shall be the successor of the
Bank as Paying Agent under this Agreement without the execution or filing of any paper or any
further act on the part of either parties hereto.
Section 6.08 Benefits of Agreement. Nothing herein, express or implied, shall give to
any Person, other than the parties hereto and their successors hereunder, any benefit or any legal
or equitable right, remedy, or claim hereunder.
Section 6.09 Entire Agreement. This Agreement and the Authorizing Document
constitute the entire agreement between the parties hereto relative to the Bank acting as Paying
Agent/Registrar and if any conflict exists between this Agreement and the Authorizing
Document, the Authorizing Document shall govern.
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Section 6.10 Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and all of which shall constitute one and
the same Agreement.
Section 6.11 Termination. This Agreement will terminate (i) on the date of final
payment of the principal of and interest on the Securities to the Holders thereof or (ii) may be
earlier terminated by either party upon sixty (60) days written notice; provided, however, an
early termination of this Agreement by either party shall not be effective until (a) a successor
Paying Agent/Registrar has been appointed by the Issuer and such appointment accepted and (b)
notice has been given to the Holders of the Securities of the appointment of a successor Paying
Agent/Registrar. However, if the Issuer fails to appoint a successor Paying Agent/Registrar
within a reasonable time, the Bank may petition a court of competent jurisdiction within the State
of Texas to appoint a successor. Furthermore, the Bank and the Issuer mutually agree that the
effective date of an early termination of this Agreement shall not occur at any time which would
disrupt, delay or otherwise adversely affect the payment of the Securities.
Upon an early termination of this Agreement, the Bank agrees to promptly transfer and
deliver the Security Register (or a copy thereof), together with the other pertinent books and
records relating to the Securities, to the successor Paying Agent/Registrar designated and
appointed by the Issuer.
The provisions of Section 1.02 and of Article Five shall survive and remain in full force
and effect following the termination of this Agreement.
Section 6.12 Governing Law. This Agreement shall be construed in accordance with
and governed by the laws of the State of Texas.

[Remainder of page left blank intentionally.]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
and year first above written.
U. S. BANK NATIONAL ASSOCIATION,
Dallas, Texas

By:
Title: ___________________________
Address: 14241 Dallas Parkway, Suite 490
Dallas, Texas 75254
Attest:

Title: _______________________

[signature page to Paying Agent/Registrar Agreement – signatures continue on next page]
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CITY OF CEDAR HILL, TEXAS

By:
Mayor
Address: 285 Uptown Blvd., Building 100
Cedar Hill, Texas 75104
Attest:

______________________________
City Secretary

[signature page to Paying Agent/Registrar Agreement]
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ANNEX A

77782134.1/08006101

A-1

Public Hearing #1

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Conduct a Public Hearing to receive public input and consider adoption of

Resolution No. R12-358 authorizing the submission of the ADA Ramp for the Senior Center parking lot and
the sliplining of Sanitary Sewer Lines Project for participation in Dallas County’s 2012 Community
Development Block Grant (CDBG) Program funding.

Summary:

The Dallas County Department of Planning and Development has advised of the City’s eligibility to
receive Community Development Block Grant (CDBG) funds in the amount of $89,090. In addition,
carryover funding from 2011 CDBG may be available depending on the final cost of the 2011 CDBG
projects. This represents funding for the City’s FYE12 budget and will be available October 1, 2012.
Cities may use their CDBG funds to undertake a wide variety of activities (e.g. – reconstructing roads,
installing water or sewer lines, building playgrounds, demolishing substandard structures, making
buildings ADA-accessible, flood control projects, etc.) as long as the project meets one of the three
following national objectives: 1) eliminates blight; 2) eliminates a community-threatening condition; and
3) principally benefits low/moderate income neighborhoods. In the past several years, the City has
utilized CDBG funds to replace substandard water lines and slipline sanitary sewer lines within a
qualifying census tract and construct ADA compliant sidewalks, ramps and doors.
As a condition of the CDBG funding, the City must conduct a Public Hearing to seek citizen input to
develop projects that will benefit low/moderate income neighborhoods. The low/moderate income
area for the City of Cedar Hill that qualifies for CDBG funding is shown in the attached CDBG map. The
Public Hearing was advertised in the April 20, 2012 edition of the Focus Daily News. No citizen
suggestions or comments have been received since the legal notice of the Public Hearing.
Based on discussions and recommendations from Dallas County, staff recommends the ADA Ramp for
the Senior Center parking lot and the sliplining of Sanitary Sewer Lines Project as shown in the attached
drawing. The detailed scope of this project will depend on design, final bids and project funding. A
resolution submitting this project must be approved by the City Council and delivered to Dallas County
no later than 4:00 p.m. May 18, 2012.
The attached Resolution R12-358 has been approved as to form by legal counsel.

Funding Source: CDBG Program Funding
Recommended Action: Conduct Public Hearing and consider the recommended projects
and adopt the Resolution.
Department:
Contact / Phone No:

Public Works
Elias K. Sassoon, P.E.

972-291-5126 ext. 2810

Attachments:

Yes

If yes, how many pages:

2

RESOLUTION NO. R12-358
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CEDAR
HILL, TEXAS, AUTHORIZING THE SUBMISSION OF THE ADA
RAMP FOR THE SENIOR CENTER AND THE REHABILITATION OF
SEWER LINES PROJECT TO PRINCIPALLY BENEFIT LOW TO
MODERATE INCOME AREAS IN DALLAS COUNTY’S COMMUNITY
DEVELOPMENT BLOCK GRANT PROGRAM.
WHEREAS, Dallas County has determined the City of Cedar Hill is eligible to receive
funds under their Community Development Block Grant Program in an approximate amount of
$89,090; and
WHEREAS, additional carryover amounts of totaling $24,365.51 from prior years is
available to be used for the project set forth herein and it is expected that a portion of the
carryover amount will still be available at the completion of the project; and
WHEREAS, there are several low to moderate income areas in the City of Cedar Hill
that could benefit from the Community Development Block Grant funds; and
WHEREAS, The City of Cedar Hill, Texas has identified a need for the ADA Ramp
and the Rehabilitation of Sewer Lines Project; and
WHEREAS, improvement of these existing sewer lines and the construction of a new
ADA Ramp at the Senior Center will encourage redevelopment and economic opportunities for
low/moderate income residents and or persons with disabilities; and
WHEREAS, it is necessary and in the best interest of the City of Cedar Hill to apply
for funding under Dallas County’s Community Development Block Grant Program,
NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
CEDAR HILL, TEXAS:
1. The ADA Ramp for the Senior Center and the Rehabilitation of Sewer Lines Project
is hereby authorized to be submitted on behalf of the City of Cedar Hill, Texas to
Dallas County; and,
2. The City of Cedar Hill, Texas, provides assurance that all requirements of the
Community Development Block Grant Program will be strictly observed.
RESOLVED AND APPROVED THIS ______ DAY OF ______________, 2012.
______________________________
Rob Franke, Mayor
ATTEST:
_______________________________
Lyn Hill, City Secretary
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MINUTES
CITY COUNCIL SPECIAL JOINT WORKSHOP WITH
CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
AND
CEDAR HILL PARKS BOARD
APRIL 17, 2012
The City Council of the City of Cedar Hill, Texas met in special joint session with
the Cedar Hill Community Development Corporation and the Cedar Hill Parks
Board on Tuesday, April 17, 2012, 6:00 p.m., Court – Multi/Purpose Room, Cedar
Hill Government Center, 285 Uptown Blvd., Cedar Hill, Texas.
Mayor Rob Franke called the meeting of the City Council to order at 6:00 p.m.
and identified that a quorum was present.
Rick Cook, President of the Cedar Hill Parks Board and Don Heitzman – President
of the Cedar Hill Community Development Corporation did likewise for their
respective boards.
The following members of the City Council were present: Mayor Rob Franke,
Mayor Pro Tem Daniel C. Haydin, Jr., Council Members Clifford Shaw, Cory
Spillman and Wallace Swayze.
Absent: Council Members Steve Mason and Chris Parvin.
The following members of the Community Development Corporation were
present: Don Heitzman, Don Ripple, Ruth Ann Bechdol, James Charles, John
Jackson, Will Collins and Linda Rodrigue.
The following members of the Parks Board were present: Kiphani Allen, Donna
Dietrich, Jesse Shumway, Dustin Ledbetter, Michael Bolton, Marilyn Little, David
Bushart and Rick Cook.
Staff members present: City Manager Alan Sims, Deputy City Manager Greg
Porter, Parks Director Rhoda Savage, Parks Assistant Shonda Johnson, Main Street
and Neighborhood Services Manager Patty Bushart and Recreation
Superintendent Carolyn Skeels.
The Parks Department, assisted by Francois DeKock, Consultant for Halff and
Associates, conducted a workshop on “Parks, Recreation, Trails and Open Space
Visioning Master Plan (MP) – Part 2.”
After the presentation, there was discussion and a question and answer session.
City Council directed Staff to continue in the direction discussed.

April 17, 2012
Joint Meeting – City Council,
Parks Dept. and CDC
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Absent dissent, Mayor Franke adjourned the meeting at 8:30 p.m.
Approved: __________________________
Rob Franke, Mayor
Attest: _______________________
Lyn Hill, City Secretary

BRIEFING MINUTES
CITY COUNCIL MEETING
APRIL 24, 2012
The City Council of the City of Cedar Hill, Texas, met in briefing session Tuesday,
April 24, 2012, 6:00 p.m., T.W. “Turk” Cannady Cedar Hill Room, 285 Uptown Blvd.,
Bldg. 100, City of Cedar Hill, Texas.
The following members of the City Council were present, to wit: Mayor Rob
Franke, Mayor Pro Tem Daniel C. Haydin, Jr., Council Members Cory Spillman,
Steve Mason, Chris Parvin, Wallace Swayze and Clifford Shaw.
I.

Call the meeting to order.

Mayor Franke called the meeting to order at 6:00 p.m., declaring it an open
meeting, that a quorum was present and the meeting notice was duly posted.
II.

City Manager Reports:
a. City Council Calendar/Upcoming Events

City Manager Sims reviewed the City Council calendar as follows:
Thursday, Apr. 26 –
11:30 p.m. – Chamber of Commerce Luncheon – Northwood University
12:00 p.m. – Hope Mansion fund raising event – Cedar Hill Recreation
Center
6:30 p.m. – Kingswood Neighbors & CH Chamber Present Candidate
Meet and Greet – School Board Candidates – Cedar Hill
Recreation Center
Saturday, April 28 –
8:00 a.m. – E-Waste Recycling and Paper Shredding Event,
Cedar Hill High School Parking Lot
6.00 p.m. – BBQ fundraiser dinner for BSW Regional CERT Program –
DeSoto Elks Lodge, DeSoto
Sunday, April 29 – 2:00 p.m. – Official Texas Historical Marker Ceremony –
Crawford’s Tornado Graveyard
Monday, April 30 – 6:00 p.m. – City Council Downtown Vision Planning Workshop,
Joint meeting with Main Street Board
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Sims noted this workshop was scheduled for Monday instead of Tuesday to allow
Council Members to attend the Cedar Hill ISD Fine Arts Night Performance at the
Myerson Symphony Center.
Thursday, May 3:
12:00 p.m. – National Day of Prayer – Noon service – Cedar Hill Church of
Christ
7:00 p.m. – National Day of Prayer – Cedar Hill High School Fine Arts
Building
Saturday, May 5:
8:00 a.m. – 20th Annual Military Service Academy Day
9:00 a.m. – Park Tour
10:00 a.m. – “Take Home a Champion” adopt-a-thon - Tri-City Animal
Shelter
10:00 a.m. – Bray Elementary Carnival
2:00 p.m. – Stonewood Heights South Cook Out
4:00 p.m. – “Crawfest 2012” by Fee, Smith, Sharp & Vitullo- Swinging D
Ranch
Tuesday, May 9 – 6:00 p.m. - City Council Briefing and Meeting
Friday, May 11 – 11:30 p.m. – Circle Ten Council BSA/Whitney M. Young Service
Award Luncheon – Fairmont Hotel
Council Member Spillman stated the event is hosted by Senator Royce West with
Denver Broncos Vaughn Miller as the speaker.
Saturday, May 12 – 8:00 a.m. “Head for the Hills Bike Rally” – Uptown Village at
Cedar Hill
Tuesday, May 15 – 6:00 p.m. – Water/Sewer and Streets/Facilities CIP Workshop
City Manager Sims informed City Council the retreat workshop is scheduled for
November 9th and 10th at Glen Rose.
Following the calendar update, Mayor Franke complimented staff on the Earth
Day event, stating the Library staff did an excellent job.
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The Mayor also noted future briefing agendas will have an item for updates and
announcements from City Council Members on various meetings and events
they have attended.
City Manager Sims expressed sympathy to Council Member Parvin on the loss of
his grandmother.
a. City Operations
Sims gave a brief update on the City’s Branding Campaign, announcing the firm
chosen is HCK2. They will be meeting with members of the Economic
Development Corporation, Community Development Corporation and the City
Council in the near future.
III.
Conduct a briefing session to discuss agenda items for 7:00 p.m. regular
meeting.
City Manager Sims reviewed the regular meeting agenda as follows:
Consent Agenda Item 2 – Remove from the table and consider postponing the
consideration for an exception to the Cedar Hill sign Regulations to allow a multitenant sign with an area of 133 square feet and to allow two multi-tenant signs at
the Market at Cedar Hill, more commonly known as 285 E. FM 1382; requested by
the Kroger Company.
Regular Agenda Item 1 – Consider adopting Ordinance No. 2012-471 proposing
the creation of a Crime Control and Prevention District.
Sims explained the adoption of the ordinance was the only action required at
this time. There are many steps for this creation.
City Attorney Ron MacFarlane noted this ordinance actually begins the process
for, and the actual creation will be done at an election in November.
Mayor Franke explained he and Sims met twice with the Economic Development
Corporation, and they are on board with the item.
Regular Agenda Item 2 - Consider authorizing the Mayor to execute an
agreement with Hunter Knepshield Company for the installation of ten (10)
Solar Light Emitting Diode (LED) street lights in the Highlands South neighborhood.
Public Works Director Elias Sassoon briefed the City Council on the project. He
explained the prices received from Oncor were very costly and other
alternatives had been explored. They were recommending Hunter Knepshield
Company for the installation of solar LED lights.
The proposed LED lights are warranted for 20 years and the batteries only need
replacement every 5 years.
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There was discussion on the length of time for installation and for the
effectiveness of the LED lights on cloudy days.
Council Member Spillman noted this neighborhood has needed these lights for
quite some time, and he was impressed with the research and work Sassoon
presented.
V.

Adjourn.

Upon a motion by Mayor Pro Tem Haydin to adjourn the meeting and second by
Council Member Spillman, the meeting adjourned by unanimous vote at 6:36
p.m..

Attest: _________________________
Lyn Hill, City Secretary

Approved: _______________________
Rob Franke, Mayor

MINUTES
CITY OF CEDAR HILL
CITY COUNCIL MEETING
APRIL 24, 2012
The City Council of the City of Cedar Hill, Texas met in regular session Tuesday,
April 24, 2012, 7:00 p.m., T.W. “Turk” Cannady - Cedar Hill Room, 285 Uptown
Blvd., Cedar Hill, Texas.
Present: Mayor Rob Franke, Mayor Pro Tem Daniel C. Haydin, Jr., Council
Members Stephen Mason, Chris Parvin, Cory Spillman, Cliff Shaw and Wallace
Swayze.
I.

Call the meeting to order.

Mayor Franke called the meeting to order at 7:00 p.m., declaring it an open
meeting, that a quorum was present and that the meeting notice was duly
posted.
II.

Pledge of Allegiance.

Council Member Parvin led the Pledges of Allegiance to both the United States
and Texas Flags.
III.

Invocation.

Council Member Swayze gave the invocation.
IV.

Consent Agenda:

Mayor Franke introduced the Consent Agenda as follows:
Item 1 - Consider approving the minutes of the special meeting of April 3, 2012
and the regular meeting of April 10, 2012.
Item 2 - Remove from table and consider postponing the consideration for an
exception to the Cedar Hill Sign Regulations to allow a multi-tenant sign with an
area of 133 square feet and to allow two multi-tenant signs at the Market at
Cedar Hill, more commonly known as 285 E. FM1382; requested by the Kroger
Company.
Item 3 - Consider a request for an exception to the Cedar Hill Sign Regulations
Section 4-244, (2), b. 1 & 4 to allow an attached sign with an area of one
hundred seventy-five (175) square feet and a letter height of five (5) feet on Lot
1, the Plaza at Cedar Hill more commonly known as 386 E FM 1382; requested by
HomeGoods.
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Council Member Parvin made a motion to approve Consent Agenda Items 1, 2
and 3.
The motion was seconded by Mayor Pro Tem Haydin and passed unanimously.
V.

Citizens Forum.

No one spoke at the Citizens Forum.
VI.

Regular:

Mayor Franke introduced Regular Agenda Item 1 as follows:
Item 1 - Consider adopting Ordinance No. 2012-471 creating a Crime Control
and Prevention District.
Council Member Mason made a motion to approve the item, seconded by
Council Member Parvin.
After the reading of the ordinance by Assistant City Manager Melissa Stephens,
the item passed by unanimous vote.
Mayor Franke introduced Regular Agenda Item 2 as follows:
Item 2 - Consider authorizing the Mayor to execute an agreement with Hunter
Knepshield Company for the installation of ten (10) solar Light Emitting Diode
(LED) lights in the Highlands South neighborhood.
Council Member Spillman stated he was excited to make the motion to authorize
the Mayor to execute the agreement, as these lights were much needed for this
neighborhood.
Mayor Pro Tem Haydin seconded the motion, which passed by unanimous vote.
VII.

Adjourn

Upon a motion by Mayor Pro Tem Haydin and second by Council Member
Parvin, the meeting adjourned at 7:06 p.m. by unanimous vote.
The Mayor invited the Texas Scholars to come forward for signatures from the
City Council.
Approved __________________________
Rob Franke, Mayor
ATTEST:
_________________________
Lyn Hill, City Secretary

Consent #2

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider adopting Ordinance No. 2012-473, adopting the revised
Manual for General Design Standards for Pavement, Drainage Systems and Water & Sanitary
Sewer Systems and Standard Construction Details.
Summary:
City staff is proposing updates and revisions to General Design Standards for the design and
construction of public improvements within the City of Cedar Hill. Formal adoption of these
standards will make Cedar Hill consistent with policies being practiced in the North Texas
region, many of which are currently being applied by the City at this time. These proposed
standards apply to all City initiated projects as well as private development projects.
Furthermore, the goal for the implementation of these standards is to enhance responsiveness,
improve process efficiency and increase cost effectiveness for staff, developers, engineers,
and citizens.
As part of the process, staff held one City Council Workshop on January 31, 2012, three (3)
public input meetings in March and posted the revisions to the City website to seek input and
comments from residents, developers, engineers, architects, and planners. Furthermore, all
individuals/businesses who have worked with the City on previous development projects were
contacted by mail and were informed of the proposed changes and invited to attend the
public meetings. These proposed standards include all the revisions based on public input
received.
These standards will be effective immediately following the adoption of the Ordinance.
The attached proposed ordinance has been reviewed and approved by legal counsel.

Funding Source: N/A
Recommended Action: Adopt the Ordinance
Department:
Contact / Phone No:

Public Works
Elias K. Sassoon, P.E.

972-291-5126 ext. 2810

Attachments:

Yes

If yes, how many pages:
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ORDINANCE NO. 2012-473
AN ORDINANCE OF THE CITY OF CEDAR HILL, TEXAS, ADOPTING
A NEW PUBLIC WORKS DESIGN MANUAL FOR PAVEMENT,
DRAINAGE SYSTEMS AND WATER & SANITARY SEWER SYSTEMS
AND STANDARD CONSTRUCTION DETAILS; PROVIDING A
SEVERABILITY CLAUSE AND PROVIDING AN EFFECTIVE DATE.
WHEREAS, the City Council has determined that certain provisions of Ordinance 86-846,
providing rules and regulations governing the development of land within the City of Cedar
Hill are antiquated and do not effectively serve the current needs of the City; and,
WHEREAS, the City Council has considered the Design Manual for Pavement, Drainage
Systems and Water & Sanitary Sewer Systems and Standard Construction Details which it
deems advisable to implement in regulating the development of property, City initiated
projects, and Capital Improvement Program projects within the City; and,
WHEREAS, the City Council has found and determined that it is in the best interest of the
health, safety and welfare of the citizens on the City of Cedar Hill that the Design Manual for
Pavement, Drainage Systems and Water & Sanitary Sewer Systems and Standard Construction
Details regulating the development of property and City initiated projects within the City be
adopted.
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
CEDAR HILL, TEXAS;
SECTION 1.

That the attached Design Manual for Pavement, Drainage Systems and
Water & Sanitary Sewer Systems and Standard Construction Details
regulating the design and construction of public works facilities in
private developments within the municipal limits of the City of Cedar
Hill, Texas, be, and hereby are adopted, and such attached Design
Manual for Pavement, Drainage Systems and Water & Sanitary Sewer
Systems and Standard Construction Details are made a part of this
Ordinance for all purposes and intents the same as if copied verbatim
herein.

SECTION 2.

That all land within the limits and/or legal jurisdiction of the City of
Cedar Hill shall be developed in accordance with and subject to the
Design Manual for Pavement, Drainage Systems and Water & Sanitary
Sewer Systems and Standard Construction Details.

SECTION 3.

The Public Works Director is authorized to make clarifications, spelling
and/or grammatical corrections to the Design Manual for Pavement,

Drainage Systems and Water & Sanitary Sewer Systems and Standard
Construction Details.
SECTION 4.

That all provisions of other ordinances of the City of Cedar Hill in
conflict with the provisions of this Ordinance, or the rules and
regulations attached which are made a part of this Ordinance, be, and
hereby are, superseded.

SECTION 5.

The setting aside/overriding of any Ordinance or part of any Ordinance
effectuated by the enactment of this Ordinance shall not be construed as
abating any actions now pending under or by virtue of such Ordinance or
as a discontinuance, abatement, modification or alteration of any penalty
accruing or to accrue, or as affecting the liability of any person, firm or
corporation, or as waiving any right of the municipality, either civil or
penal, under any section or provision of any Ordinance existing at the
time of passage of this Ordinance.

SECTION 6.

That if any provision, section, sentence, word or portion of this
Ordinance, or of the rules and regulations attached to and made a part
hereof, shall be held to be void and/or unenforceable, such holding shall
not affect the validity of the remaining portions of said Ordinance or
such rules and regulations, and the remaining portion shall continue in
full force and effect without regard to that portion held to be void and/or
unenforceable.

SECTION 7.

This Ordinance shall become effective immediately from and after its
passage and publication as required by law.

PASSED, APPROVED and ADOPTED by the City Council of the City of Cedar Hill, Texas
on the ______ day of _______________________, 2012.
__________________________________________
Rob Franke, Mayor
ATTEST:
___________________________________
Lyn Hill, City Secretary
APPROVED AS TO FORM:
___________________________________
Ron G. MacFarlane, Jr., City Attorney

Consent #3

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider authorizing the Mayor to execute an agreement with
Insituform Technologies for sliplining of sanitary sewer lines in the Red Oak sub-basins numbers
2, 3, & 5.
Summary:
The City of Cedar Hill entered into a Sanitary Sewer Overflow Mitigation Agreement with the Texas
Commission on Environmental Quality in November, 2007. A requirement of this agreement is to
evaluate the sanitary sewer system for inflow/infiltration (I&I).
In September 2010, the City Council authorized the televising of sub-basins two, three and five, which
consists of most of the system that flows to the Red Oak Wastewater Treatment Plant. This sub-basin has
a large amount of vitrified clay tile pipe that is susceptible to cracking and allowing roots to infiltrate,
which further deteriorates the pipe.
The Red Oak basin was ranked as the top priority for I&I mitigation in previous studies conducted by
Freese & Nichols. Additionally, the cost to treat wastewater at the Red Oak Wastewater Treatment Plant
is significantly higher than the cost of treatment at the other two plants that treat Cedar Hill’s
wastewater.
Approximately 90,000 feet of sewer line, ranging from 6 inches to 15 inches was televised by Insituform to
evaluate the conditions of the pipe. The evaluation identified 5,727 feet of pipeline in need of repair.
Sliplining is an advanced trenchless rehabilitation method for repair of existing pipes where a smaller
“carrier” pipe is installed into a larger “host” pipe and the annular space between the two pipes is
sealed. This process can be done for approximately half the cost of replacing the pipe which makes it
cost effective. The life span of the rehabilitated pipe using this process is extended by a minimum of 50
years. The proposed sliplining and repair to the existing sanitary sewer system will reduce the amount of
storm water that is currently being treated, thus reducing the overall operating cost.
The proposed project consists of sliplining the identified 5,727 feet of existing sewer lines. The proposal
from Insituform is in the amount of $298,794.50. Adding a 10% contingency of $29,879.45, the project
budget requested is $330,000. Insituform Technologies has submitted this proposal in accordance with
the Texas Statewide Cooperative Purchasing Contract administered through Buy Board.
This agreement has been reviewed and approved by legal counsel.

Funding Source: Water/Sewer CIP
Recommended Action: Authorize the Mayor to execute the agreement
Department:
Contact / Phone No:

Public Works
Elias K. Sassoon, P.E.

972-291-5126 x 2810

Attachments:

Yes

If yes, how many pages:
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Consent #4

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider acceptance and approval of the City of Cedar Hill
Sustainability Plan.
Summary:
The City has worked with Carbon Solutions of America (CSA) since 2010 on the development
of the City Sustainability Plan, which includes benchmarks and goals for the next five (5) years.
City Council received a briefing on April 10, 2012 from Matt Zirkelbach of CSA on details of the
plan and the one year update. Staff received a few remarks on the plan update which are
included as well.
This item requests approval and acceptance of the plan documents and future goals as
identified. An annual update to the City Council will be done from this point and the plan can
be modified as needed or required.
Funding Source: N/A
Recommended Action: Accept and Approve Sustainability Plan
Department:
Contact / Phone No:

Administration
Melissa A. Stephens

972-291-5100 ext. 1030

Attachments:

Yes

If yes, how many pages:

61 pages

SUSTAINABILITY ACTION PLAN
CITY OF CEDAR HILL, TEXAS
2011-2016

ACKNOWLEDGEMENTS

SUSTAINABILITY ACTION PLAN MISSION STATEMENT
The City of Cedar Hill’s Mission is to invest in practical planning today for a sustainable community
tomorrow.

SUSTAINABILITY ACTION PLAN VISION STATEMENT
We envision Cedar Hill as a regionally engaged, sustainable community that manages resources wisely,
conserves natural beauty, and promotes open space.

SUSTAINABILITY ACTION PLAN STEERING COMMITTEE
Melissa Valdez-Stephens (Assistant City Manager; Cedar Hill, TX)
Adam Campbell (Director of Public Works; Cedar Hill, TX)
Don Gore (Planner; Cedar Hill, TX)
Ronnie Washington (Director of Facilities Management; Cedar Hill, TX)
Josh McLerran (Environmental Specialist; Cedar Hill, TX)
Matt Zirkelbach (Consultant; Carbon Solutions America)
Dr. Heike Lueger (Consultant; Carbon Solutions America)
Jonathan Brewer (Consultant; Carbon Solutions America)

THANK YOU
The Sustainability Action Plan Steering Committee would like to thank City Council for providing the
vision, leadership, and support needed to undertake this important endeavor for our City, the
community, and generations to come.
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INTRODUCTION
CHAPTER 1
2011 – 2016 SUSTAINABILITY ACTION PLAN
INTRODUCTION
The City of Cedar Hill, Texas (the “City”), is located within Dallas and Ellis counties. A suburb of the
Dallas-Fort Worth metropolitan area, Cedar Hill has an estimated population of 45,600 (2009) and an
overall land area of just over 35 square miles. Adjacent municipalities include Grand Prairie, Duncanville,
DeSoto, Glenn Heights, Ovilla, and Midlothian. Cedar Hill is known for its unique geography and eastern
Red Cedar trees. The City is currently experiencing rapid growth and has seen many changes in
economic development since 2000. Despite this rapid growth, Cedar Hill maintains its small town charm
and dedication to preserving natural and open spaces.

CEDAR HILL AND SUSTAINABLE DEVELOPMENT
Sustainable Development (SD) became prominent
in 1987 after the World Commission on
Environment and Development published “Our
Common Future.” The report highlighted the
myriad of problems associated with resource
depletion caused by development in the
industrialized world. SD does not attempt to halt
development. Instead it focuses on achieving a
development model that “meets the needs of the
present without compromising the ability of future
generations to meet their own needs (Brundtland,
1987).” The Triple Bottom Line represents a
framework that is central to the concept of SD. It
states that SD can only be achieved when social,
economic, and environmental issues are fully
considered and addressed in the context of
development and growth.
Like most municipal governments around the country, the City of Cedar Hill has found itself at the
forefront of the Sustainable Development (SD) movement as it strives to balance social, economic, and
environmental issues. For example, the City has been working to manage rapid growth and the
economic benefits it brings in a manner that does not compromise the City’s small town charm, natural
spaces, and environmental amenities that resident’s enjoy. Given its prominent leadership role within
the community, the City has developed this Sustainability Action Plan (SAP) which outlines the way the
City plans to achieve responsible growth within municipal operations and within the surrounding
community for years to come.
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2011 – 2016 SUSTAINABILITY ACTION PLAN

SUSTAINABILITY ACTION PLAN (SAP) PROCESS
This report is the first version of Cedar Hill’s
Sustainability Action Plan (SAP). It is intended to
span a five year planning horizon that has been set
into action under the directive of City Council
Resolution. Please refer to Appendix A for a copy
of the Resolution. The SAP represents the work of
a strategic planning process carried out by an
internal City Steering Committee composed of
decision makers, department representatives, and
consultants. During the strategic process, the
Steering Committee followed a well known
strategic planning process commonly referred to
as “Situation, Target, and Path.”
As the City
passed through each phase of the process, it
answered three fundamental questions in the
context of Sustainability.




Where Are We Now?
Where Do We Want to Go?
How Do We Get There?

WHERE ARE WE NOW?
To answer this question, the City conducted an exercise to benchmark itself both qualitatively and
quantitatively. This process enabled the City to develop broad areas of focus, measurable objectives and
specific actions to be implemented over time. This benchmarking process will also help the City with
future monitoring to evaluate the success of sustainability projects and programs as they are
implemented. The qualitative analysis consisted of conducting informal interviews and workshops with
City staff to consolidate sustainability related initiatives implemented prior to the development of this
plan. The quantitative analysis entailed conducting an energy use and greenhouse gas emissions
inventory.
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2011 – 2016 SUSTAINABILITY ACTION PLAN

QUALITATIVE ANALYSIS
As a result of the qualitative analysis, the City found that it
had been planning and implementing more sustainability
initiatives than it realized. This was because planning and
implementation for sustainability had been initiated by City
leaders as well as by City staff across various departments.
Some well-known initiatives include maintaining an excellent
track record working with ONCOR, the company responsible
for operating the largest electricity and distribution line
system in the state of Texas. More specifically, the City has
been very involved in ONCOR’s City Smart Program which has
enabled the City to attract grant funding and receive free
high level energy audits for select buildings. Other initiatives
include the development of an Energy Management Plan,
implementation of a tree ordinance, engagement in Transit
Oriented Development (TOD) planning, and the award of an
Energy Efficiency and Conservation Block Grant (EECBG) from
the Department of Energy (DOE) in the amount of $176,600.
Finally, one of the most notable of the City’s past initiatives
includes the recent procurement of competitive grants and
rebates to install solar photovoltaic panels on Government
center, the most energy intensive building in the City’s
portfolio.

QUICK FACTS

Based on the qualitative analysis, the
City found that it had been planning
and implementing more sustainability
initiatives than it realized. Some of
these initiatives include:

 Energy Planning
 TOD Planning
 Solar Grant for Government Center
 Office Recycling Programs
 Green Procurement Policies

While many of these high profile initiatives had been taking
place, City staff had also been working to implement other
lower profile initiatives such as departmental office paper
and ink cartridge recycling programs, car pooling, and regular
HVAC replacements and maintenance just to name a few.
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CHAPTER 1
2011 – 2016 SUSTAINABILITY ACTION PLAN

QUANTITATIVE ANALYSIS
The quantitative analysis entailed a comprehensive inventory
of energy used across municipal departments such as
electricity, fuel, and natural gas. One of the first insights
gained from the analysis was that, although the City tracked
energy related units such as kilowatt hours (kWh), it did not
historically track energy related expenditures in the same
database. As a result of this finding, the City has made it a
priority in this plan to make simple modifications to its energy
data collection procedures to make better use of this
information.

QUICK FACTS

The energy use and greenhouse gas
inventory provides a comprehensive
look at energy use across
departments for baseline year 2009.
For example, in 2009 the City
consumed:

The next important insight gained from the energy inventory
process was a detailed look into energy usage and greenhouse
gas emissions across departments.
In 2009, the City
consumed 10,870,565 kilowatt hours (kWh) of electricity,
6,788,400 standard cubic feet (SCF) of natural gas, 151,095
gallons (Gal) of fuel, and emitted 8,289 Metric Tons of Carbon
Dioxide Equivalent (MT CO2e) greenhouse gas emissions. The
highest energy using sectors in the City included Water and
Sewer Operations, the Government Center, Streets and
Drainage, Police, the Recreation Center, the Fire Department,
and Parks. Please refer to the following pages for graphics
depicting the City of Cedar Hill’s 2009 Energy Use by
Department.
Page 5 illustrates a bar graph depicting
aggregate energy use across departments. Page 6 illustrates a
pie graph depicting electricity use across departments. Please
also refer to Appendix B, for a complete discussion and results
summary for the 2009 Greenhouse Gas and Energy Use
Inventory for the City of Cedar Hill which features the City’s
comprehensive energy use dashboard. This dashboard
provides a very detailed perspective of energy use across City
departments.
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 10,870,565 kWh of Electricity
 6,788,400 SCF of Natural Gas
 151,095 Gallons of Fuel

The energy use and greenhouse gas
inventory also provides a look at how
emissions from energy use are
distributed across City departments.
For example the City’s energy use in
2009 resulted in the emission of 8,289
metric tons of carbon dioxide
equivalent into the atmosphere. This
is equivalent to carbon dioxide
emissions from:
 1,585 Passenger Vehicles
 kWh use in 1,006 homes/ 1yr.
 19,272 Barrels of Oil
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2009 CEDAR HILL AGGREGATE ENERGY USE BY DEPARTMENT
The bar graph below presents aggregate energy use for fuel, natural gas, and electricity expressed in millions of British thermal
units (MMBTUs). This unit allows all energy sources (fuel, natural gas, and electricity) to be standardized into onto common
measurement for simplicity and comparison.

CITY OF CEDAR HILL, TX - SUSTAINABILITY ACTION PLAN (2011 – 2016)

PAGE 10

INTRODUCTION

2009 CEDAR HILL ELECTRICITY USE BY DEPARTMENT
The pie graph below isolates electricity use in kilowatt hours (kWh) and outlines how it is used across major City departments.
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WHERE DO WE WANT TO GO?
To answer this question, the City developed mission and vision statements that reflect its social,
economic, and environmental goals for Sustainability. These statements, although brief, provide a
generalized direction for the SAP.

VISION
We envision Cedar Hill as a regionally engaged sustainable community that manages resources
wisely, conserves natural beauty, and promotes open space.

MISSION
The City of Cedar Hill’s Mission is to invest in practical planning today for a sustainable
community tomorrow.

Drawing from the results of the qualitative
and quantitative analysis, the City identified
three areas it plans to focus its sustainability
efforts over the next five years that will help
the City achieve its mission and overall vision.
These areas include:
 Institutional Capacity
 City Operations
 Planning and Community Development

Within each focus area, the City outlined a
series of objectives shown as bullet points in
the figure. Objectives within the Institutional
Capacity focus area are intended to help the
City attract funding to the program and build
the capacity needed to handle the additional
workload that will come from the SAP.
Objectives within the City Operations focus area will help the City become more sustainable within
operations it directly controls and manages. Finally, objectives within the Planning and Community
Development focus area will help the City integrate sustainability into the way it plans for open space,
transit oriented development (TOD), planning, and community engagement.
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ICNTRODUCTION
HAPTER 1
2011 – 2016 SUSTAINABILITY ACTION PLAN
HOW DO WE GET THERE?
After defining where the City currently stands and where the City wants to go in the context of
Sustainability, the City Steering Committee used remaining planning workshops to develop a series of
action items designed to achieve the objectives defined within each focus area. The resulting strategy
consisting of objectives and specific actions is outlined in subsequent chapters of this SAP as follows:
Chapter 2 (Institutional Capacity), Chapter 3 (Municipal Sustainability), Chapter 4 (Planning and
Community Development).
Year

Action ID

Year 1

Year 2-3

Year 3-5

Action Item Description

Planning
Horizon

Action 1.1

Develop Organizational Structure and Work Groups

Short

Action 2.1

System for Sustainabilty Grant Procurement

Short

Action 3.1

Secure Strategic Partners

Short

Action 6.2

Create Sustainability Website

Short

Action 15.4

Improve Community Recycling

Short

Action 4.1

Employee Sustainability Training Program

Mid

Action 5.1

Develop Data Management Procedures

Mid

Action 7.1

Building Energy Audit & Retrofit Program

Mid

Action 7.2

EPA Energy Star Building Tracking Program

Mid

Action 8.1

Infrastructure Audit and Retrofit Program

Mid

Action 9.1

Renewable Energy Pilot Program

Mid

Action 10.1

Green Fleet Optimization and Procurement Program

Mid

Action 11.1

Assess Water Rate Structure

Mid

Action 11.2

Evaluate Radial Read Meters To Improve Water Use Tracking

Mid

Action 12.1

Municipal Recycling Program

Mid

Action 15.1

Community Web Portal

Mid

Action 15.2

Strategic Planning Workshops

Mid

Action 6.1

Secure EPA Energy Star Rating for Government Center

Long

Action 13.1

Secure Tree City USA Growth Award

Long

Action 14.1

Hold Planning Workshops to Introduce TOD as Energy HUB

Long

Action 15.1

Develop Framework for Community Education & Extension Program

Long

Action 15.3

Conduct Community Surveys and Studies

Long

Action 15.4

Community Garden Program

Long

Each chapter will begin with an executive summary of objectives and actions. Subsequent pages discuss
the rational and background data used to develop strategic objectives followed by a brief description of
action items that will be implemented. In total, the City’s Sustainability Strategy contains 15 measurable
objectives across each focus area.
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ICNTRODUCTION
HAPTER 1
2011 – 2016 SUSTAINABILITY ACTION PLAN
To achieve each objective, the City Steering Committee identified 22 actions to be accomplished over a
period of five years. All 22 actions were prioritized by the City Steering Committee based on their
respective planning horizons. For example, actions will be prioritized as having planning horizons that
include: short (0-1 Years), mid (2-3 Years), or long (4-5 Years) as shown in the table below.

SAP IMPLEMENTATION & UPDATING PROCESS
City staff members were assigned responsibility for implementing individual action items within each
focus area during the strategic planning process. City staff will work to complete each action throughout
the life of the plan and collaborate to provide annual updates to the City Council documenting progress
made to fulfill plan objectives. Updates will be provided for City Council review and appended to this
document upon City Council approval. At the conclusion of the five year planning horizon, City staff will
re-evaluate goals and objectives and prepare a new plan addressing the next five years.

LOOKING FORWARD
This 2011-2016 SAP represents the City of Cedar Hill’s first major effort to consolidate all of its
Sustainability related initiatives into one unified framework. This SAP was designed to serve as more
than just a document. First and foremost, it represents a system comprised of research, analysis, policy,
procedures, actions, and monitoring protocols that will help institutionalize Sustainability into the fabric
of the City’s operational process. This will facilitate City Council and Staff’s ability to achieve its
Sustainability Mission and Vision which will bring a range of social, economic, and environmental
benefits. Finally, this SAP should be viewed as a living document that will be regularly revisited and
updated based on new data and lessons learned as SAP actions are implemented. Doing so will allow
the City to adapt its strategy to change along with technology and advances in Sustainability Science and
Planning.
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CHAPTER 2

INSTITUTIONAL CAPACITY

STRATEGY AT A GLANCE

STRATEGY INTENT
Institutional Capacity refers to the
ability of an organization to produce
results required to meet goals and
objectives. The City of Cedar Hill
conducted a self assessment of its
existing institutional capacity as it
relates to sustainability. Six areas were
identified where improvements can be
made:
strengthening
existing
leadership,
financing,
strategic
partnerships,
training,
data
management,
recognition,
and
communication. Improvement in these
areas will help the City manage the
additional workload the SAP will
generate and ensure that the plan does
more than just “sit on the shelf.”

OBJECTIVE 1:
ACTION 1.1:

STRENGTHEN INSTITUTIONAL CAPACITY TO IMPLEMENT SAP ACTIONS
DEVELOP ORGANIZATIONAL STRUCTURE AND WORK GROUPS

OBJECTIVE 2:
ACTION 2.1:

SECURE AT LEAST $250,000 TO FUND SAP ACTIONS BY 2013
SYSTEM FOR SUSTAINABILITY GRANT ACTION PROCUREMENT

OBJECTIVE 3:
ACTION 3.1:

ENGAGE AT LEAST 2 STRATEGIC SUSTAINABILITY PARTNERS BY 2012
SECURE STRATEGIC SUSTAINABILITY PARTNERS

OBJECTIVE 4:
ACTION 4.1:

ATTEND 1 TRAINING OPPORTUNITY ANNUALLY FOR SUSTAINABILITY
EMPLOYEE SUSTAINABILITY TRAINING PROGRAM

OBJECTIVE 5:
ACTION 5.1:

DEVELOP PERFORMANCE TRACKING SYSTEM BY 2012
DEVELOP DATA MANAGEMENT PROCEDURES

OBJECTIVE 6:
ACTION 6.1:
ACTION 6.2:

INCREASE RECOGNITION AND COMMUNICATION FOR SUSTAINABILITY
SECURE EPA ENERGY STAR RATING FOR GOVERNMENT CENTER
CREATE SUSTAINABILITY WEBSITE

CITY OF CEDAR HILL, TX - SUSTAINABILITY ACTION PLAN (2011 – 2016)
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INSTITUTIONAL CAPACITY

OBJECTIVE 1: STRENGTHEN CAPACITY TO IMPLEMENT SAP ACTIONS
As referenced in Chapter 1, the report publised by the World Commission on Environment and Development called “Our Common
Future” gave the the topic of Sustainable Development (SD) global prominence. Among many things, this report cited the need to help
localities develop institutional capacity to address Sustainability. Institutional Capacity can be generally defined as the set of rules,
norms, procedures, protocols, and adminstrative processes that enable an organization to think collectively and achieve shared goals
(Heslop, 2006). The development of this SAP will create additional workload for the City staff, require additional funds to implement
actions, and require continual monitoring and performance tracking. In order for the City staff to undertake this additional
responsibility, it is critical that Institutional Capacity be developed around the plan to ensure that it does more than just “site on the
shelf.” During the strategic planning process, it became clear that Sustainability leaders had already emerged throughout the City. The
purpose of this objective is to establish the norms, procedures, and processes needed for these leaders to manage the overall
implementation of this plan.

“SHORT TERM” ACTION 1.1: DEVELOP ORGANIZATIONAL PROCEDURES AND WORK GROUPS
The Steering Committee will develop procedures and work groups to help key City staff implement action items outlined in this SAP. The
framework will define staff assignments, responsibilities, and describes the process in which action items will be presented and approved
by City Council for adoption. This framework will form the foundation for the SAP because it will ensure that actions can be
implemented. The figure on the following pages illustrates the recommended organizational structure for work groups.

CITY OF CEDAR HILL, TX - SUSTAINABILITY ACTION PLAN (2011 – 2016)
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INSTITUTIONAL CAPACITY

This graphic illustrates the recommended work group structure that City staff and sustainability leaders will utilize to implement the SAP.
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INSTITUTIONAL CAPACITY

OBJECTIVE 2: SECURE AT LEAST $250,000 TO FUND SAP ACTIONS BY 2013
The City does not currently have enough funding to finance all of the recommendations of this SAP. Therefore it is critical to the long
term viability of this plan to secured additional funding. There are a variety of organizations that have a track record of funding
municipalities that have well articulated sustainability and energy management plans such as the Department of Energy (DOE), the
Department of Housing and Urban Development (HUD) the Environmental Protection Agency (EPA), the state of Texas’ State Energy
Conservation Office (SECO), ONCOR the largest electricity and distribution line system in the state of Texas, and the regional planning
body; the North Central Texas Council of Governments (NCTCOG). The purpose of this objective is to facilitate the procurement of
funding to build the City’s sustainability program into the future.

“SHORT TERM” ACTION 2.1: SYSTEM FOR SUSTAINABILITY GRANT PROCUREMENT
Securing funding for this plan is arguable the single most important action that can be accomplished by the City. This is because without
funding, many of the actions in this plan cannot be realized. Fortunately, the City received a grant from the Department of Energy (DOE)
under the Energy Efficiency and Conservation Block Grant Program (EECBG) in the amount of $176,600. This money was used to develop
this SAP and to fund Transit Oriented Development Studies (TOD) for the City. The City will develop a system that will build upon its
existing track record of procuring sustainability and energy related funding. It will do this by outlining procedures for grant identification,
competition screening, and application development, and forming critical partnerships as needed.
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OBJECTIVE 3:

INSTITUTIONAL CAPACITY

ENGAGE AT LEAST 2 STRATEGIC SUSTAINABILITY PARTNERS BY 2012

Sustainability is multidisciplinary because it encompasses energy, water, waste and recycling, community planning, economic
development a myriad of other components. It also impacts almost every aspect of municipal operations and the community. Given the
multidisciplinary and broad reaching scope of Sustainability, implementing actions can be technically complex, expensive, and require
significant planning. The City should have greater success when implementing actions in this plan if it can develop key strategic
partnerships with neighboring jurisdictions, educational institutions, and the business sector. Forming strategic partnerships and
working together regionally is an effective way to overcome implementation hurdles because it will allow the City to pool resources,
share important information, from alliances.

“SHORT TERM” ACTION 3.1: SECURE STRATEGIC PARTNERS
The first step the City should take to secure strategic partners will be to develop a comprehensive list of partners that the City could
engage in the future to develop joint projects and programs. The City is familiar with this process because it has worked closely with the
local chapter of the Audubon Society to develop the Audubon Dogwood Canyon in Cedar Hill Educational Center Project. The City has
also established a relationship and entered into preliminary discussions regarding a cooperative purchasing agreement with Best
Southwest to procure hydrogen fueling stations. Using these past partnerships as models, the City outlined a preliminary list of strategic
partners that it may wish to engage including: the Independent School District, the Cedar Hill State Park, the County, the Audubon
Society, Northwood University, the North Central Texas Council of Governments, Take Care of Texas, and ONCOR. After this list has
been developed, the City should categorize each partnership based on nature of the future relationship. Examples of future
relationships could include: 1) Public Private Partnerships, 2) Cross Jurisdictional Partnerships, 3) Non-Profit Partnerships, and 4)
Institutional Partnerships.
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OBJECTIVE 4:

INSTITUTIONAL CAPACITY

ATTEND 1 TRAINING OPPORTUNITY ANNUALLY FOR SUSTAINABILITY

As mentioned in Objective 3, Sustainability is a multidisciplinary field. In this context, the field represents an overabundance of
information. Most sustainability projects, whether they be green building related or intended to encourage environmentally green
purchases, requires an understanding of social, economic, and environmental components of a given project. During the strategic
planning process, it was determined that staff involved with implementing the SAP will enhance their technical skills. Doing so will help
staff be less dependent on outside assistance and become more capable of identifying technologies, products, and practices that offer
the best return on investment to the City.

“SHORT TERM” ACTION 4.1: EMPLOYEE SUSTAINABILITY TRAINING
Employee Sustainability Program does not need to be a costly venture to the City. Instead, it will focus on identifying low cost to no cost
training programs such as webinars, workshops, and certification courses. It will also be structured so that training is received in the
major focal areas of this SAP. The following provides a framework for how future training programs will be structured for different parts
of this plan. Training Area 1 (Institutional Capacity) will help staff become more up to date with the various funding programs available
to them. Agencies often hold grant webinars. Other training opportunities in Training Area 1 include webinars and presentations on
innovative financing mechanism used by governments to fund Sustainability related projects such as Property Assess Clean Energy
Financing (PACE) and Energy Service Company Contracts (ESCOs) just to name a few. Training Area 2 will help staff involved in the
technical day to day operations of running the City. An excellent opportunity for training in this area is to encourage staff to become a
Certified Energy Manager (CEM). CEMs are trained to do energy audits of buildings which will be a very useful skill to have on staff.
Finally, Training Area 3 (Community Development and Planning) will help staff learn how to best develop community sustainability
programs. The best way to develop skills in this area is to attend conferences where peer exchanges take place where staff can learn
about models used by other governments.
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OBJECTIVE 5:

INSTITUTIONAL CAPACITY

DEVELOP PERFORMANCE TRACKING SYSTEM BY 2012

Sound data management and reporting will be the foundation for any sustainability or energy plan. This is because as sustainability
related actions are implemented; their overall success in meeting target goals and objectives will be measured and reported to key
decision makers. The City of Cedar Hill’s Energy Master Plan published in 2005 identified a need to evaluate and eventually purchase
energy management software. However, based on a review of the current process in which the City tracks and manages energy data
(electricity, fuel, and natural gas); it is not recommended that the City invest in expensive software programs at this time. This is because
the City currently has a strong system for collecting energy related expenditures along with energy consumption units such as kilowatt
hours. The purpose of this objective is to outline some basic procedures that the City can use to modify its already strong energy data
collection process so that it can be effectively analyzed and reported. Doing so will not only help sustainability managers determine if
specific action items successful fulfill their objectives, but it will also help the City communicate the success of its sustainability program
to the community.

“SHORT TERM” ACTION 5.1: DEVELOP DATA MANAGEMENT PROCEDURES
An interview was conducted with finance staff to learn how the City collected, organized, and reported energy related expenditures and
associated consumption. Based on the interview, the City it was determined that the City has a standardized process where digital excel
files are exported from the electricity utility provider’s website. This digital information is then updated into a master spreadsheet that
tracks individual electricity accounts. This information is then sent to departmental heads that approve expenditures each month.
Based on this information, the first step in this action will be to formalize additional procedures where utility data can be forwarded to
project managers for different actions. This action also outlines procedures where utility data for electricity, natural gas, and fuel is
updated in the existing energy use database to recalculate the City’s annual energy use. This action shares a synergy with action 7.2 EPA
Energy Star Building Tracking Program in Chapter 3.
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OBJECTIVE 6:

INSTITUTIONAL CAPACITY

IMPROVE RECOGNITION AND COMMUNICATION FOR SUSTAINABILITY

The City does not currently have one centralize platform to share Sustainability related information and communicate the progress of
Sustainability initiatives. As the SAP is implemented and monitoring results become available, the City should have the ability to
communicate its Sustainability results to the surrounding community. Communicating results will be important because it will help the
City to gain recognition that will further bring attention and exposure to the plan. The purpose of this objective is to establish a platform
to enable the City to increase recognition and communicate important information and metrics as actions are implemented overtime.

“SHORT TERM” ACTION 6.1: CREATE SUSTAINABILITY WEBSITE OR WEB PORTAL
The City should dedicate a space on its website to Sustainability. At a minimum, the website will contain a link to the SAP and a brief
summary of the most important goals and objectives in the plan. As monitoring data becomes available for action items significant
results such as energy savings, greenhouse gas reductions, and jobs created will be publicized via the website. The website will also be
designed to be used as a tool to facilitate community feedback and interaction in support of the community outreach program outlined
in Chapter 3.

“LONG TERM” ACTION 6.2: SECURE EPA ENERGY STAR RECOGNITION (CERTIFIED FACILITY AND/OR PORTFOLIO)
Action 7.1 outlined in Chapter 3 states that the City should utilize the free EPA Energy Star Portfolio Manger Program to measure energy
use in existing facilities. The EPA has two recognition programs that the City may be eligible to receive if it can use this program to
demonstrate energy savings. The first form of recognition requires a single building to meet energy performance guidelines set by the
EPA. If a building can earn a score of 75 on the Energy Star Performance scale, it can be recognized as an Energy Star Certified Building.
Ideal candidates for the certification include the Recreation Center and the Government Center; soon be retrofitted with solar rooftop
arrays. The second form of recognition is more ambitious. It applies to an entire portfolio of buildings. If “portfolio wide “energy
improvement can be made that exceed 10%, 20%, or 30% above normalized energy baselines and achieve a score of 75 on the Energy
Star Performance scale, then the City would be recognized as a Top Performer in the nation (EPA Portfolio Manger Website).
CITY OF CEDAR HILL, TX - SUSTAINABILITY ACTION PLAN (2011 – 2016)
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MUNICIPAL SUSTAINABILITY

STRATEGY AT A GLANCE

STRATEGY INTENT
Municipal Sustainability will be
implemented within the operations in
which the City has direct control. A
baseline energy use and greenhouse gas
emissions inventory was conducted to
assess how much energy is used across
various departments. Based on this
information, the City identified areas
where it plans to make reductions to
reduce
operational
costs
and
environmental impacts. These areas
include buildings and infrastructure,
increased use of renewable energy,
improved fleet fuel economy, improved
water conservation, and reductions in
solid waste.

OBJECTIVE 7:

REDUCE ELECTRICITY USED IN MUNICIPAL BUILDINGS TO 5% AND
NATURAL GAS TO 2% BELOW 2009 BASELINE LEVELS BY 2012.

ACTION 7.1:
ACTION 7.2:

EPA ENERGY STAR BUILDING TRACKING PROGRAM
BUILDING ENERGY AUDIT & RETROFIT PROGRAM

OBJECTIVE 8:

REDUCE ELECTRICITY & NATURAL GAS USED IN INFRASTRUCTURE TO 3%
BELOW 2009 BASELINE LEVELS BY 2012.

ACTION 8.1:

INFRASTRUCTURE AUDIT AND RETROFIT PROGRAM

OBJECTIVE 9:
ACTION 9.1:

UTILIZE RENEWABLE ENERGY ON MUNICIPAL PROPERTY
RENEWABLE ENERGY PILOT PROGRAM

OBJECTIVE 10:
ACTION 10.1:

TO IMPROVE AVERAGE FLEET FUEL ECONOMY BY 2% BY 2015
GREEN FLEET OPTIMIZATION AND PROCUREMENT PROGRAM

OBJECTIVE 11:
ACTION 11.1:
ACTION 11.2:

IMPROVE WATER CONSERVATION IN MUNICIPAL OPERATIONS
ASSESS WATER RATE STRUCTURE
EVALUATE RADIAL READ METERS TO IMPROVE WATER USE TRACKING

OBJECTIVE 12:

REDUCE SOLID WASTE AND INCREASE RECYCLING RATES IN MUNICIPAL
OPERATIONS
MUNICIPAL RECYCLING PROGRAM

ACTION 12.1:
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OBJECTIVE 7:

MUNICIPAL SUSTAINABILITY

REDUCE ELECTRICITY USED IN MUNICIPAL BUILDING TO 5% AND NATURAL GAS TO 2%
BELOW 2009 BASELINE LEVELS BY 2012

The City owns and operates a portfolio of thirteen (13) buildings that consume electricity and/or natural gas. The City’s building portfolio
varies in size and age. Given the variety of the City’s building portfolio it is important to actively manage them to control energy use and
greenhouse gas emissions taking a building by building approach. The City has developed a series of action items that will help to meet
this objective that will results in financial savings and reduced carbon emissions. It will also help the City meet the State of Texas’
voluntary initiative to reduce electricity consumption by 5% each year as outlined in Senate Bill 12 (SB 12) for “non attainment” counties.

“MID TERM” ACTION 7.1:

BUILDING ENERGY AUDIT AND RETROFIT PROGRAM

During the strategic planning process, the City expressed a desire to develop a list of energy efficiency retrofits that are prioritized based
on their overall payback period or return on investment. The most effective way to develop such a list is to conduct energy audits of high
energy using building. Audits are generally performed by a Certified Energy Manager (CEM) or other type of experienced professional
such as an engineer. The professionals begin the process by conducting walkthroughs of various facilities. During walkthroughs the
auditor will evaluate energy systems such as HVAC units, evaluate lighting, building envelope and insulation, and a variety of building
components to identify areas where retrofits can be made to reduce building energy consumption. At the conclusion of the building
walkthrough, the auditor will prepare a report that outlines a list of Energy Conservation Measures (ECMS) that can be implemented.
Each ECM is typically accompanied by an analysis that outlines proposed energy savings and the overall period in which a potential
retrofit can be paid back. ECMs are typically categorized as requiring low to not cost to implement or as having high costs to implement.
They can also consist of behavior modification programs and recommend the purchase of items such as building energy management
systems. It is important to note, that although energy audits do provide a list of ECMs, the City should still need to develop designs and
specifications for proposed retrofits. Finally, the U.S. Green Building Council’s Leadership in Energy and Environmental Design (LEED)
rating system provides detailed information regarding the energy audit process. Among other things it outlines the different levels of
audits that are defined by the American Society for Heating Refrigerating, and Air Conditioning Engineers (ASHRAE).
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Under the ASHRAE standard there are different levels of audits ranging from level I to level II. Each audit level brings with it additional
protocols and increasing level of effort auditors are required to invest into energy audit reports and site visits (USGBC, LEED Rating
System for New Construction).
In late 2008, the ONCOR conducted an “Energy Benchmarking Report.” The report contains an excellent summary of each building’s
energy profile with the exception of the new Government Center. The data in the report is primarily based on simple utility & fuel use
data. In addition, the report provides good insight into generic areas for targeting potential energy efficiency issues and obtaining
additional support to accomplish efficiency upgrades and possible financing. However, the report offers no specific recommendations for
the City nor does it target any specific buildings or energy use equipment for ECM (energy conservation measure) upgrades. In
summary, the report is only a utility & fuel benchmark with a generic set of recommendations for improving energy use. It is not an
‘energy efficiency’ or ‘sustainability’ plan. It is also not an energy audit because it does not offer any specifics for targeting problematic
energy use sites & equipment, or anything targeting specific energy savings. Please refer to Appendix D for a copy of the ONCOR Report.

“SHORT TERM” ACTION 7.2: EPA ENERGY STAR BUILDING TRACKING PROGRAM
Developing this action item will be critical to monitoring the success of objective (Action 7.1 Building Energy Audit and Retrofit Program)
and it has a synergy with Action 5.1 (Develop Data Management Procedures). Case studies show that improvements in the way an entity
manages and tracks energy use data can result in costs saving of up to 15% to 20% of total energy costs. The City is committed to
reducing building energy use (EPA, 2008). As a result of this action, the City will soon register with the EPA Portfolio Manger Program
and use utility data to realize energy savings to the fullest extent possible. This program will enable the City to benchmark its buildings
against other buildings of similar characteristics in the nation. The program does this by developing an energy use index which takes into
account seasonal variations in temperature along with the buildings square footage and size. Using the benchmarking and energy index,
the City will have a means to determine if retrofits and behavior modification programs implemented in to buildings actually achieve real
energy savings. This action shares a synergy with Action 5.1.
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REDUCE ELECTRICITY & NATURAL GAS IN INFRASTRUCTURE TO 3% BY 2012

In addition to its building portfolio, the City owns and maintains a variety of infrastructure equipment that consumes electricity and
natural gas. Examples of infrastructure and equipment include pumps, lift stations, water towers, recreational and sport lighting to
name a few. The action items in this objective are designed to inventory and develop a planned approach to retrofit and replace aging
infrastructure and lighting with more energy efficient technologies. The action items in this objective are also designed to help the City
evaluate the lighting schedules and controls it uses for recreational lighting to determine if simple programmatic changes can positively
impact energy consumption.

“MID TERM” ACTION 8.1:

INFRASTRUCTURE AUDIT AND RETROFITS PROGRAM

During the strategic planning process, the City also worked to identify energy retrofits for infrastructure that are ready to be
implemented throughout the City. However, few infrastructural energy retrofits were identified. This action will initiate the process to
inventory end of life cycle retrofits for items such as lift stations, pumping equipment, and signage that can be replaced over time. The
retrofit opportunities outlined in this action will be combined with the building retrofits outlined in Action 7.1 and compiled into one
retrofit matrix that contains reasonable paybacks so the City can prioritize which retrofits will be completed over others. Having such a
list will help the City be ready when grants become available and avoid having to create last minute projects.
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UTILIZE RENEWABLE ENERGY ON MUNICIPAL PROPERTY

The City recently received a grant in the amount of $952,058 from SECO Energy to install solar photovoltaic panels on government
center, the largest and most energy intensive buildings within the municipal building portfolio. The City also received $164,478 in
rebates from the Take a Load off Texas program and contributed $25,933 dollars from City funding. This match of more than $190,411
helped to improve the City’s overall return on investment for the project. The panels are estimated to offset approximately 8.32% of the
buildings total electricity demand and avoid approximately $21,000 annually. The purpose of this objective and subsequent actions are
to study the impacts that this project has on the City to understand the strengths and weaknesses of solar installations for the future.

“MID TERM” ACTION 9.1: RENEWABLE ENERGY PILOT PROGRAM
This action will tie into Actions 5.1 and 7.1 which are designed to track energy savings created as SAP actions are implemented into the
future. Solar technology still remains in developmental phases as cost still lags behind overall returns for many projects. However, the
Government center solar energy project will provide the City with an ideal study environment to learn more about solar energy and how
it can be applied on existing buildings and new construction projects. The data gathered during this project will also help the Town
prepare for future scenarios when grant funding will not be needed to achieve attractive paybacks on solar technology.
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OBJECTIVE 10: TO IMPROVE AVERAGE FLEET FUEL ECONOMY BY 2% BY 2015
There are many benefits associated with operating a “Greener Fleet.” However, there are many hurdles to overcome to build such a
fleet. A Green Fleet is comprised of Green Vehicles. A Green vehicle can be classified as any motor vehicle that operates producing less
harmful impacts to the environment when compared to a standard internal combustion vehicle utilizing gasoline or diesel fuel. The
benefits of a operating a Green Fleet includes better overall energy efficiency, less greenhouse gas emissions, as well as other pollutants.
Green vehicles technology is still actively developing and costs are usually quite high. However there are certain steps that the City
should take to mitigate costs, and even produce potential savings on energy consumption over the long term.

“MID TERM” ACTION 10.1: GREEN FLEET OPTIMIZATION & PROCUREMENT PROGRAM
Developing a “Green Fleet Optimization Program” can bring a variety of benefits to the City. However, developing such a program will
take due diligence and careful planning to overcome hurdles that fleet managers face when implementing such programs. For example,
the current state of “green” vehicular technology can be overwhelming. As a result, it can be difficult to identify vehicle replacements
and technologies that produce amendable return on investment due to inherent asset depreciation, large capital expenditure, and risk
involved with new technologies. Other hurdles include identifying the most appropriate way to maintain high technology vehicles and
ensuring that vehicle replacements do not interfere with the ability of staff to complete their day to day duties. When considering the
potential risks and rewards of a green fleet, the City plans to continue to take a deliberate approach to “Green Fleet Optimization” that
follows guidelines established under a widely accepted program such as the Department of Energy’s Clean Cities Program. The program
is designed to reduce the use of petroleum in the transportation sector. The following outlines a series of important components that all
“Green Fleet Programs” should possess.
Step 1: Get Involved with a U.S. DOE Clean Cities Coalition – The U.S. Department of Energy maintains the Clean Cities Program
designed to help reduced petroleum consumption. A major component of the program deals with fleet. The Clean Cities
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Program recommends that local governments get involved with geographically based coalitions composed of local fleet leaders,
fuel providers, and other stakeholders that share the goal to reduce petroleum consumption. There is a Dallas-Fort Worth Clean
Cities Coalition. It is highly recommended that the City of Cedar Hill reach out to representatives for this area. Representatives
are Pamela Burns (817-704-2510) and Mindy Mize (817-608-2346). Both work with the North Central Texas Council of
Governments (NCTCOG). Additional information can be found at http://www.nctcog.org/trans/clean/cities/Participation in the
Coalition will likely open doors for fleet planning activities, create opportunities for data sharing, and be useful in securing
funding for programs.
Step 2: Identify Financing Opportunities - The first and one of the most fundamental steps in developing a “Green Fleet
Optimization” program begins with identifying funding sources to advance the intent of the program. This can be done using a
combination of grants, City funds, tax credits, and low interest loans. It is ideal to have a plan in place before pursuing funding.
However, sometimes identification of a funding opportunity can help to shape future planning efforts. At this point in time, the
City has identified some short term funding opportunities that may be pursued. Details of these funding opportunities can be
found at:






http://www.nctcog.org/trans/air/vehicles/investments/funding/index.asp
https://www.fbo.gov/spg/DOE/NREL/NR/020311PS/listing.html
School Bus Emission Reduction Program (NCTCOG)
Heavy Duty Vehicle and Equipment Grant (NCTCOG)
Diesel Idling Reduction Program (NCTCOG)

Step 3: Conduct Necessary Due Diligence & Develop a Plan – Before making investments into fleet programs and technologies, it
is important to conduct the due diligence necessary to make sound decisions and articulate clear goals, objectives, and actions for
future “Green Fleet Optimization Plans.” The following outlines important components of a “Green Fleet Optimization Plan” and
the type of due diligence and background information required for each.
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Fuel Consumption: One of the most important components of any Green Fleet Optimization Plan is to reduce fuel
consumption. This can be done by attempting to reduce fuel consumption on an aggregate level or by attempting to set
goals that strive to improve the overall average fuel economy of the existing vehicle fleet. Currently the City has
established a goal to reduce the average fuel economy of the City’s 2009 municipal fleet by at least 2% by 2015. The City
has already developed an inventory of diesel and unleaded fuel use across departments for the year of 2009. This
information should be used to track the progress of this goal into the future.



Vehicle Utilization: Before investing funds into purchasing hybrid and other “green” vehicles, the City should conduct an
analysis to determine if its existing fleet is being utilized as effectively as possible. This can be done by analyzing the
intended use of a vehicle and its vehicle miles traveled (VMT) to determine if smaller more fuel efficient models can be
used to do the job. For example, many cities use SUVs and small trucks to conduct planning and zoning visits. In many
cases, these visits could be conducted in smaller more fuel efficient cars. Care should be taken to ensure that utility
vehicles are not being replaced with vehicles that may make staff jobs more difficult.



Vehicle Asset Replacement Policy: The key to achieving a greener fleet will be to develop a vehicle asset replacement
policy that factors in variables such as fuel efficiency and emissions reductions along with cost. The most obvious way to
optimize municipal fleet is to purchase hybrid vehicles to replace traditional vehicles. However, the major barrier to doing
this is the generally unattractive return on investment required to purchase a hybrid model in comparison with its fuel
savings and potential maintenance costs. The example provided below shows the cost to upgrade from a standard Honda
Civic to a hybrid Honda Civic to
be
$8,145.00.
When
considering fuel cost savings
alone, the payback in years to
upgrade to a hybrid model
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amounts to approximately 16 years. Given that the City should likely never possess a car for such a long period of time
this investment at first glance seems unattractive. Therefore, additional sources of funding will be required to reduce the
City’s overall payback. The first step in revising the City’s policy is to examine the existing Asset Replacement Policy and
identify areas where green purchases may be justified. Some cities have developed additional metrics to justify costs such
as the value of demonstrating environmental leadership and the value of carbon emission reductions. Other cities have
devised programs where grant funds are used to fund the difference between a convention car and a hybrid vehicle.
Doing so improves the City’s overall return on investment.



Anti-Idling: Idling can lead to unnecessary fuel usage for a variety of vehicles within a municipal fleet. Many cities have
implemented Anti-Idling policies, ordinances, and programs that target unnecessary idling. The first step in developing
such a policy would be to assess if idling is actually an issue within the City of Cedar Hill. This can be done by asking
vehicle operators to conduct self assessments, by monitoring public reports of idling, and random observations to detect
unnecessary idling practices. If Idling is identified as a problem, then a policy should be developed to address it.
Examples of how other municipalities have addressed idling include: posting anti-idling signs in vehicle yards, placing
decal notifications on city vehicles, internal training and education programs. If idling is identified as being a significant
problem there are also technological solutions that are more costly than policy and program development. Examples of
such technologies include: automatic shut down devices, electronic vehicle monitoring systems, battery back-up systems
for vehicles such as police cruisers that need to idle in order to power electronic equipment such as computers. The City
has already adopted and anti-idling police that is designed to reduce gasoline consumption putting restrictions on the
amount of time a vehicle can be left to idle. See Appendix C for a copy of the City’s anti idling policy.
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Alternative Technologies and Pilot Programs: As previously stated, there are a variety of alternative technologies and alternative
fuels available to fleet managers. However, most alternative technologies and fuels are developing causing their costs to be high
and their overall effectiveness to be either unknown or risky. Unless a grant or other financing source can be secured, it is not
recommended that the City begin to invest in alternative technologies and fuels until it can gather enough information to fully
understand the investment it plans to undertake. However, this should not deter the City from learning more about alternative
technologies and fuels and investing in those that may be promising in the future using the pilot or demonstration program
model. Many cities choose to implement small scale pilot programs to evaluate a given technology for a given period of time to
see if it fits into the City’s overall operational framework and if it represents a good return on investment. In this context, it is
recommended that the City begin the process of evaluating alternative technologies and fuels for potential pilot programs. Doing
so will prepare the City for smoother transitions to new technologies, bring visibility to the fleet program, and demonstrate
leadership and commitment to sustainability to the surrounding community. The following provides a list of some of the
alternative fuels and technologies available today along with their strengths and weaknesses.
 Hybrid Vehicles - Hybrid vehicles use a combination of electric motors and internal combustion. The best selling hybrid
electric vehicle in the Toyota Prius. Its price ranges from about $24,000 and its average fuel economy is about 50 miles per
gallon. Many municipalities have purchased hybrid vehicles. However, in many cases there increased cost over a standard
model does not always justify the investment based on fuel savings alone. Other factors typically must be incorporated into
the vehicle purchase to improve the overall payback such as greenhouse gas reductions and demonstrated community
leadership.
 Plug In Hybrid Electric – A plug in hybrid electric vehicle utilizes electricity supplied from an outlet and it can run using fuel.
An example of a Plug-In Hybrid Electric Car is the Chevy Volt. The Volt cost approximately $32,000 after tax credits. It has a
range of approximately 25 – 50 miles when using its battery. To overcome the short range, the vehicle can run off of gasoline.
Potential barriers include price, potential maintenance and battery warranties. However, further analysis needs to be done
to evaluate this vehicle.
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 Electric Vehicles – An electric vehicle does not have an internal combustion engine and only operates using electricity from an
outlet. An example of an electric vehicle is the Nissan Leaf. The Leaf costs approximately $26,000 after tax credits. The Leaf
has a range of approximately 100 miles from one charge and is termed a zero tailpipe emission vehicle. However, emissions
are still generated from the vehicle from the use of electricity generated at a power plant. Potential barriers include potential
battery warranties and range, and the need for charging stations. There are locations around the country including in Dallas
and Austin Texas where retailers such as Whole Foods have installed charging stations to attract electric vehicle users.
According to an article in USA today, charging stations can cost around $2,000 - $6,000 plus installation costs after tax credits.
However, it many companies have yet to charge for electricity and are providing it for free. There may be future
opportunities to charge for electricity which would allow owners to re-coup their investment. Further analysis needs to be
done to evaluate this vehicle’s suitability. However, such a program could serve as an innovative demonstration project for
the community. Furthermore, the City could approach local businesses to develop joint projects.
http://www.usatoday.com/money/autos/2011-01-14-electric-car-charging-stations_N.htm
 Hydrogen Fuel Cell Vehicles – Hydrogen fuel cell technology is still emerging and remains costly. The only emission from a
vehicle using hydrogen fuel cell technology is water. The only commercially available vehicle that utilizes this technology is
the Honda Clarity. Only 200 vehicles will be available for lease in Southern California. The clarity can drive approximately
240 miles before needed to be refueled. This vehicle and technology have various barriers such as cost, technology, and lack
of infrastructure for re-fueling stations. However, its low environmental impact makes it a very promising alternative for the
future.
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 Compressed Natural Gas (CNG) – Compressed Natural Gas (CNG) is a
substitute for gasoline that is typically used in municipal fleet vehicles such
as transit buses and garbage trucks. CNG has lower emissions than gasoline
and can be mixed with landfill gas. Fueling stations would be required if
vehicles were converted to CNG. Studies from the National Renewable
Energy Laboratory indicated that CNG fleet conversions are best suited for
larger fleets where fleets with fewer than 30 vehicles took approximately 78 years to recuperate initial investments.
Light duty and heavy duty
vehicles can be retrofitted to run on CNG. The Honda Civic GX Sedan is the
only light purpose vehicle available on the market today. According to a
study conducted by DOE’s Clean Cities CNG prices in October of 2010 were
$1.93 as compared to Gasoline ($2.78) and Diesel ($2.75). Many municipalities
have found success retrofitting and purchasing CNG vehicles in achieving cost savings and emissions reduction goals (Clean
Cities, 2010).
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OBJECTIVE 11: IMPROVE WATER CONSERVATION IN MUNICIPAL OPERATIONS
In Texas, residents in the major metro areas use an average of 140 to 240 gallons a day in 2004, depending on the location. Texas uses
about 711 million gallons each day, with about 60% going to agriculture, 15% to industry and 25% directly to the state’s 23 million
citizens (Texas Water Development Board, TWBD). With ever increasing population, this water demand may outpace supply. Compared
to Dallas which has a water consumption of 236 gallons per capita and day (GPCD), the City of Cedar Hill consumed significantly less with
148 gallons per capita a day (Texas State Data Center 2007).

“MID TERM” ACTION 11.1: ASSESS WATER RATE STRUCTURE
Some cities have made significant headway in water conservation, albeit at the cost of sinking revenues for their utilities. As
municipalities deal with fixed costs (system maintenance and staffing) and variable costs (water consumed), the revenue is not always
balanced. Some assert that fixing water rate structures to be a solution. Others argue that fixing water rate structures only punishes low
volume users for conserving water. The City should assess its current water rate structure. It will do this by analyzing examples of what
other cities throughout the country have done. One example for reference comes from the Irvine Ranch Water District (IRWD) in Orange
County, CA. IRWD has adopted a working water rate structure that finds the right balance between water conservation and decreased
revenue volatility. In IRWD district, customers who use water efficiently are rewarded with low water fees. The district separated fixed
and volumetric charges; the operational costs are distributed to all customers and remain the same. And even if water use decreases, the
fixed costs are thus still covered. Furthermore, IRWD also separated its capital costs from its operations costs. Capital projects to build or
maintain water infrastructure are paid for by property taxes and one-time connection fees charged to new users in the system. This
keeps water bills in check, but transfers the costs of expansion and repair to a resident’s tax bill.
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“MID TERM” ACTION 11.2: EVALUATE AUTOMATED METER READING TECHNOLOGIES (AMR)
The City currently uses City vehicles and City staff to physically read residential and business water meters. Automatic water meter
reading can help the City avoid unnecessary travel and time spent to read meters resulting in gasoline savings and reduced greenhouse
gas emissions. Additionally, automatic meter reading has been documented to improve the overall accuracy of meter reading events
and can provide real time data. Improving accuracy also helps to more effectively provide water managers with true consumption
patterns for residential and business water users. The City should go through an analysis process of existing systems, travel routes, and
meter reading processes to look at innovative ways to collect water data automatically. The analysis will evaluate various types of
automated meter reading technology (AMR) such as:






Touch Technology
Radio Frequency
Handheld
Mobile
Fixed Networks

Other cities have used AMR technology to their advantage to realize cost, time, and energy efficiency savings. For example, the City of
Wilsonville in Oregon spends approximately $30,000 annually on automatic meter reading which has allowed the City to read meters in
one day, detect leaks almost instantly, identify backflow issues, improve billing, and reallocated key personal to more critical tasks.
http://www.ci.wilsonville.or.us/Index.aspx?page=419
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OBJECTIVE 12: REDUCE SOLID WASTE AND RECYCLING RATES IN MUNICIPAL OPERATIONS
In 2006, the Environmental Protection Agency found that Americans produced 251 million tons of trash, equating to about 4.6 pounds
per capita/day. EPA recommends recycling as the second preferred option in waste management after source reduction and reuse.
Generally, the highest recycling rates are achieved by recycling metals, yard trimmings and paper/cardboard. The Waste Reduction Policy
Act of 1991 was adopted by the Texas Legislature to prevent pollution in Texas. To help in these efforts, the State of Texas Alliance for
Recycling (STAR) provides support for recycling programs by educating and informing entities including municipalities about recycling
initiatives. The City of Cedar Hill has set in place city-wide weekly residential recyclables pickups and it provides a recycle bin to every
home when connecting water service. Additional bins are also provided by the utility billing center at the Government Center for $6
each. The City employs a single-stream recycling system that facilitates collection of recyclable material where no pre-sorting is
necessary. In order to encourage municipal recycling efforts, the City pursues efforts to provide more recycling bins in both
governmental buildings and public places such as Valley Ridge Park, for example. There are many options for the City to consider that
will help meet these goals. The City has also implemented an E-Waste recycling program where residents can drop off computers,
CD/DVD players, cell phones, copy machines, fax machines, printers, and other equipment. Additionally the City offers residents the
opportunities to shred up to 3 boxes of paper per household so that they may be shredded.

“MID TERM” ACTION 12.1: MUNICIPAL RECYCLING PROGRAM
The City should maintain its existing recycling initiatives and continue to innovate and expand upon them. Some areas where the City
should consider innovating and expanding its existing recycling programs include: procurement policies for new products, creating a
recycling task force, and continuing to provide adequate receptacle for residents. The City should continue to re-negotiate its existing
contract for waste hauling. If negotiations are successful, the City plans to provide citizens with larger recycling bins transitioning from
19 gallon bins to 96 gallons. Also this re-negotiated contract will coordinate recycling and trash pick-up times so they occur on the same
day. Doing so will reduce number of miles driven by waste collection vehicles and reduce overall carbon emissions resulting from the
process. The City is working to obtain data to calculate carbon emissions reductions that would stem from this plan.
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STRATEGY AT A GLANCE

STRATEGY INTENT
The intent of this strategy is to begin
the process of integrating the
principles of sustainability into
existing planning documents and
outreach programs to give the
community the information and
means necessary to realize the
benefits of Sustainability. This will be
done by integrating Sustainability into
City documents and developing an
outreach program that will target
businesses and residents.

OBJECTIVE 13:
ACTION 13.1:

TO INCREASE VEGETATIVE COVER, OPEN SPACE, AND NATURAL BEAUTY
SECURE TREE CITY USA GROWTH AWARD

OBJECTIVE 14:
ACTION 14.1:

INTEGRATE ENERGY EFFICIENCY AND RENEWABLE ENERGY IN TOD PLANS
HOLD PLANNING WORKSHOPS TO INTRODUCE IDEA OF TOD AS AN ENERGY HUB

OBJECTIVE 15:
ACTION 15.1:
ACTION 15.2:
ACTION 15.3:
ACTION 15.4:

FACILITATE COMMUNITY SUSTAINABILITY EDUCATION & EXTENSION PROGRAM
DEVELOP FRAMEWORK FOR COMMUNITY EDUCATION & EXTENSION PROGRAM
COMMUNITY GARDEN PROGRAM
COMMUNITY NEWSLETTER
IMPROVE COMMUNITY RECYCLING
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OBJECTIVE 13: TO INCREASE VEGETATIVE COVER, OPEN SPACE, AND NATURAL BEAUTY
The City of Cedar Hill’s distinctive character is connected to the unique natural heritage of the community. The City is well known for its
unique rolling Hills and outstanding natural features that distinguish the City from others in the area. During the strategic planning
process, the Steering Committee made it a priority to continue its existing efforts to increase vegetative cover, open space, and enhance
the natural beauty of the City. Some of the initiatives the City has completed to promote this objective include the development of a
Tree Ordinance that requires the preservation of trees during the land development process. The ordinance also outlines mitigation
measures to be taken in situations where trees cannot be preserved. The City has also formed a partnership with the local Audubon
chapter of Dallas, to develop the Audubon Dogwood Canyon in Cedar Hill Educational Center. The site surrounding the center provides
conservation for critical wildlife habitat “just 15 miles southwest of downtown Dallas.” The center will feature educational exhibits
designed to “connect” people living in urban areas with nature (http://www.cedarHilltx.com/index.aspx?nid=861). Finally, the City is a
“Tree City USA;” a program sponsored by the Arbor Day Foundations developed in cooperation with the USDA Forest Service and the
National Association of State Foresters. The program is to provide technical assistance, public attention, and national recognition for
local governmental urban and community forestry programs in the U.S. The purpose of the following action is to lay the framework for
the City to strengthen its existing tree planting and forestry initiatives.

MID TERM ACTION 13.1:

SECURE TREE CITY USA GROWTH AWARD

Given the City’s existing involvement with Tree City USA, the most effective way to improve upon this objective is to continue working
within the program’s existing framework. The City should do this by applying for a Tree City USA Growth Award. For the City to receive
this award it must receive at least 10 points for completing a variety of actions within the following categories 1) Education, 2)
Partnerships, 3) Planning and Management, and 4) Tree Planting and Maintenance.
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The Growth Award outlines a series of 49 actions that can be completed spanning all four categories. Each action was reviewed to
answer two fundamental questions. Has the City already completed the action? Can the City reasonable complete the action? Based on
this review it was determined that the City has completed a total of four actions that will result in 17 points which is sufficient to secure
the Growth Award if the City can provide adequate documentation. Many of these points can come from activities undertaken as part of
the Audubon Dogwood Canyon Project. Also based on the review, it was determined that the City can reasonably complete a total of 11
actions that can result in 59 points for subsequent years.
Category

Point Description

Points

Complete

Reccomended

Education

A1. Publications

2

x

Education

A2. Literature Distribution

2

x

Education

A3. Interpretive Program

3

Education

A6. Publicity

5

Education

A7. Youth Education

4

Education

A13. Publicity Events

3

Partnerships

B1. New Project or Organization

4

Partnerships

B5. External Funding

6

x

Planning & Management

C1. Tree-Maintenance Budget

9

x

Planning & Management

C2. Municipal Funding

8

x

Planning & Management

C4. Tree Inventory and Analysis

7

x

Planning & Management

C8. Improved Ordinance

6

x

Tree Planting & Maintenance

D1. Special Tree Planting Project

4

x

Tree Planting & Maintenance

D4. Street Tree Planting

7

x

Tree Planting & Maintenance

D11. Tree Preservation

6

Total Points

x
x
x
x
x

x
17
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OBJECTIVE 14: INTEGRATE ENERGY EFFICIENCY & RENEWABLE ENERGY INTO TOD PLANS
The City utilized portions of its grant allocation from the Energy Efficiency and Conservation Block Grant (EECBG) award to fund the first
phase of Transit Oriented Development (TOD) planning. Using grant funds the City developed a preliminary plan called the City Center
Vision Plan (the Plan) that reinforces the City’s commitment to Sustainable Development and provides a “catalyst for a shift in
development patterns in and around the City Center area.” The City has also received additional funding from NCTCOG to expand the
study further. The plan will be used to prepare for a future extension for a regional commuter rail line that will connect the City with
larger metropolitan areas such as Dallas. This future rail line gives the City a unique opportunity to plan rail stations and facilitate
surrounding developments that achieve multiple sustainability related objectives within the community such as reduced vehicle miles
traveled, more pedestrian friendly streets, compact development, and reduce greenhouse gas emissions. As stated in the City Center
Vision Plan, ideas presented represent the starting point for future discussions regarding TOD since additional studies and analysis is
required to evaluate the merits of the various proposals outlined the Plan. The following action was developed to tie into the City’s
existing planning efforts to ensure that energy efficiency, renewable energy, and other components of sustainability are integrated into
future TOD planning exercises to the fullest extent possible.

“SHORT TERM ACTION” 14.1: PLANNING WORKSHOPS TO EVALUATE GREEN TOD
Transit Oriented Development (TOD) is a development model that strives to maximize mixed use residential development with public
transportation that encourages transit ridership and high density development within core development zones. This type of
development is very effective at combating urban sprawl and is a very powerful tool that can help Cities become more sustainable by
reducing vehicle miles traveled, promoting “walkability,” and reducing greenhouse gas emissions. Well planned TODs also create jobs
and can help improve residential home values. The concept of TOD is currently evolving with other green developmental paradigms such
as “green urbanism” to create Green TOD where green building and design, renewable energy, and energy efficiency are being
integrated into traditional models of TOD. There are a growing number of cities in the U.S. that are beginning to implement concepts of
Green TOD.
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For example, the City of San Mateos California has implemented a sustainability checklist for future Developments that are to be part of
the City’s TOD plan (http://www.cityofsanmateo.org/index.aspx?NID=922). The City of Windsor in Sonoma County California has also
developed a green development land use code that encourages mixed use buildings. The City plans to have additional planning
workshops and commission additional studies to continue to develop the TOD over time (Great Communities). As these workshops and
studies are implemented, the City should plan to make sustainability an important theme that will be integrated into future planning
activities. Some topics of interest that the City should incorporate will include:
New Construction
 Use of LEED Standard for Neighborhood Developments for Future TOD Developments
 Development of Minimum Green Building Standards for New TOD Construction Projects
New Technologies & Incentive Programs
 Solar Powered Bus Stops and Pedestrian Sheds with free Wi-Fi, digital maps, LED Lighting, Arrival Notices
 Hydrogen Vehicle Infrastructure (Fueling Stations)
 Electric Vehicle Charging Stations
 Preferred Parking for Alternative Vehicles
Existing Buildings
 Guidelines for Historic Green Building Renovations
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OBJECTIVE 15: FACILITATE COMMUNITY SUSTAINABILITY EDUCATION & EXTENSION PROGRAM
A Sustainability Action Plan (SAP) is not complete without a plan that will help the community become more sustainable. Although the
City did not develop a comprehensive community sustainability program during the strategic planning process, the City is committed to
begin the planning process to develop one during time frame of this plan (2011-2016). The resulting plan will be designed to generally
engage the public in a way that provides education and outreach opportunities for businesses and residents so that they may address
difficult problems such as energy conservation, waste and recycling, water conservation, and transportation. The following actions
outline the steps the City plans to take to begin developing community sustainability programs.

“SHORT TERM” ACTION 15.1:

COMMUNITY WEB PORTAL

The City should develop a website for the SAP that will also serve as the portal for the community. The website will be used to
communicate success of municipal projects outlined in this SAP as well as to disseminate important information to the community.
During the first year of the plan, the website will contain basic information regarding the SAP such as the results of the energy use
inventory and the general goals and objectives outlined by the City. The website will contain a narrative of the SAP and begin to report
on important performance measurements such as kilowatt hours saved and greenhouse gas emissions reduced as SAP actions are
implemented. The website will also contain news and information sections as well as feedback sections. The news and information
section will be used by the City to announce important events and achievements regarding sustainability. The feedback section will be
used as the portal where the City can begin to interact with the community to obtain feedback regarding potential community programs.
The City of Cedar Hill already uses Facebook and Twitter. Both applications can be expanded to be used to communicate sustainability as
well.
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“MID TERM” ACTION 15.2: STRATEGIC PLANNING WORKSHOPS
Most cities that have SAPs have developed community components. However, the frameworks for these components vary significantly
given the unique social, economic, and environmental dimensions of the given community. For example, some cities focus their
community programs on helping residents conserve electricity. Other cities have developed programs designed to improve transit
ridership and promote community walkability, while others focus heavily on recycling and waste management. Additionally, some Cities
have developed multiple programs that incorporate all of these elements into one. The City of Cedar Hill is committed to developing a
community program for sustainability. However, additional planning and due diligence must be completed before defining exactly what
the program will look like. To facilitate the development of the program, the City should hold strategic planning workshops designed to
evaluate what other cities have done to promote community sustainability and develop a model that will best suite Cedar Hill. One of
the most important topics to discuss during strategic planning workshops will be to define the scope and budget for the future
community program. In this context, the City should strive to answer some of the following important questions. What topics does the
City wish to address in the community (energy use, water conservation, waste and recycling, renewable energy)? What type of budget
will be available for plan development and implementation? What community constituents in the community will the plan target
(residents, businesses, or industrial)?

“MID TERM” ACTION 15.3: COMMUNITY SURVEYS AND STUDIES
Program development is best done using background information to inform the development of important goals and objectives. Just as
the City conducted an energy use and greenhouse gas inventory and used the results to inform goals and objectives of this plan, the City
should also conduct additional surveys and studies to inform the development of the future community program. Surveys can be used
to help gauge the interest of the community in participating in particular programs. Studies can also be used to develop benchmarks and
objectives that will guide the development of the plan. For example, if the City chooses to target energy use it will be important to
conduct a survey to determine how much electricity is used throughout the residential and business community. Once this information
is obtained the City can begin to develop targets and programs designed to help residents and business make reductions.
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“MID TERM” ACTION 15.4: COMMUNITY GARDEN
City staff has expressed an interest in developing a community garden program. Community gardens are plots of land where members
of the community can plant and grow produce on leased or donated plots of land. Community gardens are public spaces that provide
access to residents of the community who may lack the land or resources to garden at their homes. The benefits of community gardens
go beyond just gardening they offer opportunities for social networking, community building, and offer education and outreach to teach
residents the fundamentals of agriculture and organic food production. In addition to these direct benefits, community gardens
contribute to reducing carbon emissions by eliminating intensive farming practices and transportation to move produce to market.
There are many examples of community gardens throughout Texas. One example comes from a group called “Sunshine Community
Gardens” located in Austin, Texas. Sunshine Community Gardens operate as a non-profit organization that raises money through
donations and plant sales. Sunshine Community Gardens partners with a local school to provide education and training to students as
well as members of the community. The City of Coppell, Texas also maintains a community garden program. For more information
regarding the Sunshine Community Garden and the City of Coppell Community Gardens please visit the website listed below. Currently,
the City of Cedar Hill is working to host several community garden beds as a pilot program in plots located just west of the City Library.
Beds are planned for construction by the Park and Recreation Staff under the guidance of the Public Works department. Neighborhood
services will also be involved by encouraging residents to participate and by seeking out local business partners.



http://www.sunshinecommunitygarden.org/
http://www.coppellcommunitygarden.org/
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CLOSING REMARKS
This Sustainability Action Plan (SAP) covers a five year planning horizon (2011-2016). It represents the
City of Cedar Hill’s first major effort to consolidate all of its Sustainability related initiatives into one
unified framework. In doing this, the City has created more than just a planning document. It outlines a
clear roadmap for Sustainability and it provides the foundation in which staff will build upon to create a
larger management system that will facilitate future planning and implementation of projects and
programs that have Sustainable outcomes. In this context, this plan should be considered a living
document that will grow and change along with the City, technology, and Sustainability Science. This
will be done by monitoring the success of projects over time and regularly updating this plan.
This plan was developed by the City Steering Committee comprised of key City staff and Sustainability
consultants following a strategic planning process. During this process, the City Steering Committee
developed Sustainability Mission and Visions Statements. The Steering Committee also identified where
it currently stands, where it wants to go, and how it plans to achieve the Mission and Vision it defined.
Also during the process, important data was collected and analyzed to form the scientific underpinning
for the plan. One of the most significant studies conducted was the 2009 Energy Use and Greenhouse
Gas Emissions Inventory. This inventory will provide the benchmark to measure the overall success of
many components of this plan.
Based on the information gathered during the strategic planning process, the plan has been divided into
three separate parts that address areas where the City plans to become more sustainable. These areas
include: 1) Institutional Capacity, 2) Municipal Operations, and 3) Planning and Community
Development. Within each of these three areas, 15 measureable goals and 19 specific actions were
created. As each of these actions is implemented over time the City will move itself closer to achieving it
stated Mission and Vision for Sustainability.
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City of Cedar Hill, Texas

INTRODUCTION
As stated in the 2011-2016 Sustainability Action Plan (SAP), City staff must provide an annual
update to City Council for review and approval. This document summarizes work completed by
City staff in calendar year 2011 to implement strategic actions and fulfill strategic objectives of
the SAP for City Council approval. This will be done in two parts. The first part of this
document provides narratives that detail actions that have either been completed or initiated
during calendar year 2011. The second part of this document provides narratives that detail
the City’s broader progress to fulfill important strategic objectives.

COMPLETED & ONGOING ACTIONS
The 2011-2016 SAP contains a total of 21 actions, 15 objectives spanning three key focal areas
designed to: 1) build institutional capacity required to implement Sustainability actions, 2)
optimize energy and reduce emissions within governmental operations, and 3) continue to plan
for Sustainability within the Cedar Hill community. Of the 22 actions in the plan, City staff has
completed 3 short term actions and made significant progress in implementing 11 actions that
are currently classified as ongoing within short, mid, and long term planning horizons. The
remainder of this section provides a narrative for actions completed and initiated within the
2011 calendar year.1
Year

Year 1

Year 2-3

Action ID

Planning
Horizon

Status

Update

Action 1.1

Develop Organizational Structure and Work Groups

Short

Complete



Action 2.1

System for Sustainabilty Grant Procurement

Short

Ongoing



Action 3.1

Secure Strategic Partners

Short

Ongoing



Action 6.2

Create Sustainability Website

Short

Complete



Action 15.4

Improve Community Recycling

Short

Ongoing



Action 4.1

Employee Sustainability Training Program

Mid

Ongoing



Action 5.1

Develop Data Management Procedures

Mid

Yet to be Complete

Action 7.1

Building Energy Audit & Retrofit Program

Mid

Ongoing

Action 7.2

EPA Energy Star Building Tracking Program

Mid

Yet to be Complete

Action 8.1

Infrastructure Audit and Retrofit Program

Mid

Ongoing

Action 9.1

Renewable Energy Pilot Program

Mid

Ongoing



Action 10.1

Green Fleet Optimization and Procurement Program

Mid

Ongoing



Action 11.1

Assess Water Rate Structure

Mid

Yet to be Complete

Action 11.2

Evaluate Radial Read Meters To Improve Water Use Tracking

Mid

Ongoing



Action 12.1

Municipal Recycling Program

Mid

Ongoing



Action 15.1

Community Web Portal

Mid

Yet to be Complete



Action 15.2

Strategic Planning Workshops

Mid

Yet to be Complete

Action 6.1

Secure EPA Energy Star Rating for Government Center

Long

Yet to be Complete

Action 13.1

Secure Tree City USA Growth Award

Long

Yet to be Complete

Hold Planning Workshops to Introduce TOD as Energy HUB

Long

Yet to be Complete

Action 15.3

Conduct Community Surveys and Studies

Long

Yet to be Complete

Action 15.4

Community Garden Program

Long

Yet to be Complete

Year 3-5 Action 14.1

1

Action Item Description



Note. Attachment A contains documents prepared to demonstration completion of various action items.
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ACTION 1.1: DEVELOP ORGANIZATIONAL STRUCTURE AND WORKING GROUPS [COMPLETE]
Capacity is generally defined as the ability to perform
or implement. In this context, without capacity this
SAP will do nothing more than just “sit on the shelf.”
City staff developed a framework document
intended to build capacity around the SAP to ensure
that it can be implemented. This framework outlines
three working groups to coincide with each chapter
of the 2011-2016 SAP. Each working group will be
responsible for completing actions associated with
the objectives outlined in each chapter as shown
below. Please refer to Attachment A, Action Item
Memo 1.1 (Organizational Structure) for further
details of the City’s organizational structure.





SAP Implementation Committee
Chapter 2: Institutional Capacity Working Group (Objectives 1-6)
Chapter 3: Municipal Operations Working Group (Objectives 7-12)
Chapter 4: Community Planning and Development Working Group (Objective 13-15)

ACTION 2.1: DEVELOP SYSTEM FOR SUSTAINABILITY GRANT PROCUREMENT [COMPLETE]
During the development of the 2011-2016 SAP, the City did not have enough funding to finance
all of the recommendations of this SAP. Therefore securing funding was identified as a critical
objective to ensure the long term viability of the plan. There are a variety of organizations that
have a track record of funding municipalities that have well articulated sustainability and
energy management plans such as the Department of Energy (DOE), the Department of
Housing and Urban Development (HUD) the Environmental Protection Agency (EPA), the state
of Texas’ State Energy Conservation Office (SECO), ONCOR and the North Central Texas Council
of Governments (NCTCOG). To better access these and future grant programs, staff developed
a general system to be followed to guide staff through the grant procurement process. The
system generally consists of procedures designed to source grants, screen grants for
competitiveness and likelihood of success, and grant application development. Please refer to
Attachment A, Action Item Memo 2.1 (Sustainability Grant Procurement) for further details of
the system.
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ACTION 3.1: SECURE STRATEGIC PARTNERS [ONGOING]
City staff identified a preliminary list of strategic partners that could be engaged in the future to
develop joint projects and sponsor program for Sustainability. The table below outlines a
comprehensive list of strategic partners identified to date that Staff has had close interactions
with and/or has co-developed Sustainability projects with. Staff classified this action as ongoing
because developing strategic partnerships is an ongoing task that improves with time.

Partner

SAP Focus Area

ONCOR

Municipal Sustainability (Energy Management)

EcoTotality

Municipal Sustainability (Fleet Fuel Management)

Cedar Hill Chamber of Commerce

Institutional Capacity (Grants / Partnerships)

NCTCOG

Community Planning and Development (TOD and Planning)

Trinity River Authority, TX

Municipal Sustainability (Water)

City of Dallas

Institutional Capacity (Partnerships)

Regency Water Planning Group

Municipal Sustainability (Water)

Texas Water Development Board

Municipal Sustainability (Water)

Nissan

Municipal Sustainability (Fleet Fuel Management)

Senior Source

Municipal Sustainability (Green Procurement)

Waste Management

Municipal Sustainability and Community Planning (Recycling)

Metro Tech

Municipal Sustainability (Electronics Recycling)

Audubon

Community Planning (Land Conservation)

Independent School District

Institutional Capacity (Partnerships)

Cedar Hill State Park

Institutional Capacity (Partnerships)

Northwood University

Institutional Capacity (Partnerships)

Take Care of Texas

Institutional Capacity (Partnerships)

ACTION 4.1: EMPLOYEE SUSTAINABILITY TRAINING PROGRAM [ONGOING)
Staff made it a priority to develop a City employee training program that targets low cost to no
cost ways to expand the technical expertise in the areas of grant procurement, municipal
energy efficiency, and Sustainable community planning and development. To date, City
building staff has attended training session to learn how to operate and maintain infrastructure
for the Government Center Solar PV project. Building staff has also attended energy efficiency
workshops covering topics such as LED lighting. Staff responsible for procuring Sustainability
related grants has attended workshops and training sessions to evaluate automated meter
reading technologies in preparation of the upcoming grant application.
Sustainability Action Plan, City of Cedar Hill, TX - Update 2011
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ACTIONS 6.2 & 15.1: CREATE SUSTAINABILITY WEBSITE [COMPLETE]
Staff developed a webpage on the City of
Cedar Hill website to showcase “Green
Initiatives” undertaken.2 The website
links to the 2011 SAP and informs the
community on the City’s residential
waste collection, recycling programs, and
other Sustainability related elements.
The most notable feature of the page is a
link to the City’s solar energy project
implemented at the Government center.
The link provides the community with
details on the project and comes
complete with a “Live Deck” monitoring
system that provides users with up to
date renewable energy power generation
data. The site also translates technical
data into statements that the public can
easily understand. This is done by
providing equivalency information that
demonstrates environmental benefits of
renewable power generation expressed in metrics such as number of trees planted and number
of motor vehicles removed from the road in a year.

ACTION 7.1: BUILDING ENERGY AUDIT & RETROFIT PROGRAM [ONGOING]
City staff worked to expand upon the ONCOR “Energy Benchmark Report” report in an effort to
identify specific Energy Conservation Measures (ECMs) that the ONCOR report did not provide.
The City did not have the budget to conduct a comprehensive energy audit. However, staff
worked with consultants to perform high level building walkthroughs to collect information
needed to begin identifying specific ECMs that would help to meet Objective 7. At the
conclusion of this process, the City identified seven low cost no cost energy retrofits that
include lighting improvements in the recreation center, HVAC replacements in fire stations, and
upgrades to energy control systems among others. These ECMs are listed below and are
detailed further in Appendix A, Action 7.1 in a report titled “Energy Evaluation and Preliminary
Energy Audit Recommendations.” Additional work is required to fully qualify the accuracy of
the various financial paybacks for each ECM. The report details a list of 7 ECMs with associated
2

See Cedar Hill “Growing Green Website” http://www.cedarhilltx.com/index.aspx?NID=1442
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financial paybacks. However, with time additional ECMs will be discovered to develop a master
“punch list” of energy reduction projects that are “shovel ready” when funding becomes
available. This action is ongoing because staff plans to secure funding to complete these
retrofits and add new ECMs to the list.








ECM #1 – Main Gym lighting system
ECM #2 – Main Gym Lighting Control
ECM #3 – Gym Track Lighting Options
ECM #4 – Public Works 2 Small A/C Upgrade
ECM #5 – Fire Station 2 Rooftop A/C Upgrade
ECM #6 – Water Pump Motor Upgrade
ECM #7 – Energy Management Systems (Government and Recreation Centers)

ACTION 9.1: RENEWABLE ENERGY PILOT PROGRAM [ONGOING]
During the strategic
planning process, the
2010 GHGI identified
the
Government
Center (285 Uptown
Boulevard) as the
largest
and
most
energy
intensive
building within the
City’s portfolio of
buildings. In 2010, the
Government
Center
consumed a total of 1,757,662 Kilowatts Hours of electricity and emitted 1,056 Metric Tons of
Carbon Dioxide Equivalent Greenhouse Gases into the atmosphere. Following grant
procedures, staff secured a grant from administered from the Stated Energy Conservation
Office (SECO) in the amount of $952,058.00 from the Department of Energy in July of 2011 to
install Solar PV panels. The system consists of 496 panels and is expected to generate 210,030
kWh of renewable electricity in calendar year 2011 saving the city approximately $21,000.00
annually. The system comes complete with a monitoring system that will enable the City to
evaluate the systems performance and determine where future solar investments can be made in
the City.
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ACTION 10.1: GREEN FLEET OPTIMIZATION & PROCUREMENT PROGRAM [ONGOING]
In the 2011-2016 SAP, the City
stated that it would conduct the
necessary due diligence to evaluate
technologies and strategies that will
optimize fuel efficiency in City fleet
vehicles before making significant
investments. In keeping with this recommended action, the City purchased two electric
vehicles (Nissan Leaf) and put in place an electric charging infrastructure. The City also
purchased a wrap for the vehicles to publicize this accomplishment to the community. The City
followed grant procurement procedures to take advantage of the rebate offered by Nissan
($15,000.00 for both cars) and to secure a grant from “EcoTotality” to purchase electric vehicle
charging equipment ($8,600.00). In the SAP, the City identified potential barriers to making
bulk purchases of these vehicles such as potential problems with battery warranties, range, the
need for charging stations, and cost. The City will evaluate these barriers and monitor the
effectiveness of these vehicles over the next year and provide City council with relevant
progress reports.

ACTION 11.2: EVALUATE RADIAL READ METERS TO IMPROVE WATER USE TRACKING [ONGOING]
The City currently uses City vehicles and staff to physically read residential and business water
meters. The City has begun researching different technologies to optimize this process to save
staff time, reduce gasoline consumption, and reduce carbon emissions. As part of this process
the City has evaluated a variety of different automated meter reading technologies and is
currently working to submit a grant application to the Bureau of Reclamation, “Water Smart”
program. The City will be asking for $300,000 in funding to purchase automated meter reading
technologies. If successful in securing the grant, the City will install 3,000 new advanced water
meters that will help to conserve an estimated 97 million gallons of water over the life of the
program.
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ACTION 12.1: MUNICIPAL RECYCLING PROGRAM [ONGOING]
Recycling Upate: Annualy Comparisons Against 2010 Baseline

Month

January
February
March
Total (Jan - March)

2011 Change 2011 Change 2012 Change 2012 Change
2010 Baseline From Baseline from Baseline From Baseline from Baseline
(Tons)
( Tons)
(Percent)
( Tons)
(Percent)

108.5
85.1
120.1
313.7

28.8
82.4
93.7
204.9

27%
97%
78%
65%

237.04
234.44
338.29
809.77

218%
275%
282%
258%

To address this action, the City issued 96 gallon recycle carts to all
residents. The success of this initiative is monitored by tracking the
volume of recyclables diverted from landfills by City residents annually. Staff is currently
securing additional data to evaluate the success of the program. However, when comparing
the months of January through March for calendar years 2010 (baseline year), 2011, and 2012
the program shows very positive results. For example, as shown in the table above, the City
was able to increase the total amount it recycled from the 2010 baseline year by 204 tons
during the months of January – March of 2011. This represents a recycling rate increase of
approximately 65% from 2010 to 2011. The City continued to build upon this progress in 2012.
In 2012, the total amount recycled during the months of January – March of 2012 increased by
809 tons. This represents a rate increase of 258% when comparing against the 2010 baseline
year3.

3

These figures were based on data collected for January, February, and March. Staff is currently working to secure
additional data for all months in calendar years 2011 and 2012.
Sustainability Action Plan, City of Cedar Hill, TX - Update 2011
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PROGRESS MEETING PLAN OBJECTIVES
As stated in the introduction of this update, the 2011-2016 SAP contains a total of 15 objectives
spanning three focal areas designed to: 1) build institutional capacity required to implement
Sustainability actions, 2) optimize energy and reduce emissions within governmental
operations, and 3) continue to plan for Sustainability within the Cedar Hill community. The City
is making progress in fulfilling most objectives in the plan. However, staff has made some
considerable progress on specific objectives that are discussed further in this update.
Objective

Descrption

Update

Objective 1:

Strengthen Institutional Capacity to Implement SAP Actions

Objective 2:

Secure At Least $250,000 To Fund SAP Actions By 2013



Objective 3:

Engage At Least 2 Strategic Sustainability Partners By 2012



Objective 4:

Attend 1 Training Opportunity Annually for Sustainability

Objective 5:

Develop Performance Tracking System By 2012

Objective 6:

Increase Recognition and Communication For Sustainability



Objective 7:

Reduce Electricity Used in Municipal Buildings To 5% and Natural Gas to 2% Below 2009 Baseline Levels by 2012



Objective 8:

Reduce Electricity & Natural Gas Used in Infrastructure to 3% Below 2009 Baseline Levels By 2012.

Objective 9:

Utilize Renewable Energy on Municipal Property

Objective 10:

To Improve Average Fleet Fuel Economy by 2% By 2015

Objective 11:

Improve Water Conservation in Municipal Operations

Objective 12:

Reduce Solid Waste and Increase Recycling Rates in Municipal

Objective 13:

To Increase Vegetative Cover, Open Space, and Natural Beauty

Objective 14:

Integrate Energy Efficiency and Renewable Energy in TOD Plans

Objective 15:

Facilitate Community Sustainability Education & Extension Program





OBJECTIVE 2: SECURE AT LEAST $250,000 TO FUND SAP ACTIONS
The City successfully secured all
of the funding necessary to
fund the recommendations of
the SAP greatly exceeding the
funding objective. It did so by
securing $1,368,828 worth of
grant funding, exceeding the
$250,000
objective
by
$1,118,828 or 448% (see bar
graph). This represents one of
the greatest accomplishments
of the program and highlights
the effectiveness of the system
for sustainability grant procurement developed under Action 2.1. The breakdown of action
items that were paid for by these funds is as follows: Action 9.1, the Renewable Energy Pilot
Sustainability Action Plan, City of Cedar Hill, TX - Update 2011

10

City of Cedar Hill, Texas

Program was funded through the help of a $952,058 SECO Renewable Energy Grant, a $50,000
SECO Emerging Clean Energy Technology Grant, a $1,550 Oncor Matching Grant Program and a
$165,000 Oncor Commercial Rebate. Action 10.1, the Green Fleet Optimization & Procurement
Program was made possible through the $8,620 EcoTotality Grant and a $15,000 Nissan Electric
Car Rebate.

OBJECTIVE 3: ENGAGE AT LEAST 2 STRATEGIC PARTNERS BY 2012
As stated in Action 3.1, the City formed 18 strategic partnerships. As a result, staff far exceeded
this objective in the first year of the plan. Pursuing and achieving this objective has brought
significant benefits to the City, especially considering that many partnerships have helped to
bring funding into the City to implement this plan. For example, the EcoTotality relationship led
to the grant to install electric vehicle charging stations. The long lasting relationship with the
North Central Texas Council of Governments (NCTOG) has played a major role in bringing
funding for Transit Oriented Development (TOD) and other important Sustainability initiatives.
Finally, relationships with companies like Waste Management have helped the City to increase
recycling rates.

OBJECTIVE 6: INCREASE RECOGNITION AND COMMUNICATION FOR SUSTAINABILITY
The 2011-2016 SAP represents the first time the City has consolidated all of its Sustainability
initiatives into one unified framework. After just one year of work on this plan, staff has
managed to accomplish a variety of actions and meet various objectives worthy of recognition
that have improved the overall brand image of Cedar Hill as a “Green” city. Some of these
noteworthy accomplishments that contribute to positive recognition and brand image for the
City include, but are not limited to:






Development of the “Cedar Hill Green” website
Vehicle wraps publicizing Nissan Leaf and Green Fleet Program
News and good press associated with the government solar energy project
Cultivation of strategic partnerships with other sustainability leaders in the community
Acquisition of grant funding for the City’s Sustainability Program

Sustainability Action Plan, City of Cedar Hill, TX - Update 2011
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OBJECTIVE 7: REDUCE ELECTRICITY USED IN MUNICIPAL BUILDINGS TO 5% AND NATURAL GAS TO
2% BELOW 2009 BASELINE LEVELS BY 2012
The 2011-2016 SAP set reduction goals for municipal buildings to reduce electricity and natural
gas usage, by 5% and 2% respectively, by the year 2012. In 2009 the municipal buildings used
4,163,967 kilowatt hours (kWh) of electricity, and 6,788,400 Standard Cubic Feet (SCF) of
natural gas. This translates into a reduction of over 208,000 kWh of electricity and 135,000 SCF
of natural gas in combined reductions for the municipal buildings. The City has already
identified Energy Conservation Measures (ECMs) (Action 7.1) to achieve this objective, but no
measures have been completed to date. The City has, however, installed an impressive Solar
Photovoltaic electricity generation system on the roofs of the Government Center building. This
system is designed to produce over 210,000 kWh of electricity annually, which would offset a
similar amount of electricity as outlined to be reduced in this objective.

OBJECTIVE 9: UTILIZE RENEWABLE ENERGY ON MUNICIPAL PROPERTY
The City has made significant progress on carrying out this objective through the development
of Action 9.1, the Renewable Energy Pilot Program. Under Action 9.1, the city installed a
152.768 kW solar array on the Government Center and set up an energy monitoring system
that measures the amount of solar energy being generated. The system consists of 496 panels
and is expected to generate 210,030 kWh of renewable electricity in calendar year 2011. The
solar panels are estimated to offset approximately 8.32% of the buildings total electricity
demand and save the city approximately $21,000 annually. The monitoring system that is in
place is providing the City with valuable data to evaluate the strengths and weaknesses of solar
installations as well as helping it to prepare for future scenarios when grant funding will not be
needed to achieve attractive paybacks on solar technology.

ACTION ITEMS ADDED TO PLAN

APRIL, 2012

ADDITIONAL POINTS TO MEASURE IN THE FUTURE





The City is currently in the process of a comprehensive update to the City Parks Master
Plan and land use has become a significant item of concern as we attempt smart growth
planning techniques. In the future, how we use land can be measured such as
redevelopment and the policies we use to incentivize infill and development,
particularly downtown.
Water use at the residential level – monitoring use similar to electricity. The City is
currently embarking upon a potential Smart Meter project, which will greatly enhace
the customer’s ability to manage their water usage and bills. This will also help the City
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determine next steps and we continue to be regionally conscientious as water levels
continue to decline.
Being a City that other cities strive to emulate is a measure of importance to both the
City Council and City staff. This is a great tool for measurement as we are becoming a
model City for green initiatives and project advancement. We can begin to document
the number of instances that we are used as an example to other cities or other
leadership groups.
The City thoroughly understands the importance of Quality of Life measures to our
citizens. A good example of bringing the community together is the community garden,
and such instances can measure the level of buy-in our community has for the City’s
proposed green projects. In fact, the community garden has been so well received, that
we have several on a waiting list to get a plat at the City’s community garden and
several neighborhoods have inquired about how to get one in their area.
The number of trees planted in the City is also an important measure for Cedar Hill. The
City has received the Tree City USA designation for three years in a row and this could
be a next step as we continue to encourage our residents to plant trees and provide the
scenic landscape that Cedar Hill naturally provides.
Number of walkable trails and increasingly become an important item for the City
Council. This could be another means of measurement as we strive to build trails as
part of future roadway design.
Congestion mitigation is increasingly important to cities in the metroplex and City of
Cedar Hill to decrease vehicular idle time. There are several projects we have
undertaken to ensure this occurs i.e.
o Signal synchronization project ensures that emergency vehicles are able to pass
without signal interruption
o Traffic management system
o 1382 Left turn lane provides additional stacking room, freeing up space on main
lanes
o S. Clark Right turn lane
o Uptown Blvd. traffic light at 2nd WalMart entrance
o Working with Northwood on dedicated right turn lane into college
o Future projects include:
 Signal and intersection improvements at Pleasant Run and Duncanville Rd
 Signal and intersection improvements at Wintergreen and Duncanville Rd
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CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Case No. 11-26 – Consider approving, in accordance with the
Planning & Zoning Commission’s motion, the Site Plan of a 2,400 sq. ft. office/warehouse
building on Lot 4D-R, Block 3, American Industrial Park Addition, generally located on
American Way, south of Freedom Way, requested by Norman Patten of Norman Patten &
Associates.
Summary: Approval of this site plan will authorize the building official to issue a permit for the
construction of a new office/warehouse building for Cavazos Excavation.
City Staff has reviewed the enclosed site plan and finds it in compliance with City plans,
policies and ordinances.
The property is zoned “I” – Industrial and “Office/Warehouse” is an authorized use within this
zoning district.
The Planning & Zoning Commission first heard this item on October 4, 2011 but tabled action
until the applicant submitted drainage plans. The Commission subsequently considered this
item on April 17, 2012 (see attached minutes). The Commission, by a vote of 5-0, one member
absent, recommended approval of this request, as presented.

Funding Source: N/A
Recommended Action: Concur with P&Z and approve this Site Plan as submitted.
Department:
Contact / Phone No:

Planning
Rod W. Tyler

972-291-5100 Ext. 1083

Attachments:

Yes

If yes, how many pages:

15

City of Cedar Hill
Planning and Zoning Commission
April 17, 2012

DRAFT

Page 2 of 3

Chairman Brooks opened the public hearing for anyone wishing to speak in support of this
request.
No one spoke.
Chairman Brooks closed that portion of the public hearing and opened the floor for any one
wishing to speak in opposition.
No one spoke.
Chairman Brooks closed the public hearing and opened the floor for discussion.
Vice-Chairman Strother asked the applicant if he thought a 6 months extension was sufficient.
Mr. Slack stated yes; at this time, they are very near completing the final details, including
securing financing. The building plans are complete and they should be submitting those
soon.
A motion was made by Vice-Chairman Strother to approve the requested 6 months extension.
The motion was seconded by Commissioner Thierry. The vote was as follows:
Ayes: 5 – Chairman Brooks, Vice-Chairman Strother and Commissioners Thierry, Saldana and
Hamilton.
Nays:

0

Chairman Brooks declared the motion carried.
V.

Case No. 11-26 – REMOVE FROM TABLE and consider the Site Plan of a 2,400 sq. ft.
office/warehouse building on Lot 4D-R, Block 3, American Industrial Park Addition,
generally located on American Way, south of Freedom Way., requested by Norman
Patten of Norman Patten & Associates.

Vice-Chairman Strother made a motion to remove Case No. 11-26 from to table (tabled by
the P&Z Commission on October 4, 201). The motion was seconded by Commissioner Saldana.
The vote was as follows:
Ayes: 5 – Chairman Brooks, Vice-Chairman Strother and Commissioners Thierry, Saldana and
Hamilton.
Nays:

0

Chairman Brooks declared this item removed from the table and open for discussion by the
Commission.
Norman Patten, 413 Cedar Street, Cedar Hill, TX 75104, stepped forth to present this request and
answer any questions from the Commission.

City of Cedar Hill
Planning and Zoning Commission
April 17, 2012

Page 3 of 3

DRAFT

Mr. Patten stated that this site plan is nearly identical with the exception of the layout being exactly
opposite from the previous site plan version, in order to address drainage concerns, while
minimizing the impact on the building site.
Chairman Brooks asked the applicant how soon after site plan approval will his client be ready to
build.
Mr. Patten stated that his client is eager to move forward with this project and he already has the
building permit package ready to submit to the City.
Chairman Brooks thanked Mr. Patten for allowing the Commission to cancel the April 3, 2012
meeting, which this case was scheduled to be considered, because of inclement weather.
A motion was made by Commissioner Hamilton to approve Case No. 11-26, as presented. The
motion was seconded by Commissioner Thierry. The vote was as follows:
Ayes: 5 – Chairman Brooks, Vice-Chairman Strother and Commissioners Thierry, Saldana and
Hamilton.
Nays:

0

Chairman Brooks declared the motion carried.

VI.

Staff Reports & Discussion Items
1.

Recent Submittals

This item was covered during the briefing session.
VII.

Adjourn

A motion was made, followed by a second for adjournment. The meeting adjourned at 6:15
p.m.

Theresa Brooks
Chairman

Belinda L. Huff
Development Services Coordinator

City of Cedar Hill
Case 11-26
Site Plan for
Lot 4D-R, Block 3,
American Industrial Park Addition
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City of Cedar Hill
P.O. Box 96
Cedar Hill, Texas 75106
972-291-5100
fax 972-291-5107

TO:

Rod Tyler, Director of Planning

FROM:

Don Gore, Planner

SUBJECT:

Case No. 11-26 Site Plan Request for office/warehouse building located
approximately 2,000 feet south of Mount Lebanon Road and east of
American Way

DATE:

Removed from Table April 17, 2012

APPROVAL PROCESS: Section 2.6.2 of the Zoning Ordinance requires Staff to conduct an
evaluation of the proposed site plan with the City’s plans, policies and ordinances, in the
form of a report, which is forwarded to the Planning and Zoning Commission with a
recommendation. By a simple majority of present members of the Planning and Zoning
Commission has the authority to recommend approval, approval with conditions or denial.
If the Planning and Zoning Commission recommends approval the proposed site plan and
landscape plan will be considered by City Council May 8, 2012. However, if the site plan
application is denied by the Commission, the denial is final and the site plan will not be
forwarded to the City Council unless the applicant wishes to appeal the recommendation.
ITEM SUMMARY: On October 4, 2011, this agenda item was considered and tabled by the
Planning and Zoning Commission due to the lack of grading and drainage plans. Since
that time, the applicant has submitted grading and drainage plans to the satisfaction of
the Engineering Staff.
To ensure the property does not adversely impact adjacent
properties, the proposed grading plans show the property being graded in such a way
that most of the property along American Way drains to the street, and the eastern portion
of the property sheet drains to the nearby creek. The proposed grading plan resulted in a
change in the location of the proposed building and parking, which are now located
along the southern property line.
The applicant is proposing to construct a 2,400 sq. ft. building on approximately 1.490
acres. The subject property is platted and complies with the lot size zoning regulations. The
subject property is zoned Industrial, and the proposed site plan generally complies with the
regulations within the Industrial District specified in the Zoning Ordinance.
STAFF RECOMMENDATION: Since the proposed site plan complies with City ordinance,
policies and plans, Staff recommends approval of the proposed site plan.
APPLICATION SUBMITTAL DATE:

July 20, 2011 (Original Submittal)
August 8, 2011(Incomplete Submittal)
March 14, 2012 (Incomplete Submittal)
April 4, 2012 (Complete Submittal)

SURROUNDING ZONING AND LAND USES:
Subject Property: “I” – Industrial District (manufacturing and office uses)
North

“I”
–
Industrial
District Undeveloped
(manufacturing and office
uses)

South

“I”
–
Industrial
District Undeveloped
(manufacturing and office
uses)

East

“I”
–
Industrial
District Undeveloped
(manufacturing and office
uses)

West

“I”
–
Industrial
District Trucking Company
(manufacturing and office
uses)

Discussion: The applicant is proposing to develop the subject property in accordance with
the “I” – Industrial District specified in the Zoning Ordinance. The site plan complies with the
lot design and standards specified in the “I” – Industrial District.
ACCESS/CIRCULATION:
Adjacent Streets:

American Way, 60’ Right-of-Way, Class V Local Street

Internal Circulation: The proposed site plan shows the site will take access off of American
Way. The site plan shows a drive approach extending west to the interior of the subject
property to facilitate access to the structure and the sanitation container. The proposed
site plan complies with the City’s ordinances and design policies.
PARKING:
Proposed Use:

Warehouse/Office (2,400 sq. ft.)

Required Number of Spaces:

1 space per 500 sq. ft. of gross area

Total Required:

5 parking spaces

Total Provided:

11 parking spaces

Discussion: The proposed site plan complies with the minimum parking requirements
stipulated in the Zoning Ordinance which includes a minimum of 1 parking space per 500
sq. ft. of 2,400 gross floor area. The applicant proposes to provide 11 parking spaces, which
complies with the minimum required.
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The Zoning Ordinance requires loading docks or service/delivery entrances facing the
right-of-way be set back 75’ from the right of way, and a use of a screening device. The
proposed site plan shows the nearest service entrance is 75 feet from the property line,
and a landscaped screening device of cedar trees will be used to screen the doors and
the parking areas from the right of way.
LOADING SPACES: Per Section 5.1.4 Off Street Loading Space of the Zoning Ordinance,
doesn’t require loading spaces for structures less than 10,001 sq. ft. The proposed site plan
complies with the Loading Requirements specified in the Zoning Ordinance.
SOLID WASTE CONTAINERS: The proposed site plan shows a dumpster container along the
northern portion of the property. The proposed site plan complies with the Zoning
Ordinance.
LANDSCAPING REQUIREMENTS: The proposed plan is consistent with the Landscape
Requirements specified in the Zoning Ordinance. The Zoning Ordinance requires at least
one tree of at least 3” caliper based on the square footage of the street yard. If 5% of the
street yard is less than 10,000 sq. ft., one tree per 1,000 sq. ft. is required. The proposed
landscape plan shows that the min. square footage to be 3,235.4 sq. ft. The proposed
landscape plan shows the applicant providing 4 street trees within the street yard. The
proposed landscape plan complies with the landscape requirements specified in the
Zoning Ordinance.
SCREENING REQUIREMENTS:
Screening requirements contained within the Zoning
Ordinance require screening of parking areas from the right-of-way. The proposed site
plan shows dwarf Buford Holly along parking areas for screening. The proposed site plan
complies with the Screening requirements specified in the Zoning Ordinance.
LIGHTING AND GLARE REGULATIONS: The applicant has indicated he will be responsible for
complying with lighting standards within the Zoning Ordinance. The applicant has
provided a note on the plans stating that all lighting will be dark sky compliant as well as
compliant with the lighting standards within the Zoning Ordinance.
ARCHITECTURAL STANDARDS: The Zoning Ordinance does not require minimum exterior
masonry elevations within the “I” – Industrial District. The proposed elevation shows the
exterior building materials to consist of 100% metal on all elevations. The proposed
elevations comply with the exterior construction material requirements outlined in the
Zoning Ordinance.
TREE PRESERVATION ORDINANCE: Presently, the applicant has indicated that no trees will
be removed from the site. Therefore the applicant is not required to mitigate for any trees.
PUBLIC IMPROVEMENTS:
Sidewalks:

Not Applicable (No sidewalks required in Industrial districts)

Hike and Bike Trails:

Not Applicable (No proposed trail proposed near the site)

Road Improvements:

Not Applicable (No Road improvement necessary)
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Utilities:

Not Applicable (All water & sewer improvements are on-site)

Discussion: The governing Subdivision Ordinance does not require sidewalks constructed
within industrial districts. Therefore the applicant is not required to construct sidewalks
along the right of way.
The Parks Master Plan does not show a proposed hike and bike trail near the subject
property. Therefore the applicant is not required to construct a portion of the Hike and Bike
Trail.
All the necessary water and sanitary sewer utilities are provided to the subject property,
and therefore the applicant is not responsible for any water and sanitary improvements.
DRAINAGE: To ensure the property does not adversely impact adjacent properties, the
proposed grading plans show the property being graded in such a way that most of the
property along American Way drains to the street, and the eastern portion of the property
sheet drains to the nearby creek. The proposed grading plan resulted in the change in the
location of the proposed building and parking, which are now located along the southern
property line. The proposed grading and drainage plans satisfy the Engineering Staff.
OPPOSITION TO OR SUPPORT OF REQUEST: Staff has not received any comments in support
of or opposition to this request, however no notifications are sent out on site plan
applications.
ATTACHMENTS:
Proposed Site Plan
Proposed Landscape Plan
Architectural Elevations
P&Z Minutes October 4, 2011
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APPLICATION fOR
SrrE PLAN & BUILDING ELEVATION
APPROVAL

City of Cedar Hill - 285 Uptown Blvd. Bldg. J00 - Cedar Hill, Texas 75 J04 -972-29 J -5 J00 x J08 J -fax 972-29 J -7250

Date:,

SUBJECT PROPERTY INFORMATION:
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MINUTES
PLANNING AND ZONING COMMISSION
Meeting of October 4, 2011
The Planning and Zoning Commission of the City of Cedar Hill, Texas met on TUESDAY, October
4, 2011 at 6:00 p.m. in the T.W. “Turk” Cannady/Cedar Hill Room, 285 Uptown Boulevard
Building 100, Cedar Hill, Texas.
Present: Chairman Theresa Brooks, Vice-Chairman Bill Strother and Commissioners Gehrig
Saldaña, Stephanie Freeman, Lisa Thierry and Tim Hamilton.
Absent: None.
I.

Call the meeting to order

Chairman Brooks called the meeting to order at 6:04 p.m. declaring it an open meeting in
which a quorum was present and the meeting notice was duly posted.
II.

Approve the minutes of the September 20, 2011 regular meeting

A motion was made by Commissioner Hamilton to approve the minutes of the September 20,
2011, with one correction. The motion was seconded by Vice-Chairman Strother. The vote
was as follows:
Ayes:

6 – Chairman Brooks, Vice-Chairman Strother and Commissioners Freeman, Thierry,
Saldaña and Hamilton.

Nays:

0

Chairman Brooks declared the motion carried.
III.

Citizens Forum

No one spoke
IV.

Case No. 11-26 – Review and consider the Site Plan of a 2,400 sq. ft. office/warehouse
building on Lot 4D-R, Block 3, American Industrial Park Addition, generally located on
American Way, south of Freedom Way., requested by Norman Patten of Norman
Patten & Associates.

Norman Patten of Norman Patten & Associates, 413 Cedar Street, Cedar Hill, TX 75104,
stepped forth to present this request and answer any questions from the Commission.

City of Cedar Hill
Planning and Zoning Commission
October 4, 2011
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Mr. Patten stated that his client is proposing to construct an office/warehouse to operate his
excavation business.
He stated the site plan meets all of the parking and landscaping
requirements.
Vice-Chairman Strother asked the applicant to explain a comment made by City staff
regarding the requirement of grading/drainage plans.
Mr. Patten stated that on the site plan there is a notation regarding the intent of the
grading/drainage plans, but that he did not have the actual plans, they have not been
received from his engineer. He stated that the Industrial Park has existing drainage plans and
an existing detention pond. His client would only be responsible for the drainage of their
particular site and they will meet those requirements.
Chairman Brooks stated, in reference to the lack of grading and drainage plans, it was
disheartening to be asked to consider a site plan with so many crucial details missing.
Mr. Patten stated that he was confident all of the City’s comments can be addressed without
issue. With respect to the concern regarding drainage, he stated that the Industrial Park is set
up to surface drain, and then into bar ditches, all of which was already in place.
Chairman Brooks asked about the gas line easement and stated that she would like the city
engineer to examine this. She stated that until then she did not feel comfortable with making
a recommendation on this site plan.
Both Commissioners Hamilton and Thierry concurred with Chairman Brook’s comment.
A motion was made by Vice-Chairman Strother to table Case No. 11-26, until such time the
applicant can provide grading and drainage plans for the City Engineer to review and
approve. The motion was seconded by Commissioner Freeman. The vote was as follows:
Ayes:

6 – Chairman Brooks, Vice-Chairman Strother and Commissioners Freeman,
Saldaña, Thierry and Hamilton.

Nays:

0

Chairman Brooks declared the motion carried.
V.

Case No. 11-29 – Review and consider the Site Plan of a 3,000 sq. ft. convenience store
on Lot 21, Block C, Pleasant Run Farms Addition, more commonly known as 635 E.
Pleasant Run Rd., requested by Norman Patten of Norman Patten & Associates.

Norman Patten of Norman Patten & Associates, 413 Cedar Street, Cedar Hill, TX 75104,
stepped forth to present this request and answer any questions from the Commission.
Mr. Patten stated that this project was previously approved by City Council, but the applicant
was not able to follow through with the project.
Additionally, he stated that he has not

Consent #6

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider accepting the Comprehensive Annual Financial Report for
the City of Cedar Hill.
Summary:
Every year the Finance Department submits to the City Council the Comprehensive Annual
Financial Report (CAFR) for consideration and approval. The reports include the results of the
annual audit and financial statement for the City, the Economic Development Corporation
and the Community Development Corporation.
Attached are the following documents:
1) Summary report to the City Council
2) The Comprehensive Annual Financial Report for the City of Cedar Hill
3) The annual report for the Cedar Hill Economic Development Corporation (4A)
4) The annual report for the Cedar Hill Community Development Corporation (4B)
5) The Federal Single Audit Report
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CITY OF CEDAR HILL
SUMMARY REPORT TO CITY COUNCIL
YEAR ENDED SEPTEMBER 30, 2011

FINANCIAL HIGHLIGHTS

GOVERNMENT WIDE
·

The City’s Total Net Assets is $151,406,236 for Governmental Activities.

·

The City’s Unrestricted Net Assets is $19,858,940 for Governmental Activities.

FUND LEVEL STATEMENTS
·

The City’s General Fund Balance is $7,348,984 , a $463,240 decrease from prior year.

·

The City’s Debt Service Fund Balance is $1,214,648, a $123,740 decrease from prior
year.

·

The City’s Joe Pool Fund Balance is 33,303,314 , a $5,882,950 increase from prior
year.

·

The City’s General Obligation Bond Fund Balance is $15,552,308
decrease from prior year.

·

The City’s Capital Recovery Fund Balance is
prior year.

·

The City’s Non Major Fund Balance is $9,073,688 a $961,673 decrease from prior
year.

·

The City’s Water and Sewer Net Assets is $52,713,007 a
prior year.

$942,095 decrease from

·

The City’s Internal Service Fund’s Net Assets balance is
decrease from prior year.

$3,591,011

a $1,112,842

$7,353,768 a $750,684 decrease from

a $73,394

April 30, 2012

The Honorable Mayor and City Council
City of Cedar Hill, Texas
We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Cedar Hill, Texas (the City) for the year
ended September 30, 2011, and have issued our report thereon dated April 30, 2012.
Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards and, Government Auditing Standards and OMB
Circular A-133, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our letter to you dated June 27, 2011.
Significant Audit Findings
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the City are described in Note 1 to the financial
statements. In 2011, the City adopted provisions set forth in GASB 54 which revised
classifications of fund balance. We noted no transactions entered into by the governmental unit
during the year for which there is a lack of authoritative guidance or consensus. All significant
transactions have been recognized in the financial statements in the proper period.
Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the City’s financial statements were:
The allowance for uncollectible taxes is based on management’s estimates of future
collectability of real and personal property taxes. We evaluated the key factors and
assumptions used to develop the allowance for uncollectible taxes in determining that it is
reasonable in relation to the general fund and debt services financial statements taken as a
whole.
Management’s estimates relating to the calculation of uncollectible water and sewer revenues
were made based on historical collections data. We evaluated the key factors and assumptions
used to develop the allowance for uncollectible revenue in determining that it is reasonable in
relation to the enterprise financial statements taken as a whole.
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Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and
completing our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Management has corrected all such misstatements. The following material
misstatements detected as a result of audit procedures were corrected by management.
Adjusting Journal Entries JE # 1012
Record retainage on solar project.
000310019959783000
SECO Solar Panel Grant
09000000001992 000
Construction In Progress
00030000002409 000
Retainage Payable
09000000003010 000
Fund Balance
Total

57,124.00
57,124.00

114,248.00

Adjusting Journal Entries JE # 1017
Record adjustment for solar incentive ar.
00030000002601 000
Deferred Revenue
000310000048535000
Other Donations
00030000001499 000
Miscellaneous Receivables
Total

148,626.00

Adjusting Journal Entries JE # 1018
To remove the accrual of the incentive liability for PepWear as the
Permanent
Certificate of000
Occupancy
was notPayable
received until 11/07/2011.
03090000002001
Accounts

116,724.00

030960061055105000
Total

116,724.00

91,060.00
57,566.00

Econ Dev Miscellaneous Incentives

Adjusting Journal Entries JE # 1019
Record bond issuance costs, premium, OFS/OFU on refunding.
003090000049199000
Proceeds From Debt Issuance
003090090058120000
Debt Issue Costs
003090090058134000
Refunded Bond Escrow Agent
00309000004919800A
Premium on Debt Issuance
003090000049199000
Proceeds From Debt Issuance
003090090058134000
Refunded Bond Escrow Agent
Total
Adjusting Journal Entries JE # 1022
To adjust for deferred revenue that should be recognized since fund
should
not have fund balance
end Revenue - Grants
03070000002610
000 at year
Deferred
03190000002610 000
Deferred Revenue - Grants
030770000042922000
CDBG Revenue
031930000042128000
Justice Assistance Grant-Recovery Act
Total

57,124.00
57,124.00
114,248.00

148,626.00
148,626.00

116,724.00
116,724.00

14,890,108.00
175,114.00
14,678,464.00

29,743,686.00

223,578.00
14,630,000.00
14,890,108.00
29,743,686.00

203.00
1,919.00

2,122.00

203.00
1,919.00
2,122.00
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The schedule below summarizes uncorrected misstatements of the financial statements.
Management has determined that their effects are immaterial, both individually and in the
aggregate, to the financial statements taken as a whole.
Proposed JE # 3001
Record passed adjustment for unbilled garbage services.
03170000001227 000
Accrued Sanitation Billing
031710000043150000
Sanitation Billing Fees
Total

15,639.00
15,639.00

Proposed JE # 3002
To reclassify the portion of the business portal, advertising module, and hosting
charges
to prepaids.
030960061053945000
Special Services
03090000001599 000
Miscellaneous Prepaid Expenditures
Total

2,800.00

Proposed JE # 3003
To reclassify the portion of the annual hosting renewal charges from GIS
Planning
to prepaid expenses.
030960061053945000
Special Services
03090000001599 000
Miscellaneous Prepaid Expenditures
Total

3,300.00

2,800.00

3,300.00

15,639.00
15,639.00

2,800.00
2,800.00

3,300.00
3,300.00

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.
Management Representations
We have requested certain representations from management that are included in the
management representation letter dated April 30, 2012.
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the governmental unit’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.
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Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit’s
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.
This information is intended solely for the use of The Honorable Mayor, the City Council, and
management of the City of Cedar Hill and is not intended to be and should not be used by
anyone other than these specified parties.
Yours truly,

WEAVER AND TIDWELL, L.L.P.
Dallas, Texas
April 30, 2012
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INTRODUCTORY SECTION

April 30, 2012

To the Honorable Mayor and City Council
City of Cedar Hill, Texas
Submitted herewith is the Comprehensive Annual Financial Report (CAFR) of the City of Cedar
Hill (the "City") for the fiscal year ended September 30, 2011. Responsibility for the accuracy of
the data and the completeness and fairness of the presentation, including all disclosures, rests
with the City. To the best of our knowledge and belief, the enclosed data is accurate in all
material respects. The data is reported in a manner designed to present fairly the financial
position and results of operations of the various funds of the City. To enable the reader to gain
an understanding of the City's financial activities, all necessary disclosures have been included.
The CAFR is prepared in accordance with generally accepted accounting principles (GAAP) in
the United States of America established by the Governmental Accounting Standards Board
(GASB). The CAFR is presented in three sections: introductory, financial and statistical. The
introductory section includes this transmittal letter, the City's organizational chart, a list of
principal officials and the Government Finance Officer Association of the United States and
Canada (GFOA) Certificate of Achievement for Excellence in Financial Reporting for the City’s
2010 report. The financial section includes the management’s discussion and analysis (MD&A),
the government-wide and fund financial statements, notes to basic financial statements,
required supplemental information, other supplemental information, as well as the independent
auditor’s report on the basic financial statements. The statistical section includes selected
financial and demographic information which is presented on a multi-year basis.
The MD&A is a narrative introduction, overview, and analysis to accompany the basic financial
statements. The MD&A can be found immediately following the independent auditor’s report.
This letter of transmittal is designed to complement the MD&A and should be read in
conjunction with it.
THE REPORTING ENTITY
The City of Cedar Hill was incorporated in 1938 under the general laws of the State of Texas.
The City operates under a council-manager form of government. The City provides a full range
of municipal services authorized by statute or charter. These services include police and fire
protection, water and wastewater services, the construction and maintenance of streets,
infrastructure and other related facilities, code enforcement, building inspection, parks and
recreation, library, public improvements, planning and zoning, economic development, and
general administrative services.
The accompanying CAFR includes all funds of the City. This report includes all government
activities, organizations and functions for which the City is financially accountable. The criteria
used in determining activities to be reported within the City’s basic financial statements are
based upon and consistent with those set forth by the GASB. Based upon these criteria, the
Community Development Corporation (CDC) and the Economic Development Corporation
(EDC) are included as discretely presented component units.
i

THE CITY OF CEDAR HILL
Cedar Hill, the oldest organized community in Dallas County, has grown from a small rural town
of 6,850 in 1980 to a suburban city with approximately 45,360 in 2011. The City of Cedar Hill is
located on U.S. Highway 67, in the southwest quadrant of Dallas County and a small portion of
northern Ellis County. The City covers an area of 36 square miles and is approximately 18 miles
from downtown Dallas. With easy access to I-20 and I-35 from U.S. Highway 67, Cedar Hill is
home to many residents who commute to and from employment in the Dallas-Fort Worth (DFW)
metropolitan area. One of the City’s most visited attractions, Joe Pool Lake, offers 7,500 acres
of water for fishing, sailing and waterskiing, drawing visitors from all over the United States.
Adjoining Joe Pool Lake is Cedar Hill State Park, which offers more than 1,800 acres of
parkland and is one of the most visited state parks in Texas. Cedar Hill also has 31 City parks
on approximately 707 acres of parkland. Park facilities include a recreation center, a senior
center, softball fields, baseball fields, soccer fields, tennis courts, a municipal swimming pool,
football fields, playground equipment, picnic pavilions, basketball courts, an amphitheater,
fishing ponds, paved trails and nature preserves. This variety of amenities is an asset to our
community and a point of character and identity, adding to the charm of Cedar Hill. The
inclusion of neighborhood parks and the preservation of green space will remain a priority as the
City expands.
ECONOMIC CONDITION AND OUTLOOK
Optimism is the best way to describe the overall feeling in commercial real estate in the
Metroplex. From meetings focused on multifamily to those focused on industrial development,
the tone is positive. Cedar Hill is no exception to the increasingly positive business climate and
continuing recovery. A classic example is the Cedar Hill Business Park on Mt. Lebanon Road. In
the last 12 months, four lots have sold, PepWear is occupying their building, KRK is nearing
finished construction, Highway Intelligent Traffic Systems has completed the approval process,
and Martin-Siddons has submitted plans; all new investment and new jobs for the City. In 2011,
there were 105 commercial certificates of occupancy awarded in Cedar Hill and there were 404
building permits issued with a total valuation of $22,611,850.
The retail market remains strong in Cedar Hill. Uptown Village at Cedar Hill continues to add
stores and improve sales. One estimate is that up to 80% of the sales are from customers who
reside outside of Cedar Hill. The other centers are performing well also. Toys R Us/Babies R Us
is now open and DSW Shoe Warehouse is in the process of coming into the Plaza Center.
Across FM1382, Akita Hibachi Sushi and JC Penney Foundry are some of the newer additions.
B&B Bicycles moved to the Kroger Center due to additional space needed for their thriving
business.
The office sector continues to improve. In 2007, a 25,000 square foot building by Methodist
Health Group opened, and in 2008 a 12,000 square foot office building anchored by Baylor
Health Group opened. The Baylor office building is now fully occupied with Baylor Imaging and
Children’s Medical offices as well as Baylor offices. In 2009, Sandler Southwest completed
construction of a 70,000 square foot Class A office building, 610 Uptown Blvd. The newest
tenant at 610 is Strayer University, occupying the 3rd floor. Medical office continues to thrive with
the newest addition of the ophthalmology group, EyeCare Associates, enlarging and finishing
out a vacant space at 634 Uptown Blvd. This one office alone employs five physicians and 30
staff members.
Use of hotel space in the City is continuing to grow and helps to support the City’s effort to
develop tourism. La Quinta opened a 60-room hotel in 2008, followed by a 70-room Holiday Inn
ii

Express in 2009. The National Audubon Society opened a 250-acre national preserve with
interpretive center late summer of 2011 that is anticipated to draw 30,000 visitors per year. This
center, in conjunction with Cedar Hill State Park, Cedar Mountain Preserve and other adjacent
City and institutional open space, represents one of the largest masses of urban preserve in the
region.
The City continues to have a significant presence in the higher education market. Northwood
University, a private university offering undergraduate and postgraduate studies, has been
located in the city since the 1960’s. Northwood University is expanding the dorm and classroom
space on campus as well as expanding its educational programs. In the fall of 2009, Northwood
began offering an MBA program. In the Fall of 2011, Northwood’s new dorm will open. Adding to
the education offerings in the City are University of Phoenix in Uptown Village and Strayer
University in 610 Uptown Blvd. Cedar Valley College also offers workforce development and
continuing education classes in conjunction with the Small Business Development Center at the
Cannady location in Cedar Hill.
Opportunity for growth continues to exist, as the city is approximately 50% developed.
The fiscal year 2012 budget was developed based upon a decrease in taxable assessed
valuation of 1.58%. The property tax rate was increased to 68.588 cents per $100 valuation
from 67 cents per $100 valuation to maintain the current service levels provided to citizens. This
increase in the property tax rate is projected to generate approximately $90,000 in additional
revenues when compared to fiscal year 2011 budgeted revenues. The budget also included
anticipated growth in sales tax of 1.47%. The General Fund budget for fiscal year 2012
increased slightly to include a one-time lump sum payment to City employees due to no salary
increases over the last three budget years. The City continues to remain financially strong and
stable by adjusting expenditures to available revenues.
The City continues to improve its facilities and street infrastructure. A bond election approving
$60 million for new projects was approved by the voters in September 2003. The City has
issued $51.39 million in debt for new projects since fiscal year 2004, including $6.59 million in
February 2008, and an additional $7.5 million in October 2008 to fund street projects. The City
utilized approximately $2,600,000 of these funds on street construction during the year. The City
continued its facility program. The City issued $1.6 million in debt in October, 2007 for a jointly
funded fire station with the City of Grand Prairie, and $2 million in debt in February 2008 to fund
a new animal shelter jointly funded with the cities of DeSoto and Duncanville. The City spent
approximately $24,000 of funds for facilities this year. The City also issued $3 million in Water
and Sewer Revenue Bonds in October, 2008, for the construction of water and wastewater
infrastructure. Approximately $992,000 was spent this year for water and wastewater
infrastructure.
FINANCIAL PLANNING AND FISCAL POLICIES
The City continues to update several master plans to guide the City’s long-term growth and
financial planning. Significant master planning activity includes: 1) comprehensive land use and
thoroughfare plan, 2) a water system master plan, 3) a sewer system master plan, 4) a parks
master plan, 5) a library master plan, 6) a transit oriented development-city center plan, and 7) a
strategic plan for the Economic Development Corporation.
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Utilizing these plans, the City annually updates a five-year capital improvement plan, including
the timing and amounts of debt to be issued to fund the plan.
The City also maintains a police department staffing plan and a fire department staffing plan.
The City completes a benchmarking survey of budgets, staffing and selected activity
measurements of thirteen similar cities as part of the annual budget process. These plans and
the survey are used as an aid in determining budget allocations to the various departments and
activities of the City.
The City’s fiscal management policies require minimum fund balances for numerous funds.
Each of the funds with minimum fund balance requirements meets or exceeds these
requirements. There were no significant impacts on the current year’s operations as a result of
the fiscal management policies.
ACCOUNTING SYSTEM AND BUDGETARY CONTROL
City management is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the City are protected from loss, theft, or misuse.
Management must also ensure that adequate accounting data is compiled to allow for the
preparation of financial statements in conformity with GAAP. The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The
concept of reasonable assurance recognizes that (1) the cost of a control should not exceed the
benefits likely to be derived and (2) the valuation of costs and benefits requires estimates and
judgments by management. All internal control evaluations occur within the above framework.
The City’s accounting records for general governmental operations are maintained on a
modified accrual basis, with revenues recognized when measurable and available, and
expenditures recorded when the liability is incurred. Proprietary operations are maintained on a
full accrual basis.
The objective of budgetary controls is to ensure compliance with legal provisions contained in
the annual budget approved by the City Council. Activities of the general fund, special revenue
funds and debt service fund are included in the annual budget. The budget is developed and
controlled at the department level although appropriations are set at the fund level, and
encumbrances are entered at the time a purchase order is issued. Outstanding encumbrances
lapse at fiscal year-end, and the subsequent year’s budget must absorb the expenditures when
incurred. Separate multi-year budgets are developed for the capital project funds.
OTHER INFORMATION
Independent Audit:
The City Charter requires an annual audit of the books of account, financial records, and
transactions of all administrative departments of the City. The City Charter specifies that such
audit be conducted by independent auditors selected by the City Council. Weaver and Tidwell,
LLP was selected by the City Council to conduct this year's audit. The independent auditor’s
report on the basic financial statements is included in the financial section of this report.
Certificate of Achievement:
The GFOA awarded a Certificate of Achievement for Excellence in Financial Reporting to the
City of Cedar Hill for its comprehensive annual financial report (CAFR) for the fiscal year ended
September 30, 2010. The Certificate of Achievement is a prestigious national award that
recognizes conformance with the highest standards for preparation of state and local
government financial reports.
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In order to be awarded a Certificate of Achievement, a government unit must publish an easily
readable and efficiently organized CAFR, whose contents conform to program standards. Such
CAFR must satisfy both GAAP and applicable legal requirements.
A Certificate of Achievement is valid for a period of one year. The City has received the
Certificate of Achievement for twenty-one years consecutively (fiscal years ended 1990 - 2010).
We believe our current report continues to conform to the Certificate of Achievement program
requirements and are submitting the 2011 CAFR to the GFOA.
Acknowledgements:
The preparation of this report could not be accomplished without the efficient and dedicated
services of the Administrative Department staff and the Finance Department staff. We would like
to express our appreciation to all employees who assisted and contributed to its presentation.
We would also like to thank the members of the City Council for their interest and support in
planning and conducting the financial operations of the City in a responsible manner.

v

vi

City of Cedar Hill
Organization Chart
Municipal Court Judge

Citizens of
Cedar Hill
Mayor and
City Council

Advisory Boards

City
Manager

Deputy
City Manager

Assistant
City Manager

Parks & Recreation

Police

Library

Planning

Fire

Animal Shelter

Code Enforcement

City Secretary

Utility Billing

Public Works

Finance

Facility Management

Neighborhood Services

Human Resources

Municipal Court

Public Relations
Economic Development
Information Technology
vii

CITY OF CEDAR HILL
List of Principal Officials
at September 30, 2011
Elected Officials
Title
Name
Mayor ............................................................................................................ Robert K. Franke
Mayor Pro-Tem ........................................................................................ Daniel C. Haydin Jr.
Councilmember .................................................................................................. Cory Spillman
Councilmember .............................................................................................. Wallace Swayze
Councilmember ..................................................................................................... Chris Parvin
Councilmember ............................................................................................... Stephen Mason
Councilmember .............................................................................................. Clifford R. Shaw
Appointed Officials
City Manager ........................................................................................................ Alan E. Sims
Deputy City Manager ............................................................................................. Greg Porter
Assistant City Manager ................................................................................. Melissa Stephens
City Secretary ............................................................................................................... Lyn Hill
Finance Director ............................................................................................... Hardy Browder
Police Chief ........................................................................................................ Steve Rhodes
Fire Chief .............................................................................................................. John Ballard
Economic Development Director .................................................................. Allison Thompson
Building Official................................................................................................. Johnny Kendro
Library Director .............................................................................................................. Vacant
Parks & Recreation Director ............................................................................. Rhoda Savage
Planning Director .......................................................................................................Rod Tyler
Public Works Director ........................................................................................ Elias Sassoon
Information Technology Manager ........................................................................ Earl Shipman
Tri-City Animal Shelter Manager ............................................................................ Alissa Prelis
Municipal Court Judge ......................................................................................... Michael Petty

viii

FINANCIAL SECTION

INDEPENDENT AUDITOR’S REPORT

Members of the City Council
City of Cedar Hill, Texas
We have audited the accompanying financial statements of the governmental activities,
business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the City of Cedar Hill (the City) as of and for
the year ended September 30, 2011, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of
the City's administration. Our responsibility is to express opinions on these basic financial
statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
basic financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the basic financial statements.
An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall basic financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City as of September 30, 2011 , and the respective changes in
financial position and the cash flows, where applicable, thereof, for the year then ended in
conformity with accounting principles generally accepted in the United States of America.
As discussed in Note 1 to the basic financial statements, the City implemented GASB Statement
No. 54, ―Fund Balance Reporting and Governmental Fund Type Definitions.‖
In accordance with Government Auditing Standards, we have also issued our report dated
April 30, 2012, on our consideration of the City's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of the testing,
and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.
The accompanying management's discussion and analysis (on pages 3 through 13) and the
Texas Municipal Retirement System Analysis of Funding Progress, Reserve Police Department
Plan - Schedule of Pension Funding Progress, Budgetary Comparison Schedule-General Fund
and Budgetary Comparison Schedule-Joe Pool Fund (on pages 62 thru 67) are not a required
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part of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board.
We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion
on it.
Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the City of Cedar Hill’s basic financial statements. The introductory
section, combining and individual non-major fund financial statements and schedules and the
statistical section listed in the table of contents are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The combining, individual nonmajor fund financial statements and the budgetary comparison schedules have been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated, in all material respects in relation to the basic financial statements
taken as a whole. The introductory section and statistical section have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on them.

WEAVER AND TIDWELL, L.L.P.
Dallas, Texas
April 30, 2012
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CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
The City of Cedar Hill offers readers of the City’s financial statements this narrative overview
and analysis of the financial activities of the City for the fiscal year ended September 30, 2011.
We encourage readers to consider the information presented here in conjunction with our letter
of transmittal in the introductory section and the financial reports that follow in this section.

FINANCIAL HIGHLIGHTS
The assets of the City of Cedar Hill exceeded its liabilities at the close of the fiscal year
ended September 30, 2011, by $151,406,236 (net assets). Of this amount, $19,858,940
(unrestricted net assets) may be used to meet the government’s ongoing obligations to
citizens and creditors in accordance with the City’s fund designation and fiscal policies.
The City of Cedar Hill’s total net assets increased by $544,032.
As of September 30, 2011, the City’s governmental funds reported combined ending fund
balances of $79,729,660. $72,483,925 of this fund balance is subject to various
commitments such as construction projects. Approximately 9% of this amount, or
$7,245,735, is unassigned and available for use within the City’s designation and policies.
At the end of the fiscal year on September 30, 2011, unassigned fund balance for the
general fund was $7,245,735, or 25%, of the total general fund expenditures. The fund
balance of the general fund decreased $463,240. The anticipated use of fund balance was
lower than expected.
The Joe Pool Fund’s fund balance increased by $5,882,950, resulting from transfers from
the Water and Sewer Fund of $1,800,000 and General Fund of $50,000 and interest
earnings on investments of $4,032,950. This fund is dedicated to accumulating resources
to retire the amount due for the City’s share of the water rights to Joe Pool Lake.
The City issued the following debt during the fiscal year: $14,630,000 in General Obligation
Refunding Bonds to refund the General Obligation Bond Series 2002, the Certificates of
Obligation Bonds Series 2003 and the Certificates of Obligation Bonds Series 2003A. The
refund was undertaken to reduce total debt service payments by $963,571 that will result in
an economic gain of $705,498.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City of Cedar Hill’s
basic financial statements. The City of Cedar Hill’s basic financial statements are comprised of
three components: 1) government-wide financial statements, 2) fund financial statements, and
3) notes to the financial statements. This report also contains other supplementary information
in addition to the basic financial statements themselves.
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CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Government-Wide Financial Statements—The government-wide financial statements are
intended to provide readers with a broad overview of the City’s finances, in a manner similar to
a private-sector business. The main goal is to ascertain whether the City of Cedar Hill is in a
better financial position at the end of the current fiscal year compared to the previous year. The
government-wide financial statements report information about the City as a whole and about its
activities in a way that helps to determine this relative position. Other non-financial factors
should also be taken into consideration to assess the overall health or financial condition of the
City. Examples include but are not limited to changes in the City’s property tax base, sales tax
receipts and the condition of the City’s infrastructure (i.e. roads, drainage improvements, storm
and sewer lines, etc.).
The Statement of Net Assets presents information on all of the City’s assets and liabilities, with
the difference between the two reported as net assets. The statement combines and
consolidates government funds’ current financial resources (short-term spendable resources)
with capital assets and long-term obligations. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.
The Statement of Activities presents information showing how the City’s net assets changed
during the fiscal year. All of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes and earned but unused vacation and sick leave). Both of the governmentwide financial statements are prepared utilizing the accrual basis of accounting.
Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
the functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). Governmental activities include most of the City’s
basic services such as police, fire, code compliance, parks and recreation, community services,
library, and public works. The business-type activities of the City include water, sewer, and solid
waste services.
The government-wide financial statements include not only the City itself (primary government)
but also the Community Development Corporation (CDC) and the Economic Development
Corporation (EDC), which are component units. These component units are legal, separate
entities for which the City is financially accountable.
The government-wide financial statements can be found on pages 14-16 of this report.
Fund Financial Statements—A fund is a grouping of related accounts used to maintain control
over resources that have been segregated for specific activities or objectives. The City, like
other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. The funds of the City can be classified into
three categories: governmental funds, proprietary funds and fiduciary funds.
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CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Governmental Funds—Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
Unlike the government-wide financial statements, governmental fund financial statements focus
on current sources and uses of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.
The governmental fund statements provide a detailed short-term view of the City’s general
government operations and the basic services it provides. By comparing information presented
for governmental funds with the governmental activities in the government-wide statements,
readers may better understand the long-term impact of the government’s near-term financing
decisions. The governmental funds’ balance sheet and the governmental fund statement of
revenues, expenditures, and changes in the fund balances provide a reconciliation to facilitate
the comparison between the governmental funds and the governmental activities.
The City maintains twenty-one governmental funds. Information is presented separately for the
City’s major funds in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures and changes in fund balances for the General Fund, Debt
Service Fund, Joe Pool Fund, General Obligation Bond Fund and Capital Recovery Fund, which
are considered major funds. Data from the remaining sixteen funds are combined into a single,
aggregated presentation. Individual fund data for each of these non-major funds is provided in
the form of combining statements and are presented elsewhere in this report.
The basic governmental fund financial statements can be found on pages 17-22 of this report.
Proprietary Funds—The City of Cedar Hill maintains two types of proprietary funds. The
enterprise fund is used to report the same functions presented as business-type activities in the
government-wide statements. The City uses an enterprise fund to account for its water and
sewer activities. The internal service fund is utilized to report activities that provide supplies and
services among the City’s various functions and activities. The City uses its internal service fund
to account for equipment purchased and leased to governmental funds and component units.
Because these services benefit governmental rather than business-type functions, they have
been included within governmental activities in the government-wide financial statements.
Proprietary funds statements provide the same type of information found in the business-type
activities in the government-wide financial statements, only in more detail.
The basic proprietary fund financial statements can be found on pages 23-26 of this report.
Fiduciary Funds—The City has one fiduciary fund, pension trust fund. This fund is used to
account for police reserve pension benefits.
The basic fiduciary fund financial statements can be found on pages 27-28 of this report.
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CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Notes to the Financial Statements—The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements can be found on pages 29-61 of this report.
Other Information—In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information of the City’s budget to actual
variance and schedules of funding progress for retirement plans. Required supplemental
information can be found on pages 62-67 of this report.
The combining statements referred to earlier in connection with non-major governmental funds
and budget to actual variance schedules for non-major governmental funds is presented
following the required supplemental information. These combining and individual statements
and schedules can be found on pages 68-86 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
As noted earlier, the net assets may serve as a useful indicator of a government’s financial
position. The City of Cedar Hill’s net assets exceeded liabilities by $151,406,236 as of
September 30, 2011 as shown in the table below.
Condensed Statem ent of Net Assets
At Septem ber 30, 2011 and 2010
Governm ental Activities
FY2011
FY2010
Current and other assets
Capital assets

$

Business-Type Activities
FY2011
FY2010

Total
FY2011

FY2010

87,477,439
164,972,511

$ 86,377,302
166,626,715

$ 15,640,512
50,555,571

$ 15,507,665
52,069,046

$ 103,117,951
215,528,082

$ 101,884,967
218,695,761

Total assets

252,449,950

253,004,017

66,196,083

67,576,711

318,646,033

320,580,728

Noncurrent liabilities
Other liabilities

151,245,659
2,511,062

152,027,607
3,769,308

12,153,846
1,329,230

12,837,490
1,084,119

163,399,505
3,840,292

164,865,097
4,853,427

Total liabilities

153,756,721

155,796,915

13,483,076

13,921,609

167,239,797

169,718,524

72,596,207
9,928,422
16,168,600

72,409,924
12,232,354
12,564,824

45,512,376
3,510,291
3,690,340

46,312,862
3,390,278
3,951,962

118,108,583
13,438,713
19,858,940

118,722,786
15,622,632
16,516,786

98,693,229

$ 97,207,102

$ 52,713,007

$ 53,655,102

$ 151,406,236

$ 150,862,204

Net assets:
Invested in capital assets—net
of related debt
Restricted
Unestricted
Total net assets

$

The largest portion of the City’s net assets (78%) reflects its investment in capital assets (e.g.,
land, buildings, equipment, improvements, construction in progress, and infrastructure); less any
related debt used to acquire those assets that are still outstanding. The City uses these capital
assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the City’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other
sources since the capital assets themselves cannot be used to liquidate these liabilities.
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CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
An additional portion of the City’s net assets (9%) represents resources that are subject to
external restriction on how they may be utilized. The remaining balance of unrestricted net
assets (13%) may be used to meet the government’s ongoing obligation to citizens and
creditors.
Total net assets of the City increased $544,032, or 0.4%, in fiscal year 2011. Total net assets of
governmental activities increased by $1,486,127 or 1.5%. The overall change in net assets of
governmental activities can be explained by evaluating the changes in governmental funds and
then evaluating the conversion of the governmental funds from the modified accrual basis of
accounting to the accrual basis of accounting used in governmental activities. Financial
resources of governmental funds increased by $2,470,771. This increase is the result of the
changes in fund balance of the following funds: the General Fund declined $463,240, the Debt
Service Fund declined $123,740,the Joe Pool Fund increased $5,882,950, the General
Obligation Bond Fund declined $1,112,842, the Capital Recovery Fund declined $750,684 and
the nonmajor funds declined $961,673. The declines in fund balance of the General and Debt
Service Funds were budgeted declines. The Joe Pool Fund is accumulating the resources to
retire the Joe Pool Lake water rights liability. The declines in the General Obligation Bond Fund
and the nonmajor funds were the expenditure of funds to construct capital assets. The decline in
the Capital Recovery Fund was the result of the budgeted transfer to the Debt Service Fund.
Capital assets of the government-activity funds declined $1,654,204 due to depreciation
exceeding assets obtained through construction and donation of assets. The liability for the Joe
Pool water rights increased $3,372,611 and changes in other long-term liabilities totaled a
decline of $4,154,559
Total net assets of business-type activities decreased by $942,095 or 2%. These decreases
resulted from lower than expected water sales and sewer charges and declines in capital grants
and contributions by developers.
Analysis of the City’s Operations—The following table provides a summary of the City’s
operations for the year ended September 30, 2011. The increased in net assets for the
governmental activities totaled $1,486,127. Revenues for these activities increased $2,494,008.
Property tax revenue declined $26,849 due to lower taxable values and no change in the tax
rate. Capital grants and contributions provided by developers also increased $334,896. General
governmental expenses increased $27,088, public safety expenses declined $505,497, public
works expenses declined $50,259 and community service expenses declined $225,975.
Investment earnings increased by $1,128,495 primarily due to improvements in the general
market resulting in approximately 2.7 million dollars of unrealized gains in the Joe Pool Fund
investments.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Total net assets of business-type activities decreased by $942,095 or 2%. These decreases
resulted from lower than expected water sales and sewer charges and declines in capital grants
and contributions by developers.
Changes in Net Assets
For the Years Ended September 30, 2011 and 2010
Governmental Activities
FY2011
FY2010
Revenues:
Program revenues:
Charges for services
Operating grants/contributions
Capital grants/contributions
General revenues:
Sales and use taxes
Property taxes
Hotel/motel taxes
Franchise taxes
Investment earnings
Gain on disposal
Miscellaneous
Total revenues
Expenses:
General government
Public safety
Public works
Community services
Water and sewer
Interest and fiscal charges
Total expenses
Increase and decrease in net assets before transfers

$

6,681,657
3,112,884
997,587

$ 13,762,041
523,394

$ 23,373,040
3,112,884
1,351,756

$ 20,565,304
2,263,449
1,186,085

6,111,207
18,738,588
135,676
3,284,583
4,535,466
41,859
629,099

6,132,913
18,765,437
107,434
2,945,412
3,406,971
40,251
646,777

125,261
62,077

186,944
64,610

6,111,207
18,738,588
135,676
3,284,583
4,660,727
41,859
691,176

6,132,913
18,765,437
107,434
2,945,412
3,593,915
40,251
711,387

44,268,606

41,774,598

17,232,890

14,536,989

61,501,496

56,311,587

4,990,898
19,143,067
6,575,290
6,694,703
7,178,521

4,963,810
19,648,564
6,625,549
6,920,678
7,230,607

16,374,985
-

15,528,663
-

4,990,898
19,143,067
6,575,290
6,694,703
16,374,985
7,178,521

4,963,810
19,648,564
6,625,549
6,920,678
15,528,663
7,230,607

44,582,479

45,389,208

16,374,985

15,528,663

60,957,464

60,917,871

(3,614,610)

1,800,000

1,800,000

Increase and decrease in net assets

1,486,127

(1,814,610)

Net assets—ending

FY2010

$ 16,691,383
354,169

Transfers

Net assets—beginning

Total
FY2011

6,803,263
2,263,449
662,691

(313,873)

$

Business-Type Activities
FY2011
FY2010

857,905

(991,674)

(1,800,000)

(1,800,000)

(942,095)

(2,791,674)

544,032
544,032

(4,606,284)
(4,606,284)

97,207,102

99,021,712

53,655,102

56,446,776

150,862,204

155,468,488

$ 98,693,229

$ 97,207,102

$ 52,713,007

$ 53,655,102

$ 151,406,236

$ 150,862,204

FINANCIAL ANALYSIS OF THE CITY’S FUNDS
Government Funds—The focus of the City’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City’s financial requirements. Specifically, unassigned fund balance may serve as
a useful measure of a government’s net resources at the end of the fiscal year.
At the end of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $79,729,660. Approximately 9% or $7,245,735 of this total amount constitutes
unassigned fund balance which is available for any public use. Approximately 37% of the total
fund balance or $29,339,604 represent restricted fund balance and is constrained by creditors,
grantors, contributors or laws and regulations. The committed fund balance of $43,060,318 or
54% of fund balance has self imposed limitations placed on its use by parties with the highest
level of decision making within the City (the City Council). The remainder of the fund balance is
considered non-spendable to indicate that it is not available for new spending because of its
form and includes prepaid expenses and inventory.
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The General Fund expenditures and transfers exceeded revenues by $463,240. The City had
budgeted a reduction in Fund Balance of $1,169,745. The expected year-end fund balance
would meet the City’s policy of 20% of budgeted expenditures. Expenditures were $777,348
less than anticipated and revenues were above expectations by $34,602, resulting in a lower
than expected use of fund balance. The year-end fund balance totals 25% of actual
expenditures, leaving the fund in a better than anticipated position and arriving at the City’s goal
for fund balance.
The Debt Service Fund’s fund balance declined by $123,740 . The adopted budget anticipated a
decline of $145,202 which would have maintained fund balance at the City’s policy of 15% of
budgeted expenditures. The fund outperformed the budget by $21,462.
The Joe Pool Fund accounts for the resources accumulated to pay for the City’s water rights in
Joe Pool Lake as discussed in Note 6. The fund accumulated additional resources of
$5,882,950. $1,850,000 of the increase was the result of transfers from the Water and Sewer
Fund ($1,800,000) and General Fund ($50,000) with the remaining $4,032,950 of investment
earnings.
The General Obligation Bond Fund accounts for funds to construct streets and several building
renovations. The fund received $167,125 in investment earnings during the fiscal year and
incurred expenditures of $1,279,967 for capital projects.
The Capital Recovery Fund accounts for the street impact fees. The fund received $221,580 in
fees and $81,576 in investment earnings during the fiscal year. The fund transferred a net
amount of $1,053,840 to the Debt Service Fund to assist in the payments of debt issued for
qualifying street projects.
The fund balances of the nonmajor governmental funds decreased by $961,673. The primary
reason for this decline is the expenditure of bond funds.
Proprietary Funds—The City has two proprietary funds, a water and sewer (enterprise) fund
and equipment (internal service) fund. The enterprise fund financial statements provide similar
information found in the government-wide financial statements but includes more detail.
Unrestricted net assets of the enterprise fund were $3,690,340. The internal service fund
accounts for equipment purchased and leased to governmental funds and component units.
Because these services benefit governmental rather than business-type functions, they have
been included within governmental activities in the government-wide financial statements.
General Fund Budgetary Highlights—Actual General Fund expenditures totaled $29,217,282
or $777,348 less than the $29,994,630 budget. Expenditures represent 97.4% of the authorized
budget. General Fund revenues totaled $28,804,042 or $34,602 above budget.

9

CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011

CAPITAL ASSETS
The City’s investment in capital assets for its government-wide activities as of September 30,
2011 amounts to $215,528,082 (net of accumulated depreciation). The investment in capital
assets includes land, buildings, equipment, improvements, construction-in-progress (CIP), water
rights, master studies and infrastructure.
Major capital assets events during the current fiscal year include the following:
Completed projects:
- Clark Road Improvements with a total project cost of $994,318
- FM1382 Street Lights with current year expenditures of $1,788 and total project cost of
$171,812
- Public Works Building with current year expenditures of $12,532 and total project cost
of $361,721
- Pleasant Run Road East (Phase A) with current year expenditures of $473,972
Ongoing projects:
- Lake Ridge Parkway Phase I and II with current year expenditures of $1,086,111 with
$2,923,120 remaining budgeted for the project
- FM1382 Capacity Improvements current year expenditures total $128,971 with
$817,636 remaining budgeted for the project
- Street Overlays with current year expenditures of $652,213 with $322,677 remaining
budgeted for the project
- FM1382/Uptown Intersection Improvements with current year expenditures of $18,455
with $250,820 remaining budgeted for the project
- Traffic Management System with current year expenditures of $295,199 with $51,375
remaining budgeted for the project; $306,678 of total project costs funded by Dallas
County
- Shady Ridge Court with current year expenditures of $63,215 with $30,426 remaining
budgeted for the project
- FM1382/Uptown Intersection Improvements with current year expenditures of $18,455
with $250,820 remaining budgeted for the project
- Canyon View Court/Hidden Canyon with current year expenditures of $36,980 with
$16,329 remaining budgeted for the project
- Downtown Streetscape Improvements had no expenditures in current year; prior years’
expenditures were $296,365 with $14,796 remaining budgeted for project
- Regional Drainage Detention had no expenditures in current year; prior years’
expenditures were $949,255 with $65,745 remaining budgeted for project
- Concrete Street Repair Program had no expenditures in current year; prior years’
expenditures were $241,375
- Beltline/Mansfield Road Phase 3 had no expenditures in current year; prior years
expenditures were $4,907
- Initiated Knob Hill Court with current year expenditures of $27,078 with $27,921
remaining budgeted for the project
- Various water and sewer projects with current year expenditures totaling $769,972
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Capital Assets at Septem ber 30, 2011 and 2010
Net of Accum ulated Depreciation
Governm ental Activities
FY2011
FY2010

Business-Type Activities
FY2011
FY2010

Total
FY2011

FY2010

Land
Construction-in-progress (CIP)
Buildings/facilities and improvements
Water system
Sew er system
Equipment
Infrastructure
Water rights
Master studies

$

15,748,398
3,080,884
40,689,701
2,555,690
91,436,245
11,460,775
818

$

15,273,755
2,344,148
41,274,974
2,594,182
93,178,819
11,950,203
10,634

$

367,764
252,694
156,796
32,380,474
16,837,482
554,028
6,333

$

367,764
1,068,550
185,943
32,668,488
17,257,788
507,847
12,666

$

16,116,162
3,333,578
40,846,497
32,380,474
16,837,482
3,109,718
91,436,245
11,460,775
7,151

$

15,641,519
3,412,698
41,460,917
32,668,488
17,257,788
3,102,029
93,178,819
11,950,203
23,300

Total

$

164,972,511

$

166,626,715

$

50,555,571

$

52,069,046

$

215,528,082

$

218,695,761

Additional information on the City’s capital assets can be found in Note 4 to the financial
statements.

DEBT ADMINISTRATION
Debt—At the fiscal year-end of September 30, 2011, the City had $62.667 million in General
Obligation Bonds and $21.670 million in Certificates of Obligations, along with $9.795 million in
Water and Sewer Revenue Bonds outstanding. The general obligation bonds and $9.700 million
of the certificates are pledged by and will be funded by future property tax receipts. The
Community Development Corporation has a contractual obligation to provide the funds for debt
service for $0.100 million of the certificates of obligation. The Economic Development
Corporation has a contractual obligation to provide the funds for debt service for an additional
$11.870 million of the certificates of obligations although future property tax receipts are the
ultimate pledge for repayment of this debt.
The City of Cedar Hill, together with the Cities of Grand Prairie and Duncanville and the
Midlothian Water District, executed a contract with the Trinity River Authority of Texas to
purchase water conservatory rights from Joe Pool Lake. As of September 30, 2011, the City’s
43.21% share of the contract amounted to a $62,718,212 liability. The City has chosen to defer
diverting water from the reservoir. As a result of this decision, the liability will accrue interest at
5.683%. The City has set aside funds since the 1995 fiscal year to pay this obligation. At
September 30, 2011, the amount accumulated in the Joe Pool Fund for the retirement of this
debt is $39,186,264. The present plan is to set aside $1,850,000 each year to allow full payment
of the obligation within a maximum of fifty years.
Additional long-term obligations include compensated absences totaling $3,725,040 for
government activities, compensated absences totaling $308,606 for business-type activities, an
OPEB liability of $201,952, Pension trust liability of $22,764, a liability to a developer for utility
line construction of $70,481, a $60,000 set aside as a contingent liability for litigation and
$10,245 of accrued arbitrage liability.
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Outstanding Noncurrent liabilities at Septem ber 30, 2011 and 2010
Governm ental Activities
FY2011
FY2010
General Obligation
Certificate of Obligation
Waterw orks & Sew er
System Revenue
Other Obligations
Reacquisition cost of
refunded bonds
Unamortized premiums
and discount (net)
Compensated absences
OPEB
Arbitrage
Police pension liability
Other long-term liabilities
Contingent liability

$

$

62,718,212

1,938,380
9,795,000
-

47,447
308,606
70,481

60,000
$

152,027,607

$

FY2010

2,167,105
-

$ 64,605,000
21,670,000

$ 59,005,000
31,410,000

10,250,000
-

9,795,000
62,718,212

10,250,000
59,345,601

(7,765)

12,153,846

(754,129)

52,665
287,384
88,101

$

Totals
FY2011

(6,068)

785,124
3,652,023
148,307
16,432
7,122
-

60,000
151,245,659

$

(234,897)

918,887
3,725,040
201,952
10,245
22,764
-

$

56,837,895
31,410,000
59,345,601

(748,061)

for litigation
Total

62,666,620
21,670,000

Business-Type Activities
FY2011
FY2010

966,334
4,033,646
201,952
10,245
22,764
70,481

$ 12,837,490

(242,662)
837,789
3,939,407
148,307
16,432
7,122
88,101

60,000

60,000

$ 163,399,505

$ 164,865,097

During the fiscal year, the City issued $14,630,000 of General Obligation Refunding Bonds to
refund the General Obligation Bond Series 2002, Certificates of Obligation Bonds Series 2003
and Certificates of Obligation Bonds Series 2003A. The refund was undertaken to reduce total
debt service payments by $963,571 that will result in an economic gain of $705,498.
Bond Ratings— The City bond ratings are presented in the following table:
Moody’s
Standard & Poor’s Investor Services
General obligation bonds
Certificate of Obligation
Waterworks & Sewer System
Community Development Corp.—Sales Tax Revenue

AA
AA
AAA+

Aa2
Aa2
Aa2
Aa3

Additional information on the City’s long-term debt can be found in Note 6 to the basic financial
statements.
COMPONENT UNITS
The City has two component units, each funded by a one-half cent sales tax. The Community
Development Corporation (CDC) is a legally separate entity that develops and operates
community recreational facilities. The CDC did not develop any new assets during the fiscal
year and increased its net assets by $1,260,383 to $4,418,190. These net assets will be used in
the future to develop additional recreational facilities. The CDC incurred $2,530,672 in expenses
and earned $732,523 in program revenues, primarily for the operation of Cedar Hill Recreation
Center and Valley Ridge Park. The Economic Development Corporation (EDC) is a legally
separate entity that promotes (a) existing business enterprise expansion and retention and (b)
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CITY OF CEDAR HILL, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
new business enterprise development and attraction. The EDC increased its net assets by
$1,185,749 to $9,561,863 during the fiscal year. The corporation incurred $2,020,360 in
expenses during the fiscal year. The EDC made $1,159,396 of contractually required payments
to the City for debt service and incurred approximately $800,000 in administrative costs.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES
Development is continuing in the City and the City is continuing to experience modest growth in
the commercial and industrial sectors. In the last 12 months, four lots have sold in the Cedar Hill
Business Park. PepWear is now occupying their space, KRK is nearing finished construction
and two additional tenants have either completed approval process or submitted plans for their
spaces in the Business Park. Northwood University completed their dorm construction and is
now open to students. Uptown Village continues to add stores and improve sales.
The City experienced its third consecutive decline in taxable values after fourteen consecutive
years of increasing valuations.
Taxable values declined approximately $44 million, or 1.58%. The values of existing properties
on the tax roll declined by approximately $62 million; compared to $166 million in the previous
budget year. This decline was offset by new properties added to the tax roll totaling
approximately $18 million. The City anticipates a flat or declining tax base until the real estate
market recovers.
The general fund’s largest single revenue source is property taxes, followed by sales taxes. The
property tax rate for Fiscal Year 2012 increased to $0.68588 cents from $0.67 per $100
valuation. The property tax is budgeted to generate $13,644,000 for the General Fund. This
amount represents about 50 percent of all general fund operating revenues. General Fund
property tax revenue for Fiscal Year 2012 is projected to increase by $90,060 or .066% when
compared to Fiscal Year 2011 budgeted revenues.
The City’s portion of the sales tax rate is two percent, which includes a referendum by voters to
have two one-half cent sales taxes for economic development and community development
purposes. One percent of the sales tax rate is received by the General Fund. The Economic
Development Corporation and the Community Development Corporation each receive one-half
of one percent. Sales tax revenue growth for the General Fund for Fiscal Year 2012 is now
projected to grow approximately 1.5% to $6.225 million based on trends over the last twelve
months.
Expenditures budgets have been adjusted to reflect the decline in revenues.
REQUEST FOR INFORMATION
This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the City’s finances. If you have questions about this report
or need additional financial information, contact the Finance Department, City of Cedar Hill, 285
Uptown Blvd., Bldg. 100, Cedar Hill, Texas 75104, or call (972) 291-5100.
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BASIC FINANCIAL STATEMENTS

CITY OF CEDAR HILL, TEXAS
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2011

EXHIBIT A-1

Primary Government

ASSETS
Equity in pooled cash and cash equivalents
Investments
Receivables (net of allowances for uncollectible):
Taxes
Franchise taxes
Accounts
Miscellaneous
Interest
Inventory
Prepaid and other items
Deferred issuance costs
Restricted assets:
Restricted for debt service:
Equity in pooled cash and cash equivalents
Investments
Interest receivable
Restricted capital recovery fee funds—equity in pooled cash
and investments
Restricted for deposits—equity in pooled cash and investments
Restricted pro rata funds—equity in pooled cash and investments
Restricted bond proceeds—equity in pooled cash and investments
Capital assets:
Nondepreciable
Depreciable—net of accumulated depreciation
Other assets

Governmental
Activities

Business-Type
Activities

$

$

49,510,067
31,982,162

2,055,698
-

$ 51,565,765
31,982,162

2,728,192
-

1,952,143
645,107
2,728,192
1,025,693

513,748
-

7,697
286,840

23,338
68,362
1,719,642

7,774
30,255

-

460,454
986,522
11,408

460,454
986,522
11,408

2,040
272,980
3,157

-

1,542,663
429,933
329,060
6,802,045

1,542,663
429,933
329,060
6,802,045

18,829,282
146,143,229
623,597

620,458
49,935,113
-

19,449,740
196,078,342
623,597

157,396
-

1,757,544
237,389
-

252,449,950

66,196,083

318,646,033

5,383,929

9,796,260

764,067
1,279,088
27,381
440,526

773,781
118,707
429,933
6,809

1,537,848
1,397,795
27,381
429,933
447,335

52,002
46,249
15,650
3,351

173,665
12,692
-

5,654,961
145,590,698

847,943
11,305,903

6,502,904
156,896,601

283,437
565,050

12,805
35,235

153,756,721

13,483,076

167,239,797

965,739

234,397

72,596,207

45,512,376

118,108,583

(608,285)

j
8,421,318
23,359
623,597
860,148
16,168,600

1,967,628
1,542,663
3,690,340

1,967,628
9,963,981
23,359
623,597
860,148
19,858,940

52,713,007

$ 151,406,236

1,952,143
645,107
1,025,693
221,865
23,338
60,665
1,432,802

TOTAL ASSETS

Total

Component Units
Community
Economic
Development Development
Corporation
Corporation
$

4,396,579
-

$

6,803,148
269,363
513,748
201,076
1,306
12,686
-

-

-

-

LIABILITIES
Accounts payable
Accrued liabilities
Unearned revenue
Customer deposits
Interest payable
Noncurrent liabilities:
Due within one year
Due in more than one year
TOTAL LIABILITIES
NET ASSETS
Invested in capital assets—net of related debt
Restricted for:
Debt service
Construction
Animal shelter
Dispatch center
Other
Unrestricted
TOTAL NET ASSETS

$

98,693,229

The Notes to the Basic Financial Statements
are an integral part of this statement.
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$

1,994,933

274,825
4,751,650
$

4,418,190

7,566,930
$

9,561,863

CITY OF CEDAR HILL, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED
SEPTEMBER 30, 2011

Functions/Programs
PRIMARY GOVERNMENT:
Governmental activities:
General government
Public safety
Public works
Community services
Interest and fiscal charges

Expenses

$

Total governmental activities
BUSINESS-TYPE ACTIVITIES:
Water and sewer
Total business-type activities
TOTAL PRIMARY GOVERNMENT

$

COMPONENT UNITS:
Community Development Corporation
Economic Development Corporation
TOTAL COMPONENT UNITS

$

4,990,898
19,143,067
6,575,290
6,694,703
7,178,521

Program Revenues
Operating
Capital
Charges
Grants and
Grants and
for Services
Contributions Contributions

$

366,589
3,592,585
235,140
2,487,343
-

$

1,733
518,455
894,936
39,098
1,658,662

$

44,582,479

6,681,657

16,374,985

16,691,383

-

354,169

16,374,985

16,691,383

-

354,169

60,957,464

$ 23,373,040

2,530,672
2,020,360

712,940
-

4,551,032

$

712,940

3,112,884

61,495
837,192
98,900
-

$

3,112,884

$

19,583

Total general revenues and transfers

NET ASSETS—Beginning

NET ASSETS—Ending
The Notes to the Basic Financial Statements
are an integral part of this statement.
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$

19,583
-

GENERAL REVENUES:
Taxes:
Sales taxes
Property taxes
Hotel/motel taxes
Franchise taxes
Investment earnings
Gain on disposal
Miscellaneous
TRANSFERS

CHANGE IN NET ASSETS

997,587

1,351,756

$

-

Net

EXHIBIT A-2

Net (Expenses) Revenues and Changes in Net Assets
Primary Government
Component Units
Governmental Business-Type
Community
Economic
Activities
Activities
Total
Development Development

$

(4,622,576)
(14,970,532)
(4,608,022)
(4,069,362)
(5,519,859)

$

(33,790,351)

-

$

(4,622,576)
(14,970,532)
(4,608,022)
(4,069,362)
(5,519,859)

$

(33,790,351)

-

$

-

-

-

-

670,567

670,567

-

-

-

670,567

670,567

-

-

$ (33,790,351)

$

670,567

$ (33,119,784)

$

-

$

-

-

-

-

(1,798,149)
-

(2,020,360)

-

-

-

(1,798,149)

(2,020,360)

6,111,207
18,738,588
135,676
3,284,583
4,535,466
41,859
629,099
1,800,000

125,261
62,077
(1,800,000)

6,111,207
18,738,588
135,676
3,284,583
4,660,727
41,859
691,176
-

3,014,790
43,742
-

3,014,790
74,218
117,101
-

35,276,478

(1,612,662)

33,663,816

3,058,532

3,206,109

1,486,127

(942,095)

544,032

1,260,383

1,185,749

53,655,102

150,862,204

3,157,807

8,376,114

52,713,007

$ 151,406,236

97,207,102

$

-

98,693,229

$

$
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4,418,190

$

9,561,863

CITY OF CEDAR HILL, TEXAS
BALANCE SHEET-GOVERNMENTAL FUNDS
SEPTEMBER 30, 2011

General

Debt
Service
Fund

Joe Pool
Fund

$ 7,269,496

$ 1,199,650

$ 6,982,237

ASSETS
EQUITY IN POOLED CASH AND CASH EQUIVALENTS
INVESTMENTS

-

RECEIVABLES (NET, WHERE APPLICABLE,
OF ALLOWANCES FOR UNCOLLECTIBLES):
Taxes
Franchise taxes
Miscellaneous
Interest

-

1,701,666
645,107
691,423
-

DUE FROM OTHER FUNDS

31,982,162

250,477
-

221,865

7,000

-

-

PREPAID ITEMS

56,552

-

-

INVENTORY

23,338

-

-

TOTAL ASSETS

$ 10,394,582

$ 1,450,127

$ 39,186,264

$

$

$

LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenue
Total liabilities

3,045,598

FUND BALANCES:
Nonspendable
Prepaid and inventory
Restricted for:
Construction
PID Use
Tourism
Police
Debt service
Animal shelter
Committed for:
Library
Landscaping
Construction
Building maintenance
Joe pool
Unassigned

79,890
23,359
7,245,735

Total fund balances
TOTAL

356,638
1,099,501
1,589,459

235,479
235,479

1,214,648
-

-

39,186,264
-

7,348,984

1,214,648

39,186,264

$ 10,394,582

$ 1,450,127

$ 39,186,264

The Notes to the Basic Financial Statements
are an integral part of this statement.
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EXHIBIT B-1

General
Obligation
Bond Fund

Capital
Recovery
Fund

$ 15,702,893

$ 7,353,768

Nonmajor
Governmental
Funds

Total
Governmental
Funds

$

$

9,160,167
-

47,668,211

-

-

31,982,162

-

-

-

-

-

7,000

-

-

4,113

60,665

-

-

-

23,338

334,270
-

1,952,143
645,107
1,025,693
221,865

$ 15,702,893

$ 7,353,768

$

9,498,550

$

83,586,184

$

$

$

223,434
179,587
7,000
14,841

$

730,657
1,279,088
7,000
1,839,779

150,585
150,585

15,552,308
-

-

424,862

3,856,524

-

4,113

84,003
27,061,239
255,046
517,732
267,580
1,214,648
23,359

7,353,768
-

-

-

4,155,163
255,046
517,732
267,580
-

-

-

64,273
1,006,819
2,077,747
725,215
-

64,273
1,006,819
2,077,747
725,215
39,186,264
7,245,735

9,073,688

79,729,660

15,552,308

7,353,768

$ 15,702,893

$ 7,353,768

$

9,498,550

$

18

83,586,184

CITY OF CEDAR HILL, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE
SHEET TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2011
TOTAL FUND BALANCES—Governmental funds

EXHIBIT B-2

$

79,729,660

Amounts reported for governmental activities in the statement of net assets are
different because:
Capital assets used in governmental activities are not financial resources and
are therefore not reported in the funds (including internal service fund assets
of $1,782,565).

164,972,511

The regional dispatch center is not reported at the fund level.

623,597

Certain receivables will be collected this year but are not available soon enough to
pay for the current period’s expenditures and are therefore deferred in the funds.

1,812,398

Bond issue costs are expensed in the fund level financials but capitalized and
amortized over the life of the bonds in the government-wide statements.

1,432,802

Bond interest is not payable with current financial resources and is therefore
not accrued at the fund level.

(440,526)

Long-term liabilities, including bonds payable, are not due and payable in the current
period and are therefore not reported in the funds. Long-term liabilities consist of:
General obligation bonds
Certificates of obligation
Unamortized premiums
Unamortized loss on refunded bonds
Litigation
Compensated absences
Arbitrage liability
OPEB liability
Police pension liability
Other obligation

(62,666,620)
(21,670,000)
(918,887)
748,061
(60,000)
(3,725,040)
(10,245)
(201,952)
(22,764)
(62,718,212)

Internal service funds are used by management to charge the costs of various
services to individual funds. The assets and liabilities of the internal service
funds are included with governmental activities. Amount represents net assets
excluding capital assets included above.
TOTAL NET ASSETS—Governmental activities

1,808,446
$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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98,693,229

CITY OF CEDAR HILL, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

REVENUES:
Taxes
Franchise taxes
License and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment earnings
Miscellaneous

General

Debt
Service
Fund

$ 19,764,086
3,188,430
520,502
1,431,914
2,475,558
992,401
97,103
334,048

$ 5,091,633
1,658,662
102,078
23,905
-

28,804,042

6,876,278

Total revenues
EXPENDITURES:
Current:
General government
Public works
Public safety
Community services
Debt service:
Principal retirement
Interest and fiscal charges
Capital outlay
General administration
Public works
Public safety
Community services

4,205,476
1,908,853
18,269,565
3,657,304
1,100,688
75,396
-

Total expenditures

29,217,282

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES
OTHER FINANCING SOURCES (USES):
Transfer in
Transfer out
Premiums on issuance of debt
Issuance of refunding bonds
Payments to refunded bond escrow agent
Total other financing sources (uses)
CHANGE IN FUND BALANCES

FUND BALANCES—Ending

-

4,271,275
3,957,697

-

-

-

8,228,972

-

(1,352,694)

4,032,950

(50,000)
-

1,053,840
223,578
14,630,000
(14,678,464)

1,850,000
-

(50,000)

1,228,954

1,850,000

(123,740)
1,338,388

$ 7,348,984

$ 1,214,648
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4,032,950
4,032,950

-

7,812,224

The Notes to the Basic Financial Statements
are an integral part of this statement.

$

(413,240)

(463,240)

FUND BALANCES—Beginning

Joe Pool
Fund

5,882,950
33,303,314
$

39,186,264

EXHIBIT B-3

General
Obligation
Bond Fund

$

167,125
-

Capital
Recovery
Fund

$

167,125

81,576
221,580

Nonmajor
Governmental
Funds

Total
Governmental
Funds

$

135,676
442,020
1,913,479
337,653
108,183
455,611

$ 24,991,395
3,188,430
520,502
3,532,596
4,491,115
1,330,054
4,510,842
1,011,239

3,392,622

43,576,173

1,199
222,770
441,191
2,143,547

4,213,256
2,131,623
18,715,058
5,800,851

303,156

6,581
4,302
-

-

-

-

-

4,271,275
3,957,697

47,736
1,214,084
7,264
-

-

1,440,576
65,236
39,776

47,736
3,755,348
147,896
39,776

1,279,967

-

4,354,295

43,080,516

(1,112,842)

303,156

(961,673)

495,657

-

(1,053,840)
-

-

2,903,840
(1,103,840)
223,578
14,630,000
(14,678,464)

-

(1,053,840)

-

1,975,114

(1,112,842)

(750,684)

16,665,150
$ 15,552,308

(961,673)

8,104,452
$

7,353,768

$

2,470,771

10,035,361

77,258,889

9,073,688

$ 79,729,660
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CITY OF CEDAR HILL, TEXAS
RECONCILIATON OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE TO
THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2011

NET CHANGE IN FUND BALANCES—Total governmental funds

EXHIBIT B-4

$

2,470,771

Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds report capital outlays as expenditures. However, in the statement of activities, the
cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
This amount does not include $590,278 of capital assets acquired by the internal service fund.

3,990,756

Depreciation expense on capital assets is reported in the government-wide statements of activities and changes
in net assets, but they do not require the use of current financial resources. Therefore, depreciation expense
is not reported as expenditures in the governmental funds. This amount does not include
$579,889 in depreciation expense recorded in the internal service fund.

(6,301,410)

Governmental funds do not recognize assets contributed by developers. However, in the statement of activities
the fair market value of those assets are recognized as revenue, then allocated over their estimated useful lives
and reported as depreciation expense.

664,286

The net increase in equity of the regional dispatch center joint venture is not reported at the fund level; however,
it is reported at the government-wide level.

37,707

Bond issuance costs are expenditures in the fund financial statements when debt is issued, but are amortized
over the term of the bond in the government-wide financial statements.

53,389

Change in the pension assets and liabilities are not reported at the fund level;
however, they are reported at the government-wide level.

(15,642)

Interest is accrued on outstanding debt in the government-wide financial statements, whereas in the fund
financial statements an interest expenditure is reported when due.

37,253

Additions to vacation and sick liabilities are not shown in the fund financial statements.
The net effect of the current year increase is to decrease net assets.

(73,017)

Additions to OPEB liabilities are not shown in the fund financial statements.
The net effect of the current year increase is to decrease net assets.

(53,645)

Current year bond proceeds are other financing sources in the fund financial statements but are shown as
an increase in the liabilities in the government-wide financial statements.

(14,630,000)

Current year bond refundings are other financing uses in the fund financial statements but are shown as
a decrease in the liabilities in the government-wide financial statements.

14,678,464

Current year long-term debt principal payments on contractual obligations, bonds payable, and capital leases
are expenditures in the fund financial statements but are shown as reductions in long-term
debt in the government-wide financial statements.

4,271,275

Change in water rights obligation are only reported at the government-wide level.

(3,372,611)

Premiums and discounts are recognized in the fund financial statements as other financing sources or uses,
but they are amortized over the term of the bonds in the government-wide financial statements.

(121,694)

Amortization of deferred refunding amounts is not recognized in the governmental funds. The effect
of recording current year's amortization is to decrease net assets.

(68,699)

Revenues in the statement of activities that do not provide current financial resources are not reported
as revenues in the funds.

(36,593)

Arbitrage liability is accrued in the government-wide financial statements but not at the fund level.
This represents the change in the accrual during the period.

6,187

In governmental fund financial statements, the proceeds from a sale of assets are shown as an increase in
financial resources. In the government-wide financial statements, the gain or loss is calculated and reported.

(5,214)

Internal service funds are used by management to charge the costs of equipment services
to individual funds. The net revenue of certain activities of internal service funds is reported
with governmental activities.

(73,394)

Funds provided by the City to bond escrows as part of a refunding are recorded as expenditures at the fund
level but are recorded as part of the deferred loss on refunding on the governement wide statements.
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

27,958
$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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1,486,127

CITY OF CEDAR HILL , TEXAS
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
SEPTEMBER 30, 2011

EXHIBIT C-1

ASSETS:
Current assets:
Equity in pooled cash and cash equivalents
Receivables (net, where applicable, of allowances for uncollectibles):
Accounts
Prepaid expenses
Restricted assets:
Restricted for debt service:
Equity in pooled cash and cash equivalents
Investments
Interest Receivable
Restricted—customer deposits
Restricted—capital recovery fee funds—equity in pooled cash
and cash equivalents
Restricted—pro rata funds—equity in pooled cash and cash equivalents
Restricted—bond proceeds—equity in pooled cash and cash equivalents
Total current assets

Business-Type
Activities
Enterprise Funds
Water and
Sewer Fund

Governmental
Activities
Internal Service
Funds

$

$

2,055,698
2,728,192
7,697

-

460,454
986,522
11,408
429,933

-

1,542,663
329,060
6,802,045
15,353,672

Noncurrent assets:
Deferred issuance costs
Capital assets:
Nondepreciable
Depreciable—net of accumulated depreciation

1,841,856

1,841,856

286,840

-

620,458
49,935,113

1,782,565

Total noncurrent assets

50,842,411

1,782,565

Total assets

66,196,083

3,624,421

773,781
118,707
17,620
429,933
124,668
1,464,709

33,410
33,410

6,809
235,655
470,000
712,464
2,177,173

33,410

LIABILITIES:
Current liabilities:
Payable from current assets:
Accounts and contracts payable
Accrued liabilities
Other obligations-current
Customer deposits
Compensated absences—current
Total payable from current assets
Payable from restricted assets:
Accrued Interest
General obligation bonds payable
Revenue bonds payable
Total payable from restricted assets
Total current liabilities
Noncurrent liabilities:
Other obligations
General obligation bonds payable
Revenue bonds payable
Compensated absences
Loss on refunding
Total noncurrent liabilities
Total liabilities
NET ASSETS:
Invested in capital assets—net of related debt
Restricted for:
Debt service
Construction
Unrestricted
Total net assets

$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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52,861
1,702,725
9,372,447
183,938
(6,068)
11,305,903

-

13,483,076

33,410

45,512,376

1,782,565

1,967,628
1,542,663
3,690,340
52,713,007

1,808,446
3,591,011

-

$

CITY OF CEDAR HILL, TEXAS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

OPERATING REVENUES:
Water sales
Sewer charges
Other charges

EXHIBIT C-2

Business-Type
Activities
Enterprise Funds
Water and
Sewer Fund

Governmental
Activities
Internal Service
Funds

$

$

Total operating revenues
OPERATING EXPENSES:
Sewage treatment
Purchase of water
Personnel services
Depreciation
Gross receipts fee
Heat, light and power
Maintenance
Contractual services
Materials and supplies
Miscellaneous
Total operating expenses
OPERATING INCOME (LOSS)
NON-OPERATING REVENUES (EXPENSES):
Other non-operating revenue
Investment income
Interest and fiscal charges
Gain (loss) on retirement of assets
Total nonoperating revenue (expenses)
INCOME (LOSS) BEFORE CONTRIBUTIONS
AND TRANSFERS

10,395,866
5,752,101
543,416
16,691,383

794,688

4,677,823
3,267,212
2,602,062
1,633,013
726,659
471,003
311,234
557,290
337,206
72,562

579,889
351,960
-

14,656,064

931,849

2,035,319

(137,161)

62,077
125,261
(523,717)
(1,195,204)

18,437
45,330

(1,531,583)

63,767

503,736

Contributions-tap fees and other
Contributions
Transfers out
Total contributions and transfers
CHANGE IN NET ASSETS

(73,394)

116,149
238,020
(1,800,000)

-

(1,445,831)

-

(942,095)

NET ASSETS—Beginning of year

(73,394)

53,655,102

NET ASSETS—End of year

$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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794,688

52,713,007

3,664,405
$

3,591,011

CITY OF CEDAR HILL, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers
Cash paid to employees for services

Business-Type
Activities
Enterprise Funds
Water and
Sewer Fund

Governmental
Activities
Internal Service
Funds

$

$

Net cash provided by operations

16,250,101
(10,100,058)
(2,629,292)
3,520,751

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers to other funds
Net cash used in noncapital financing activities
CASH FLOWS FROM CAPITAL
AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Proceeds from sales of assets
Impact and pro rata receipts
Equipment leasing activities
Principal paid on revenue bonds
Interest paid on revenue and general obligation bonds
Net cash used in capital and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received
Net cash provided by investing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS—Beginning of year

474,192

(1,800,000)

-

(1,800,000)

-

(1,091,922)
15,200
116,149
62,077
(683,725)
(501,943)

(590,278)
58,339
-

(2,084,164)

(531,939)

162,407

18,437

162,407

18,437

(201,006)

(39,310)

11,820,859

CASH AND CASH EQUIVALENTS—End of year

$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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794,688
(320,496)
-

11,619,853

1,881,166
$

1,841,856

EXHIBIT C-3

Business-Type
Activities
Enterprise
Funds
Water and
Sewer Fund
RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Operating income(loss)

$

Adjustments:
Depreciation expense
Provision for bad debt
Change in assets and liabilities:
Increase in accounts receivable
Decrease in prepaids
Increase in accounts payable
Decrease in accrued liabilities
Increase in customer deposits
Increase in compensated absences
Total adjustments

2,035,319

Governmental
Activities
Internal Service
Funds

$

(137,161)

1,633,013
(70,651)

579,889
-

(370,631)
44,988
270,190
(93,057)
50,358
21,222

31,464
-

1,485,432

611,353

NET CASH PROVIDED BY OPERATIONS

$

3,520,751

$

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES
Contributions of capital assets

$

238,020

$

-

$

(36,343)

$

-

Change in fair value of investments
RECONCILIATON OF CASH AND CASH EQUIVALENTS TO
THE STATEMENT OF NET ASSETS
Equity in pooled cash and cash equivalents
Equity in pooled cash and cash equivalents restricted for debt
Restricted—customer deposits
Restricted—capital recovery fee funds—equity in pooled
cash and investments
Restricted—pro rata funds—equity in pooled
cash and cash equivalents
Restricted—bond proceeds—equity in pooled cash
and cash equivalents

$

$
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2,055,698
460,454
429,933

$

474,192

1,841,856
-

1,542,663

-

329,060

-

6,802,045

-

11,619,853

$

1,841,856

CITY OF CEDAR HILL, TEXAS
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
SEPTEMBER 30, 2011

EXHIBIT D-1

Pension
Trust Fund
Police Reserves
Benefit Fund
ASSETS:
Investments

$

Total assets

83,232
83,232

NET ASSETS:
Held in trust for pension benefits and other purposes
Total net assets

83,232
$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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83,232

CITY OF CEDAR HILL, TEXAS
STATEMENT OF CHANGES IN FIDUCIARY FUND NET ASSETS
FIDUCIARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

EXHIBIT D-2

Pension
Trust Fund
Police
Reserves
Benefit Fund
ADDITIONS:
Contributions from employer
Investment loss

$

Total additions

10,000
(15,674)
(5,674)

DEDUCTIONS:
Special services
Pension payments

1,690
12,096

Total deductions

13,786

NET DECREASE

(19,460)

NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS—Beginning of year

102,692

NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS—End of year

$

The Notes to the Basic Financial Statements
are an integral part of this statement.
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83,232

CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The City of Cedar Hill (the City) was incorporated in 1938. The City operates as a home-rule
city under a council-manager form of government and provides the following services as
authorized by its charter: public safety (police and fire), streets, water and sewer utilities,
public library, parks and recreation, public improvements, economic development, planning,
zoning and code enforcement, and general administrative services. Sanitation collection
services are provided through a private contractor.
The financial statements of the City have been prepared in accordance with generally
accepted accounting principles in the United States of America (GAAP) applicable to state
and local governments. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The significant accounting and reporting policies and practices used by
the City are described below.
A. Reporting Entity
The City is a municipal corporation governed by an elected mayor and six-member
council. As required by GAAP, the financial statements present the City (the primary
government) and its component units, entities for which the City is considered to be
financially accountable. This report includes the financial statements of the City’s primary
government, which cover all funds or organizations that are part of the legal entity for
which the primary government is financially responsible.
Additionally, the component unit columns in the basic financial statements present the
financial data of the discretely presented component units, which are legally separate
entities responsible to the City’s governing body, the City Council. The Community
Development Corporation (CDC) is a legally separate entity incorporated May 12, 1994.
The City Council appoints the governing board of this entity, which serves the purpose of
developing community recreational, educational and similar facilities, and approves its
budget. The City is financially accountable for the Corporation and has the ability to
control the Corporation’s activities. The Corporation was established for the financial
benefit of the City. The Economic Development Corporation (EDC) is a legally separate
entity incorporated September 8, 1994. The City Council appoints the governing board
for this entity, which serves the purpose of (a) promoting existing business enterprise
expansion and retention and (b) new business enterprise development and attraction,
and approves its budget. The City is financially accountable for the Corporation and has
the ability to control the Corporation’s activities. The Corporation was established for the
financial benefit of the City. Complete financial statements of both component units may
be obtained from:
City of Cedar Hill, Texas
Finance Director
285 Uptown Blvd
Bldg. 100
Cedar Hill, Texas 75104
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
B. Government-Wide and Fund Financial Statements
The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all the nonfiduciary activities of the primary
government and its component units. For the most part, the effect of the interfund activity
has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for
support. Likewise, the primary government is reported separately from certain legally
separate component units for which the primary government is financially accountable.
The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include (1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a function or segment and (2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported as general revenues.
Separate financial statements are provided for governmental funds, proprietary funds
and fiduciary funds, even though the latter are excluded from the government-wide
financial statements. Major individual governmental funds and major individual
enterprise funds are reported as separate columns in the fund financial statements.
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
trust fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.
Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when
payment is due.
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation
– Continued
Property taxes, franchise taxes, and sales taxes associated with the current fiscal period
are all considered to be susceptible to accrual and have been recognized as revenues of
the current fiscal period. Licenses, permits, charges for services, and fines and
forfeitures are recorded as revenues when received in cash because they are generally
not measurable until actually received. Interest earnings and intergovernmental revenue
are recorded as earned since they are measurable and available.
The City reports the following major governmental funds:
-

-

-

-

The General Fund is the general operating fund of the City. It is used to account
for all financial resources except those required to be accounted for in another
fund.
The Debt Service Fund accounts for the accumulation of resources (primarily
property tax levies) to be used for the payment of principal, interest and related
costs of general long-term liabilities.
The Joe Pool Fund accounts for funds set aside to pay for the city’s share (43%)
of the water rights to Joe Pool Lake.
The General Obligation Bond Fund accounts for funds to be used for the
construction of streets, the construction of the Government Center and the
renovation of various buildings.
The Capital Recovery Fund accounts for street impact fees which are collected
and made available for debt service on streets as needed.

The City reports the following major proprietary fund:
-

The Enterprise Fund accounts for the operations that are financed and operated
in a manner similar to private business enterprises where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges. The City’s water and sewer system is
accounted for through this fund.

Additionally, the City reports the following funds:
-

The Police Reserves Benefit Fund is a pension trust fund to account for the
defined benefit plan of the police reserves.

-

The Internal Service Fund purchases equipment and leases the equipment to
other funds of the City.

31

CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation
– Continued
Private-sector standards of accounting and financial reporting issued on or before
November 30, 1989, generally are followed in both the government-wide and
proprietary fund financial statements to the extent that those standards do not
conflict with or contradict guidance of the Governmental Accounting Standards
Board.
As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are franchise
fees and other charges between the City’s water and sewer function and various
other functions of the City. Elimination of these charges would distort the direct costs
and program revenues reported for the various functions concerned.
Amounts reported as program revenues include (1) charges to customers or
applicants for goods, services or privileges provided, (2) operating grants and
contributions, and (3) capital grants and contributions, including special
assessments. Internally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues include all taxes.
Proprietary funds distinguish operating revenues and expenses from non-operating
items. Operating revenues and expenses generally result from providing services
and producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. The principal operating revenues of the enterprise fund and
internal service fund are charges to customers for sales and services. Operating
expenses for the enterprise fund and internal service fund include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.
When both restricted and unrestricted resources are available for use, it is the City’s
policy to use restricted resources first and then unrestricted resources as they are
needed.
D. Assets, Liabilities and Net Assets or Equity
1. Deposits and investments
The City considers both restricted and unrestricted demand deposits, cash on hand,
investments in highly liquid investment pools and investments with original maturities
of under 90 days to be cash equivalents.
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
D. Assets, Liabilities and Net Assets or Equity – Continued
The City pools substantially all cash and investments except for separate cash and
investment accounts which are maintained in accordance with legal restrictions.
Each fund’s equity share of the total pooled cash and investments is included on the
accompanying statement of net assets and balance sheet under the caption ―Equity
in pooled cash and investments‖. Investments are recorded at fair value. Fair value is
the amount at which a financial instrument could be exchanged in a current
transaction between willing parties. The City considers quoted market prices at
September 30, 2011, to be the fair value of investments. Interest earned on
investments is recorded in the funds in which the investments are recorded.
2. Receivables and payables
Transactions between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as either ―due
to/from other funds‖ (i.e., the current portion of interfund loans) or ―advances to/from
other funds‖ (i.e., the non-current portion of interfund loans). All other outstanding
balances between funds are reported as ―due to/from other funds‖. Any residual
balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as ―internal
balances.‖ There are no internal balances as of September 30, 2011.
Property taxes attach an enforceable lien on property as of January 1. The City’s
property taxes are levied each October 1 on the assessed value listed as of the prior
January 1 for all real and business personal property located in the City. Assessed
values are established at 100% of estimated market value. Taxes are due by
January 31 following the October 1 levy date and are considered delinquent after
February 1 of each year. The Dallas County Tax Office bills and collects all property
taxes for the City. Any uncollected property taxes as of September 30, which are not
expected to be collected within 60 days, are recorded as taxes receivable and
deferred revenues. Anticipated refunds of such taxes are recorded as liabilities and
reductions of revenue when they are measurable and their validity seems certain.
3. Inventories and prepaid items
Inventories are stated at specific identified costs and are recorded as expenditures
when consumed rather than when purchased.
Certain payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items in both government-wide and fund financial
statements.
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
D. Assets, Liabilities and Net Assets or Equity – Continued
4. Restricted assets
Certain proceeds of the enterprise fund revenue bonds, as well as certain resources
set aside for their repayment, are classified as restricted assets on the statement of
net assets because they are maintained in separate investment pool accounts and
their use is limited by applicable bond covenants.
5. Capital assets
Capital assets, which include land, building/facility and improvements, equipment,
water rights, master studies and infrastructure assets (e.g., roads, culverts, drainage
systems and similar items), purchased or acquired, are reported in the applicable
governmental or business-type activities column in the government-wide financial
statements. The City defines capital assets as assets with an initial, individual cost of
more than $5,000 and an estimated useful life in excess of two years. Such assets
are recorded at historical cost or estimated historical cost if historical cost is not
available. Donated or contributed capital assets are recorded at estimated fair
market value at the date of donation or contribution. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially
extend the assets lives are not capitalized. Depreciation on capital assets is
calculated on the straight-line basis over the following useful lives:
Buildings/Facilities and Improvements
Equipment
Water Rights
Master Studies
Infrastructure

10-60
3-30
50
5
20-50

years
years
years
years
years

6. Compensated absences
It is the City’s policy to permit employees to accumulate earned but unused vacation
and sick pay benefits. When employees enter full-time employment classification,
accrual of paid vacation time begins according to a schedule based on position and
years of service. If the total amount of unused paid vacation time reaches a ―cap‖ of
240 hours, further accrual will cease until accrued leave time is less than 240 hours.
If an employee retires or resigns with two weeks notice and completes the remaining
two weeks, the employee will be paid for unused vacation time that has been earned
through the last day of work, up to the 240 hour cap or 336 hours for firemen.
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
D. Assets, Liabilities and Net Assets or Equity – Continued
6. Compensated absences – Continued
An employee is eligible to accrue 96 hours of sick leave per year, accrued at a rate
of 8 hours per month. Fire department employees are eligible to accrue sick leave at
a rate of 12 hours per month. Unused sick leave may be accumulated from year-toyear to an unlimited total. If an employee retires or resigns with two weeks notice and
completes the remaining two weeks, the employee will be paid for unused sick time
that has been earned through the last day of work, up to a maximum of 720 hours or
1,080 for firefighters.
7. Long-term obligations
In the government-wide financial statements and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or
proprietary fund type statement of net assets. Bond premiums and discounts are
deferred and amortized over the life of the bond using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount. Bond
issuance costs are reported as deferred charges and amortized over the term of the
related debt on a straight-line basis.
In the fund financial statements, governmental fund types recognize bond premiums
and discounts, as well as bond issuance cost, during the current period. The face
amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing sources while discounts on debt
issuance are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service
expenditures.
8. Fund equity
The City reports governmental fund balances per GASB 54 definitions as follows:
Nonspendable – Amounts that are not in spendable form or are required to be
maintained intact, such as inventory or permanent funds.
Restricted – Amounts that can be spent only for specific purposes stipulated by
external parties, such as grants, court technology fees and construction.
Committed – Amounts that can be used only for specific purposes set by resolution
of the City Council, such as Street Construction and Building Maintenance.
Assigned – Amounts intended to be used for specific purpose. The City Council has
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued
delegated the responsibility to assign funds to the City Manager or the Director of
Finance. Assignments may occur subsequent to fiscal year end.
Unassigned – Amounts not contained in other classifications that can be used for
any purpose.
The City will utilize funds for expenditures from the most restrictive fund balance first
when more than one fund balance classification is available.
Minimum Fund Balance Policy- it is the policy of the City to achieve and maintain an
unassigned fund balance in the General Fund of at least twenty percent of budgeted
expenditures, a working capital of at least twenty-five percent of estimated expenditures
for the Water and Sewer Fund, an unassigned fund balance in the Community
Development Corporation Fund of twenty-five percent of revenues, an unassigned fund
balance in the Economic Development Corporation Fund equal to fifteen percent of
revenues and an unassigned fund balance in the Debt Service Fund equal to fifteen
percent of expenditures.
9. Other Restricted Net Assets
Other restricted net assets shown for governmental activities on the government
wide statement of net assets consists of the following restrictions.
Police Forfeiture
Hotel Occupancy
Library Fund
HP-PID
WO-PID

$

18,984
521,845
64,273
82,082
172,964

Total

$

860,148

10. New accounting standards
Effective in the current year
In March 2009, GASB issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, which was effective June 30, 2011. This
Statement establishes fund balance classifications that comprise a hierarchy based
primarily on the extent to which a government is bound to observe constraints
imposed upon the use of the resources reported in governmental funds. The City has
implemented this standard.
In December 2009, GASB issued Statement No. 57, OPEB Measurements by Agent
Employers and Agent Multiple-Employer Plans. This statement addresses issues
related to the use of the alternative measurement method and the frequency and
timing of measurements by employers that participate in agent multiple-employer
other postemployment benefit (OPEB) plans (that is, agent employers).
36

CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued
D. Assets, Liabilities and Net Assets or Equity – Continued
The provisions related to the use of the alternative measurement method is effective
upon issuance. The provisions related to the frequency and timing of measurementsfor actuarial valuations first used to report funded status information in OPEB plan
financial statements are applicable for periods beginning after June 15, 2011. The
City has evaluated this statement and has determined it will not impact the City’s
OPEB plan since the City does not use the alternative measurement method.
In December 2009, GASB issued Statement No. 58, Accounting and Reporting for
Chapter 9 Bankruptcies, which will be effective June 30, 2011. This statement
provides accounting and financial reporting guidance for governments that have
petitioned for protection from creditors by filing for bankruptcy under Chapter 9 of the
United States Bankruptcy Code. It requires governments to measure liabilities that
are adjusted in bankruptcy when the bankruptcy court confirms a new payment plan.
The City will continue to evaluate the impact of this standard and will take steps to
implement if applicable.
In June 2011, GASB issued Statement No. 64, Accounting and Financial Reporting
for Derivative Instruments, which will be effective for periods beginning after June 15,
2011. This Statement clarifies the existing requirements for the termination of hedge
accounting. This Statement applies to all state and government entities and amends
Statement 53, paragraphs 22d and 82. The City has no derivative instruments. In the
future if there is a situation that applies to this Statement, the City will account for it
appropriately.
Effective in the future periods
In December 2010, GASB issued Statement No. 60, Accounting and Financial
Reporting for Service Concession Arrangements. This statement addresses how to
account for and report service concession arrangements (SCAs), a type of publicprivate or public-public partnership that state and local governments are increasingly
entering into. This statement is effective for financial statements for periods starting
after December 15, 2011. In general, its provisions are required to be applied
retroactively for all periods reported. The City had no transactions of this type in
2011. In the future, if there is a transaction to which this statement applies, the City
will account for it appropriately.
In November 2010, GASB issued Statement No. 61, The Financial Reporting Entity:
Omnibus- an amendment of GASB Statements No. 14 and No. 34. The objective of
this statement is to improve financial reporting for a governmental financial reporting
entity. The requirements of Statement No. 14, The Financial Reporting Entity, and
the related financial reporting requirements of Statement No. 34, Basic Financial
Statements—and Management’s Discussion and Analysis—for State and Local
Governments, were amended to better meet user needs and to address reporting
entity issues that have arisen since the issuance of those statements. This statement
will be effective for periods beginning after June 15, 2012.
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CITY OF CEDAR HILL, TEXAS
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued
D. Assets, Liabilities and Net Assets or Equity – Continued
The City will continue to evaluate the impact of this standard and will take steps to
implement as needed.
In December 2010, GASB issued Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements. The objective of this statement is to incorporate into the
GASB’s authoritative literature certain accounting and financial reporting guidance
that is included in the following pronouncements issued on or before November 30,
1989, which does not conflict with or contradict GASB pronouncements:
1. Financial Accounting Standards Board (FASB) Statements and Interpretations.
2. Accounting Principles Board Opinions.
3. Accounting Research Bulletins of the American Institute of Certified Public
Accountants’ (AICPA) Committee on Accounting Procedure.
This Statement is effective for periods beginning after December 15, 2011. The City
will continue to evaluate the impact of this standard and will take steps to implement
as needed.
In June 2011, GASB issued Statement No. 63, Accounting and Financial Reporting
of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position,
which will be effective in the fiscal year ending December 15, 2011. The Statement
will improve financial reporting by standardizing the presentation of deferred outflows
of resources and deferred inflows of resources and their effects on a government’s
net position. It alleviates uncertainty about reporting those financial statement
elements by providing guidance where none previously existed. The City will
evaluate the impact of the standard on its Financial Statements and will take the
necessary steps to implement it.
NOTE 2. DEPOSITS AND INVESTMENTS
Included in the statement of net assets and the statement of fiduciary net assets are cash
and investments totaling $94,181,836.
Investment Maturities (in Years)
Less than
1
1–5
6–10

Fair Value
City cash—cash

$ 57,462,494

City investments:
U.S. government agency
Municipal bonds
Investment pools
Money market mutual fund
Total investments

$

-

$

-

$

More than
10
-

$

-

986,522
31,982,162
2,362,454
1,304,972

2,362,454
1,304,972

986,522
-

-

31,982,162
-

36,636,110

3,667,426

986,522

-

31,982,162

$

-

$ 31,982,162

Total cash and investments—city

$ 94,098,604

$

3,667,426

$

Pension trust:
Money market mutual fund
Equities

$

46,372
36,860

$

46,372
36,860

$

-

$

-

$

-

$

83,232

$

83,232

$

-

$

-

$

-
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NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Custodial Credit Risk-Deposits
Custodial credit risk for deposits is the risk that, in the event of failure of a depository
financial institution, the City will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. It is the City’s
policy to require all deposits with financial institutions to be collateralized to the extent
not protected by F.D.I.C. insurance. Securities that can be accepted include obligations
of the United States or its agencies and instrumentalities; direct obligations of the State
of Texas or its agencies; and other obligations, the principal of and interest on which are
unconditionally guaranteed or insured by, or backed by the full faith and credit of, the
State of Texas or the United States or their respective agencies and instrumentalities.
At year end, the carrying amount of the City’s deposits and cash on hand was
$57,462,494 and the bank balance was $57,695,379. The bank balance was completely
covered by federal depository insurance, other insurance or by collateral held by the
City’s agent in the City’s name.
Custodial Credit Risk-Investments
The laws of the State of Texas and prudent treasury management require that all
purchased securities shall be held in safekeeping by either a City account in a third party
financial institution, or the City's safekeeping account in its designated depository bank,
or in a Federal Reserve Bank.
Securities owned by the City are held by the City’s depository at the Federal Home Loan
Bank in a separate account for the City.
Credit Risk
The City’s investment policy, which complies with state statues, manages credit risk by
limiting investments to specific types of investments and by forbidding the investment of
funds in investments authorized by the state’s Public Funds Investment Act, but not
approved by the City Council. This policy permits investments in: 1) obligations of the
United States or its agencies and instrumentalities; 2) direct obligations of the State of
Texas or its agencies; 3) other obligations, the principal of and interest on which are
unconditionally guaranteed or insured by, or backed by the full faith and credit of, the
State of Texas or the United States or their respective agencies and instrumentalities; 4)
Certificates of deposit issued by state and national banks domiciled in the State of
Texas; 5) direct repurchase agreements with primary security dealers having a defined
termination date, and secured by U.S. Government or federal agency securities; 6) SECregistered and regulated, no-load money market mutual funds with a dollar-weighted
average portfolio maturity of 90 days or less whose assets comply with the Public Funds
Investment Act; 7) investment pools that comply with the requirements of the Public
Funds Investment Act approved by the City Council.
The City’s investments during the fiscal year consisted of U.S. agencies, municipal
bonds, collateralized certificates of deposits, money market mutual funds and investment
pools approved by the City Council.
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NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
The City participated in the following investments during the fiscal year:
Investment

Type

FHLB 4.875 12/14/2012

Federal Agency Bond

Bexar County TX 6.628 6/15/2039-19

Municipal Bond

Bexar Co Hosp 6.904 2/15/2039-19

Municipal Bond

Cypress-Fairbank ISD 6.529 2/15/2031-19

Municipal Bond

Cypress-Fairbanks ISD 6.629 2/15/2038-19

Municipal Bond

Dallas TX ISD 6.45 2/15/2035-21

Municipal Bond

El Paso TX 6.7 8/15/2036-20

Municipal Bond

Galveston County 6.205 2/1/2029-19

Municipal Bond

Grand Prairie TX ISD 0 8/15/2040-18

Municipal Bond

Houston TX 6.319 3/1/2030-20

Municipal Bond

Katy ISD 6.349 2/15/2041-20

Municipal Bond

Laredo TX 6.566 2/15/2039-19

Municipal Bond

Roanoke E&I DC 7.199 8/15/2035-19

Municipal Bond

Round Rock TX ISD 6.024 8/1/2035-20

Municipal Bond

San Antonio ISD 6.097 8/15/2031-20

Municipal Bond

San Antonio ISD 6.247 8/15/2035-20

Municipal Bond

TEXSTAR LGIP

Investment Pool

Federated Prime Obligations Fund SS

Money Market

Prosperity MM

Money Market

Prosperity Bank MM
Prosperity Bank MM
Prosperity Bank 3 2/2/2014

Money Market
Money Market
Certificate of Deposit

Fitch

AAA
AAA
AAA
AAA
AAA
AA+
AA
AA
AA
AAA
AAA
AAA
AAAmmf
AAA
AAA
AAA
AAA

S&P

Moody

AA+
AA+
AA+
AAAAAAA
AA

Aaa

AAAA
AAA
AAAAAAA
AAA
AAAm
AAAm

Aaa-mf

Interest Rate Risk
Interest rate risk is minimized according to policy by diversification of investment
instruments as well as stated maximum maturity dates. The City’s investment policy
limits investments to the following maturities:
Portfolio Type

Maximum Average Maturity

Maximum Final Maturity

Consolidated funds

Weighted-average maturity of 365 days

Three years

Debt service funds

None set

Debt service payment
date investment will pay

Debt reserve funds

None set

Call date or final maturity date

Special project or
special revenue funds

Weighted-average maturity of three years

Five years

Joe Pool Funds
(see footnote 6—other obligations)

None set

Forty years
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NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Investment in State Investment Pools
The City invested in TexSTAR Investment Pool. TexSTAR is administered by First
Southwest Asset Management Company and JPMorgan Chase. Together, these
organizations bring to the TexSTAR program the powerful partnership of two leaders in
financial services with a proven and noted track record in local government investment
pool management.
TexSTAR is a local government investment pool created under the Interlocal
Cooperation Act specifically tailored to meet Texas state and local government
investment objectives of preservation of principal, daily liquidity, and competitive yield.
The fund is rated AAAm by Standard and Poor’s. The fair value of the position in
TexSTAR is the same as the value of TexSTAR shares.
During the year, the City managed the investments of the EDC and the CDC. The EDC
and CDC investments are categorized in the same manner as the City’s and consist of
the following:
Economic Development Corporation

Fair Value
Corporation—cash
Corporation investments:
Investment pools
Money market mutual fund
Certificate of deposit
Total investments
Total cash and investments—
corporation

$ 6,449,867

Investment Maturities (in Years)
Less than
1
1–5
6–10
$

-

$

-

$

-

More than
10
$

-

206,797
146,484
269,363

206,797
146,484
-

269,363

-

-

622,644

353,281

269,363

-

-

353,281

$ 269,363

$ 7,072,511

$

$

-

$

-

At year-end, the carrying amount of the EDC’s deposits and cash on hand was
$6,449,867 and the bank balance was $6,476,342. The bank balance was completely
covered by federal depository insurance, other insurance or by collateral held by the
City’s agent in the City’s name.
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NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Community Development Corporation

Fair Value
Corporation—cash
Corporation investments:
Investment pools
Money market mutual fund
Us government agencies
Total investments
Total cash and investments—
corporation

$ 4,169,315

Investment Maturities (in Years)
Less than
1
1–5
6–10
$

-

134,677
94,627
272,980

134,677
94,627
-

502,284
$ 4,671,599

$

$

-

$

-

-

More than
10
$

-

-

-

272,980

-

-

229,304

272,980

-

-

229,304

$ 272,980

$

-

$

-

At year-end, the carrying amount of the CDC’s deposits was $4,169,315 and the bank
balance was $4,183,643. The bank balance was completely covered by federal
depository insurance, other insurance or by collateral held by the City’s agent in the
City’s name.
NOTE 3. RECEIVABLES
Receivables as of year end for the City’s individual major funds and non-major, internal
service and fiduciary funds in the aggregate, including the applicable allowances for
uncollectible accounts, are as follows:

Receivables
Taxes
Franchise
Accounts
Miscellaneous
Gross receivables
Less: allowance for uncollectible
Net total receivables

General

Debt Service

$1,701,666
645,107
691,423

$ 250,477
-

3,038,196

250,477

$ 3,038,196

$ 250,477

42

Water and
Sewer

Nonmajor
and Other
Funds

$

$

5,819,144
11,408
5,830,552

(3,090,952)
$ 2,739,600

334,270
334,270
-

$ 334,270

Total
$ 1,952,143
645,107
5,819,144
1,037,101
9,453,495
(3,090,952)
$ 6,362,543
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NOTE 4. CAPITAL ASSETS
Capital asset activity for the year ended September 30, 2011 was as follows:
Primary Government
Beginning
Balance
Governmental activities:
Capital assets—not being depreciated:
Land
Construction in progress

$ 15,273,755
2,344,148

Total capital assets—not depreciated

Increases

$

106,205
2,881,956

Transfers

Ending
Balance

-

$ 368,438
(2,145,220)

$ 15,748,398
3,080,884

-

(1,776,782)

18,829,282

Decreases

$

17,617,903

2,988,161

52,311,464
9,458,775
133,174,864
26,284,063
250,726

1,047,928
755,516
453,715
-

(311,534)
(592,733)
-

123,889
13,214
1,639,679
-

53,171,747
9,634,772
135,268,258
26,284,063
250,726

221,479,892

2,257,159

(904,267)

1,776,782

224,609,566

(11,036,490)
(6,864,593)
(39,996,045)
(14,333,860)
(240,092)

(1,752,417)
(793,670)
(3,835,968)
(489,428)
(9,816)

306,861
579,181
-

Total accumulated depreciation

(72,471,080)

(6,881,299)

886,042

Total capital assets—being depreciated—net

149,008,812

(4,624,140)

(18,225)

$ 166,626,715

$ (1,635,979)

Capital assets—being depreciated:
Buildings/facilities
Equipment
Infrastructure
Water rights
Master studies
Total capital assets—being depreciated
Less accumulated depreciation for:
Buildings/facilities
Equipment
Infrastructure
Water rights
Master studies

Governmental activities capital assets—net

$

(18,225)

1,776,782
$

-

(12,482,046)
(7,079,082)
(43,832,013)
(14,823,288)
(249,908)
(78,466,337)
146,143,229
$ 164,972,511

Internal service fund capital assets of $1,782,565 are included in the governmental activities
capital assets.
Beginning
Balance
Business-type activities:
Capital assets—not being depreciated:
Land
Construction in progress
Total capital assets—not depreciated

$

367,764
1,068,550

Increases

Decreases

Transfers

$

$

$

898,467

(1,210,404)

(503,919)

$

367,764
252,694

1,436,314

898,467

(1,210,404)

578,513
41,628,377
22,835,393
2,706,362
172,544

98,347
139,672
193,456
-

(221,157)
(127,807)
-

470,774
33,145
-

578,513
42,197,498
22,787,053
2,772,011
172,544

67,921,189

431,475

(348,964)

503,919

68,507,619

(392,570)
(8,959,889)
(5,577,605)
(2,198,515)
(159,878)

(29,147)
(857,135)
(593,123)
(147,275)
(6,333)

221,157
127,807
-

Total accumulated depreciation

(17,288,457)

(1,633,013)

348,964

Total capital assets—being depreciated—net

50,632,732

(1,201,538)

$ 52,069,046

$ (303,071)

Capital assets being depreciated:
Buildings/facilities
Water systems
Sewer systems
Equipment
Master studies
Total capital assets being depreciated
Less accumulated depreciation for:
Buildings/facilities
Water systems
Sewer systems
Equipment
Master studies

Business-type activities capital assets—net

43

(503,919)

Ending
Balance

$ (1,210,404)

-

(421,717)
(9,817,024)
(5,949,571)
(2,217,983)
(166,211)

-

(18,572,506)

503,919
$

620,458

-

49,935,113
$ 50,555,571
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NOTE 4. CAPITAL ASSETS – CONTINUED
Depreciation expense was charged to functions/programs of the primary government as
follows:
Governmental activities:
General government
Public safety
Community service
Public works
Capital assets held by the government's internal service funds are
charged to the various functions based on their usage of the assets
Total depreciation expense—governmental activities

$ 696,117
329,877
862,201
4,413,215
579,889
$ 6,881,299

Business-type activities—water and sewer

$ 1,633,013

Construction Commitments
The City has active construction projects as of September 30, 2011. The projects include
street construction in areas of newly developed commercial areas and widening and
construction on existing streets, developing city parks and construction of water and
sewer facilities and pipelines. At year end, the City’s commitments total $3,409,356, of
which $3,214,418 has been spent to date, with a remaining commitment of $194,938.
Discretely Presented Component Units
Activity for the Economic Development Corporation for the year ended September 30,
2011, was as follows:
Beginning
Balance
Capital assets—not being depreciated:
Land

Decreases

Transfers

-

$ (92,814)

$

1,850,358

-

303,289
85,962

$ 1,757,544

(92,814)

-

1,757,544

-

(76,280)
-

-

227,009
85,962

389,251

-

(76,280)

-

312,971

Less accumulated depreciation for:
Leasehold improvements
Improvements other than buildings

(63,186)
(3,868)

(28,195)
(1,719)

21,386
-

-

(69,995)
(5,587)

Total accumulated depreciation

(67,054)

(29,914)

21,386

-

(75,582)

322,197

(29,914)

(54,894)

-

237,389

(29,914)

$ (147,708)

-

$ 1,994,933

Capital assets—being depreciated:
Leasehold improvements
Improvements other than buildings
Total capital assets being depreciated

Total capital assets being depreciated—net
EDC Capital assets—net

$ 2,172,555
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$

Ending
Balance

-

Total capital assets- not being depreciated

1,850,358

Increases

$

$
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NOTE 4. CAPITAL ASSETS – CONTINUED
Activity for the Community Development Corporation for the year ended September 30,
2011, was as follows:
Beginning
Balance
Capital assets—not being depreciated:
Construction in progress

$

Increases

-

Decreases

Transfers

$

$

$ 157,396

-

-

Ending
Balance
$ 157,396

CDC capital assets are contributed to the City when completed.
NOTE 5. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS
The composition of interfund receivables and payables as of September 30, 2011, is as
follows:
Due (to) from other funds:
Receivable Fund
General Fund

Payable Fund
Non-Major Governmental Funds

Amount
$

7,000

$

7,000

The loan from the General Fund to Non-Major Governmental Funds (Community
Development Block Grant Fund) provides the Community Development Block Grant Fund
cash to pay for expenditures that will be reimbursed by granting agencies once the requests
for reimbursements are processed.
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NOTE 5. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS – CONTINUED
Transfers are used to a) move receipts restricted to debt service from the funds collecting
the receipts to the debt service fund as debt service payments become due and b) to
accumulate funds for the retirement of the Joe Pool liability. The transfer activity for the year
ended September 30, 2011 is presented in the following schedule:
Transfers From
Major Funds

Transfers to
Primary government:
Governmental activities:
Major funds:
Debt service
Joe Pool fund
Total major funds
Total primary government

General
Fund

$ 1,053,840
1,850,000

$

50,000

2,903,840

50,000

$ 2,903,840

$ 50,000

Capital Recovery
Fund

$

$

1,053,840
-

Enterprise
Fund

$

1,800,000

1,053,840

1,800,000

1,053,840

$ 1,800,000

The General Fund and the Water and Sewer Fund transfer funds to the Joe Pool Fund in
order to accumulate resources to retire the liability resulting from the acquisition of rights to
water conservation storage space. This liability is explained in Footnote 6, Other
Obligations. The Capital Recovery Fund transferred funds to the Debt Service Fund for
payment of debt service.
Eliminations
Interfund transfers are reported in the governmental and proprietary fund financial
statements. In the entity-wide statements, interfund transfers are eliminated within the
governmental activities column and business-type column, as appropriate.
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NOTE 6. LONG-TERM OBLIGATIONS
Changes in Long-Term Liabilities
The following is a summary of transactions affecting long-term liabilities for the year
ended September 30, 2011:

Governmental activities:
General obligation bonds
Certificates of obligation
Other obligations
Total bonds payable
Unamortized premiums
Unamortized discounts
Unamortized loss on refunded bonds
Compensated absences
OPEB liability
Police pension liability
Arbitrage liability
Estimated liability for litigation
Total governmental long-term liabilities

Balance
October 1,
2010

Increases

Retirements/
Refundings

Balance
September 30,
2011

Due Within
One Year

$ 56,837,895
31,410,000
59,345,601

$ 14,630,000
3,372,611

$ (8,801,275)
(9,740,000)
-

$ 62,666,620
21,670,000
62,718,212

$ 3,734,345
790,000
-

147,593,496

18,002,611

(18,541,275)

147,054,832

4,524,345

798,006
(12,882)
(234,897)
3,652,023
148,307
7,122
16,432
60,000

(102,697)
12,882
68,699
(1,679,229)
(59,091)
(10,000)
(6,187)
-

918,887
(748,061)
3,725,040
201,952
22,764
10,245
60,000

(20,316,898)

10,250,000
2,167,105
58,877
(6,212)
(7,765)
88,101
287,384

187,479

(455,000)
(228,725)
(6,008)
790
1,697
(17,620)
(166,257)

12,837,490

187,479

(871,123)

12,153,846

847,943

Total primary government long-term liabilities $ 164,865,097

$ 19,722,429

$ (21,188,021)

$ 163,399,505

$ 6,502,904

Total business-type long-term liabilities

151,245,659

1,130,616
-

19,534,950

Business-type activities:
Revenue bonds payable
General obligation bonds payable
Unamortized premiums
Unamortized discounts
Unamortized loss on refunded bonds
Other long-term liabilities
Compensated absences

152,027,607

223,578
(581,863)
1,752,246
112,736
25,642
-

9,795,000
1,938,380
52,869
(5,422)
(6,068)
70,481
308,606

5,654,961

470,000
235,655
17,620
124,668

Claims, judgments, compensated absences, and OPEB obligations are generally
liquidated by the General Fund.
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NOTE 6. LONG-TERM OBLIGATIONS – CONTINUED
General Long-Term Liabilities
General obligation bonds, certificates of obligation and revenue bonds outstanding at
September 30, 2011, consist of the following individual issues:
Interest Rates
General obligation bonds:
$9,120,000 2002 General Obligation Bonds, due February 15, 2012
$6,550,000 2003A General Obligation Bonds, due February 15, 2023
$8,500,000 2004 General Obligation Bonds, due February 15, 2024
$8,550,000 2005 General Obligation Refunding Bonds, due February 15, 2020
$12,200,000 2005 General Obligation Bonds, due February 15, 2025
$3,700,000 2006 General Obligation Bonds, due February 15, 2026
$2,300,000 2006A General Obligation Bonds, due February 15, 2026
$8,135,000 2007A General Obligation Bonds, due February 15, 2027
$7,500,000 2008 General Obligation Bonds, due February 15, 2028
$5,145,000 2009 General Obligation Refunding Bonds, due February 15, 2019
(Ending balance split between governmental activities of $2,256,620
and business-type activities of $1,938,380)
$14,630,000 2011 General Obligation Refunding Bonds, due February 15, 2028
Total general obligation bonds
Certificate of obligation bonds:
Governmental activities:
$8,800,000 2003A Certificates of Obligation, due February 15, 2012
$12,890,000 2006 Certificates of Obligation, due February 15, 2026
$2,275,000 2007 Certificates of Obligation, due February 15, 2027
$8,590,000 2008 Certificates of Obligation, due February 15, 2028

3.75%
4.00%- 5.00%
3.75%- 5.00%
3.50%- 5.00%
3.50%- 5.125%
4.00%- 4.50%
4.00%- 4.50%
4.00%- 5.00%
3.375%-4.875%
2.81%

Balance
September 30,
2011

$

3.00%-5.00%
$

3.70%
4.00%-5.00%
4.00%-4.50%
4.00%-4.25%

Total certificate of obligation bonds

Total revenue bonds

21,670,000

3.50%- 4.75%

2,155,000

4.00%–4.60%

2,465,000

4.00%–5.00%

2,535,000

3.50%–5.00%

2,640,000

$
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14,630,000
64,605,000

100,000
11,870,000
1,820,000
7,880,000
$

Revenue bonds:
Business-type activities:
$3,000,000 2004 Waterworks and Sewer System Revenue Bonds,
due April 1, 2024
$3,000,000 2006 Waterworks and Sewer System Revenue Bonds,
due April 1, 2026
$3,000,000 2007 Waterworks and Sewer System Revenue Bonds,
due April 1, 2027
$3,000,000 2008 Waterworks and Sewer System Revenue Bonds,
due April 1, 2028

415,000
4,570,000
6,020,000
6,545,000
9,345,000
3,095,000
1,820,000
7,265,000
6,705,000
4,195,000

9,795,000
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NOTE 6. LONG-TERM OBLIGATIONS – CONTINUED
General Long-Term Liabilities – Continued
Annual requirements to amortize the long-term debt as of September 30, 2011, are as
follows:
Year Ending
September 30
2012
2013
2014
2015
2016
2017-2021
2022-2026
2027-2029
2046
Total principal and interest

Governmental Activities
Certificates of
Obligation Bonds
Principal
Interest

General
Obligation Bonds
Principal
Interest
$ 3,734,345
3,977,415
3,775,860
4,231,240
4,427,000
22,900,760
16,560,000
3,060,000
-

$

$ 62,666,620

$ 20,309,056

$

790,000
720,000
1,105,000
1,150,000
1,195,000
6,800,000
8,520,000
1,390,000
-

$

935,079
905,029
868,529
823,429
775,635
3,063,123
1,335,715
56,506
-

$

62,718,212

$ 21,670,000

$

8,763,045

$ 62,718,212

$

371,365,334

$ 371,365,334

Business-Type Activities
Revenue Bonds
General Obligation Bonds
Principal
Interest
Principal
Interest

Year Ending
September 30
2012
2013
2014
2015
2016
2017-2021
2022-2026
2027-2028

2,505,633
2,365,554
2,219,514
2,062,193
1,890,998
6,750,861
2,384,740
129,563
-

Other
Obligations
Principal
Interest

$

470,000
490,000
510,000
530,000
555,000
3,155,000
3,450,000
635,000

$

417,670
399,611
379,876
358,423
335,600
1,294,664
535,803
26,088

$ 235,655
242,585
254,140
258,760
268,000
679,240
-

$ 51,158
44,438
37,459
30,253
22,852
23,956
-

Total principal and interest $

9,795,000

$ 3,747,735

$ 1,938,380

$ 210,116

The City issued the following debt during the fiscal year: $14,630,000 in General
Obligation Refunding Bonds to refund the General Obligation Bond Series 2002, the
Certificates of Obligation Bonds Series 2003 and the Certificates of Obligation Bonds
Series 2003A. The refund was undertaken to reduce total debt service payments by
$963,571 that will result in an economic gain of $705,498.
Revenue Bond Compliance
The revenue bonds are collateralized by the revenue of the water and sewer system and
the various special funds established by the bond ordinance. The ordinance provides
that the revenue of the system is to be used first to pay operating and maintenance
expenses of the system and second to establish and maintain the revenue bond funds.
Any remaining revenues may then be used for any lawful purpose. The ordinance also
contains provisions that, among other items, restrict the issuance of additional revenue
bonds unless the special funds noted above contain the required amounts and certain
financial ratios are met. The City is in compliance with all significant requirements.
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NOTE 6. LONG-TERM OBLIGATIONS – CONTINUED
Other Obligations
On April 26, 1975, the City, along with the Cities of Grand Prairie and Duncanville and
the Midlothian Water District, entered into a contract with the Trinity River Authority of
Texas (the Authority) to purchase rights to water conservation storage space in
Lakeview Reservoir (Joe Pool Lake) (the Reservoir). The City’s share is 43.21% of the
total contract.
Payments to the Authority for water purchases under the contract are to commence
when water is diverted from the Reservoir but no later than ten years from the date of
completion of the project. The Reservoir was completed on January 6, 1986, and the
first payment to the Authority was due on January 8, 1996, at which time interest began
accruing.
The City’s portion of the original contractual liability, as amended, amounted to
$26,284,063 and bears interest at 5.683%. According to the contract terms, each annual
payment is to be made in 12 equal installments, each due and payable on or before the
tenth day of the month. All payments, if not paid when due, bear interest at 5.683% per
annum, if no water was diverted by that date. The City accrued an amount of $3,372,611
for the interest accrued and not paid for the year ended September 30, 2011, which
increased the long-term debt liability to the current balance of $62,718,212. As allowed
by the agreement, the City opted not to make payments but is accruing interest until the
liability is paid. The City has set aside funds and has plans to pay off the liability by
2046.
Other obligations consist of a contractual liability to a developer for participation in the
construction of water and sewer lines. Annual payments of $17,620 are due until the
obligation is paid. At September 30, 2011, the City owed the developer $70,481.
Component Units
The debt of the Community Development Corporation, a discretely presented
component unit, is comprised of the following:
Balance
October 1,
2010

Increases

Retirements

Balance
September 30,
2011

Due Within
One Year

Governmental activities:
Sales Tax Revenue Bonds
Unamortized premiums
Compensated absences

$ 1,000,000
1,202
74,727

$

64,943

$ (235,000)
(521)
(56,864)

$

765,000
681
82,806

$ 245,000
38,437

Total long-term liabilities

$ 1,075,929

$ 64,943

$ (292,385)

$

848,487

$ 283,437
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NOTE 6. LONG-TERM OBLIGATIONS – CONTINUED
Component Units – Continued
The annual requirements to amortize the long-term debt of the component unit as of
September 30, 2011, are as follows:
Community Development
Corporation
Year Ending
Revenue Bonds
September 30
Principal
Interest
2012
2013
2014
Total principal and interest

$

245,000
250,000
270,000

$

22,672
14,163
4,894

$

765,000

$

41,729

The debt of the Economic Development Corporation, a discretely presented component
unit, is comprised of the following:

Compensated absences

Balance
October 1,
2010
$

45,108

Increases

Balance
September 30,
Retirements
2011

Due Within
One Year

$

$

$ 12,805

23,732

(20,800)

$

48,040

The CDC has entered into an agreement with the City to provide the funds, contingent
on the CDC’s collection of sales taxes, to amortize the City’s $8,800,000 2003A
Certificates of Obligation and related interest for the construction and equipping of a
recreation center. In fiscal year 2006, the EDC entered into an agreement with the City
to provide funds to amortize the City’s $12,890,000 Certificates of Obligation and related
interest for the construction of roads and drainage facilities to support the Uptown Village
retail center.
These agreements are classified as voluntary non-exchange transactions. Payments by
the CDC and EDC require the existence of available resources and an annual
appropriation by the Boards of the CDC and EDC.
Cedar Hill Industrial Development Corporation
The Cedar Hill Industrial Development Corporation (CHIDC) was organized in December
1979 by the City under the Development Corporation Act of 1979. CHIDC issues taxexempt revenue bonds for the development of local industry to secure the advantages of
balanced and increased employment and an improved economic position, and to provide
for a broader tax base. The City Council appoints the Board of Directors of CHIDC. The
CHIDC does not have assets, liabilities, revenues, expenditures, or conduit debt as of
September 30, 2011, to be included as a component unit.
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NOTE 7. RISK MANAGEMENT
The City is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and other natural
disasters. During fiscal 2011, the City purchased general liability, property and workers’
compensation insurance coverage from Texas Municipal League Risk Pool (TML). The City
pays an annual premium to TML for such coverage. TML purchases reinsurance and the
City does not retain risk of losses. There was no change in insurance coverage from the
prior year. Settled claims resulting from these risks have not exceeded insurance coverage
in any of the past three fiscal years.

NOTE 8. COMMITMENTS AND CONTINGENCIES
Trinity River Authority of Texas
The City contracts with Trinity River Authority of Texas (TRA), an agency of the State of
Texas, whereby TRA finances, constructs, operates and maintains water and sewage
transportation and treatment facilities for the benefit of the City. The current contracts
are extended through the date at which all bonds mature. The City makes payments
monthly, which are based on an estimate of its share of costs. In prior years, TRA has
calculated this estimate on an annual basis and made adjustments for over/under
charges in the City’s next fiscal year. Effective December 1, 1992, TRA changed its
billing methodology to adjust its estimate eight months into the City’s fiscal year which
should reduce over/under charges but may not fully eliminate them. The City’s fiscal
year for when the adjustments are reported and the City’s fiscal year for when the
services were provided may differ because of these adjustments and because TRA’s
fiscal year differs from the City’s, as indicated by the schedule below:
Regular monthly expenses for October 1, 2010 to September 30, 2011
TRA adjustment for prior-year settlement

$ 5,157,202
(516,235)

Sewage treatment and water system facility expenses

$ 4,640,967

State and Federal Programs
The City has received federal and state grants for specific purposes that are subject to
review and audit by the grantor agencies. Such audits could lead to requests for
reimbursement to the grantor agency for expenditures disallowed under terms of the
grant. In the opinion of management of the City, the disallowed cost, if any, would not be
material.
Other Contingencies
There are other claims and pending actions incident to normal operations of the City. In
the opinion of the City management, the City’s potential liability in these matters will not
have a material impact on the financial statements.
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Plan Descriptions
The City provides pension benefits for all of its full-time employees through a
nontraditional, joint contributory, hybrid defined benefit plan in the state-wide Texas
Municipal Retirement System (TMRS), one of 842 administered by TMRS, an agent
multiple-employer public employee retirement system. Each of the municipalities has an
annual, individual actuarial valuation performed. All assumptions for the December 31,
2010, valuations are contained in the 2010 TMRS Comprehensive Annual Financial
Report, a copy of which may be obtained by writing P.O. Box 149153, Austin, Texas
78714-9153.
Benefits depend upon the sum of the employee’s contributions to the plan, with interest,
and the City-financed monetary credits, with interest. At the date the plan began, the City
granted monetary credits for service rendered before the plan began of a theoretical
amount equal to two times what would have been contributed by the employee, with
interest, prior to establishment of the plan. Monetary credits for service since the plan
began are a percent (100%, 150%, or 200%) of the employee’s accumulated
contributions. In addition, the City can grant, as often as annually, another type of
monetary credit referred to as an updated service credit, which is a theoretical amount
which, when added to the employee’s accumulated contributions and the monetary
credits for service since the plan began, would be the total monetary credits and
employee contributions accumulated with interest if the current employee contribution
rate and City matching percent had always been in existence and if the employee’s
salary had always been the average of his salary in the last three years that are one
year before the effective date. At retirement, the benefit is calculated as if the sum of
the employee’s accumulated contributions with interest and the employer-financed
monetary credits with interest were used to purchase an annuity.
Members can retire at ages 60 and above with five or more years of service or with 20
years of service regardless of age. A member is vested after five years. The plan
provisions are adopted by the governing body of the City, within the options available in
the state statutes governing TMRS and within the actuarial constraints also in the
statutes. Plan provisions for the City were as follows (as of December 31, 2010)
Deposit Rate:
Matching Ratio (City to employee):
A member is vested after

7%
2-1
5 years
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Contributions
The contribution rate for an employee is 7%, and the City matching ratio is currently 2 to
1, as adopted by the City Council. Under the state law governing TMRS, the actuary
annually determines the City contribution rate. This rate consists of the normal cost
contribution rate and the prior service contribution rate, both of which are calculated to
be a level percent of payroll from year to year. The normal cost contribution rate finances
the currently accruing monetary credits due to City matching percent, which are the
obligation of the City as of an employee’s retirement date, not at the time the employee’s
contributions are made. The normal cost contribution rate is the actuarially determined
percent of payroll necessary to satisfy the obligation of the City to each employee at the
time his/her retirement becomes effective. The prior service contribution rate amortizes
the unfunded (overfunded) actuarial liability (asset) over the remainder of the plan’s 30year amortization period. The projected unit credit actuarial cost method is used for
determining the City contribution rate. Both the employees and the City make
contributions monthly. Since the City needs to know its contribution rate in advance for
budgetary purposes, there is a one-year delay between the actuarial valuation that
serves as the basis for the rate and the calendar year when the rate goes into effect. (i.e.
December 31, 2008 valuation is effective for the rates beginning January 2010).
Annual Pension Costs
Contributions by the City were $2,366,546 or 13.23% of the covered payroll of
$17,883,868 as required by the actuarial valuation. Plan participants contributed
$1,174,534. The total fiscal year 2011 payroll was $16,692,387. Annual City pension
cost and related information for the last three years is as follows:
Actuarial Information
Actuarial cost method
Amortization method
Amortization period

Asset valuation method
Assumptions
Investment return
Projected salary increases
Inflation
Cost-of-living adjustment
City specific assumptions
Payroll growth assumption
Withdrawal rates for Male/Female
(low, mid/low, mid, mid/high or high)

FY 2010-2011
12/31/2010

FY 2009-2010
12/31/2009

FY 2008-2009
12/31/2008

Projected Unit
Credit
Level %
27.2 yearsclosed period
10-year
Smoothed
Market

Projected Unit
Credit
Level %
28 years-closed
period
10-year
Smoothed
Market

Projected Unit
Credit
Level %
29 years-closed
period
10-year
Smoothed
Market

7.0%
varies by age
and services
3.0%
2.1% (3.0% CPI)

7.5%
varies by age
and services
3.0%
2.1% (3.0% CPI)

7.5%
varies by age
and services
3.0%
2.1% (3.0% CPI)

3.0%
Mid-Low/Mid

3.0%
Mid-Low/Mid

3.0%
Mid-Low/Mid
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NOTE 9. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Annual Pension Costs
Schedule of Funding Information
Actuarial valuation date
Actuarial Value of Assets
Actuarial Accrued Liability
Unfunded (Over-funded) Actuarial
Accrued Liability (UAAL)
Funded ratio
Annual Covered Payroll
UAAL as a Percentage of Covered Payroll

FY 2010-2011
12/31/2010

FY 2009-2010
12/31/2009

FY 2008-2009
12/31/2008

FY 2007-2008
12/31/2007

FY 2006-2007
12/31/2006

$46,695,631
$62,239,252

$31,571,105
$47,566,744

$28,113,719
$43,481,703

$25,541,227
$39,356,799

$22,546,333
$29,083,410

$15,543,621
75.0%
$17,883,868
86.9%

$15,995,639
66.4%
$17,131,245
93.4%

$15,367,984
64.7%
$16,764,181
91.7%

$13,815,572
64.9%
$14,856,820
93.0%

$6,537,077
77.5%
$13,182,997
49.6%

The City’s net pension obligation (NPO) for TMRS at December 31, 2010, 2009 and
2008 is calculated as follows:

Actuarial valuation date:

FY 2010-2011
2010

NPO, beginning of the year
Annual pension cost:
Annual required contribution (ARC)
Contributions Made
Percentage of pension costs contributed

$

NPO , end of the year

$

-

December 31
FY 2009-2010
2009
$

3,571,408
(3,571,408)
100%
-

-

FY 2008-2009
2008
$

3,412,360
(3,412,360)
100%
$

-

3,205,204
(3,205,204)
100%

$

-

Supplemental Death Benefit Fund
The City contributes to a cost-sharing multiple-employer defined benefit group-term life
insurance plan known as the Supplemental Death Benefits Fund (SDBF). This is a
separate trust administered by the TMRS Board of Trustees and is a voluntary program
in which the City elected, by ordinance, to provide group term life insurance coverage to
active and retired members. The City may terminate coverage under and discontinue
participation in the SDBF by adopting an ordinance before November 1 of any year to be
effective the following January 1.
Contributions are made monthly based on the covered payroll of employee members of
the City. The contractually required contribution rate is determined annually, and the rate
is based on the mortality and service experience of all employees covered by the SDBF
and the demographics specific to the workforce of the City. There is a one-year delay
between the actuarial valuation that serves as the basis for the employer contribution
rate and the calendar year when the rate goes into effect. The contributions to the SDBF
are pooled for investment purposes with those of the Pension Trust Fund described
above. The TMRS Act requires the Pension Trust Fund to allocate investment income to
the SDBF on an annual basis. The funding policy of the plan is to assure adequate
resources are available to meet all death benefit payments for the upcoming year; the
intent is not to prefund retiree term life insurance during employees’ entire careers. As
such, contributions are utilized to fund active member deaths on a pay-as-you go basis;
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Supplemental Death Benefit Fund – Continued
any excess contributions and investment income over payments then become net assets
available for postemployment benefits other than pension benefits (OPEB). The City’s
contributions to SDBF for the fiscal years ended September 30, 2011, 2010, and 2009,
were $30,328, $29,843, and $29,114, respectively, which equaled the required
contributions each year.
Payments from this fund are similar to group term life insurance benefits, and are paid to
the designated beneficiaries upon the receipt of an approved application for payment.
The death benefit for active employees provides a lump sum payment approximately
equal to the employee’s annual salary.
The death benefit for retirees is considered an OPEB and is a fixed amount of $7,500.
The obligations of this plan are payable only from the SDBF and are not an obligation of,
or claim against, the Pension Trust Fund.
Reserve Police Department Defined Benefit Plan
The City provides pension benefits to its volunteer police reserves upon retirement. The
City Council establishes plan provisions, is authorized to amend them and acts as the
plan administrator. The plan became effective October 1, 1993. Police reserves do not
receive a salary, and therefore, there is no covered payroll related to the plan. Police
reserves are eligible to participate in the plan if they are at least 15 years old and
provided the City with 192 hours of volunteer service per year as a police reserve. Under
the plan, the normal retirement age is 55 with ten years of service required. Service is
measured by years of service. The reserve officers are not required to contribute to the
plan. The normal retirement pension payable to a retirement participant is $144 per
month with a guaranteed minimum of 120 months. Participants are 100% vested with a
minimum of ten years of vesting service. A year of vesting is credited for each year
during which the participant is credited with 192 hours of service. As of September 30,
2011, the City had two active members of the plan and seven retirees receiving benefits.
The actuarial assumptions included 1) actuarial cost method – projected unit credit, 2)
inflation rate – no inflation rate, 3) investment return – 5%, 4) projected salary increases
– none (plan participants are volunteers and receive no salary), and 5) post-retirement
benefit increases – none. The plan is a single employer defined benefit plan. The plan
does not prepare a separate, audited pension plan report.
The financial statements of the plan are prepared using the accrual basis of accounting.
The City’s contributions are recognized when due and a formal commitment to provide
contributions is made. Benefits and refunds are recognized when due and payable in
accordance with the terms of the plan. The actuarial method used for valuing assets of the
pension plan is market value. The Plans unfunded actuarial liability is being amortized
using the level dollar closed method over a period of 5 years. All plan investments are
reported at fair value. Plan administration fees are funded by the City through an annual
contribution. The City obtains an actuarial study every other year for this plan, and as a
result trend information has been presented only for the period through the last study,
(October 1, 2011).

56

NOTE 9. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Reserve Police Department Defined Benefit Plan – Continued
Actuarial Valuation Date
Annual pension cost
Net pension obligation (NPO) at
beginning of period
Annual pension cost:
Annual required contribution (ARC)
Interest on NPO
Contributions made

October 1,
2007
2008

2004

2005

2006

$ 4,498

$ 4,724

$ 6,294

$ 2,095

$ 6,708

2009

2010

2011

$ 12,976

$ 17,581

$ 20,314

(12,338)

(22,665)

(23,927)

(17,633)

(15,538)

(8,830)

4,146

11,914

4,498
(14,825)

4,724
(5,986)

6,294
-

2,095
-

6,708
-

12,976
-

17,581
187
(10,000)

20,314
536
(10,000)

NPO (NPA) at the end of the period $ (22,665)

$ (23,927)

$ (17,633)

$ (15,538)

$ (8,830)

127%

0%

0%

0%

Percentage of annual pension costs
contributed

330%

$ 4,146

0%

$ 11,914

57%

$ 22,764

49%

The funded status of the plan as of the latest actuarial valuation (October 1, 2011) is
disclosed below.
OCT 01
2011

Actuarial Valuation Date
Actuarial value of assets
Actuarial accrued liability
Percentage funded
Unfunded actuarial accrued liability (UAAL)
Annual covered payroll
UAAL as a percentage of covered payroll

$ 83,232
208,324
40.0%
125,092
N/A
N/A

The net pension asset at September 30, 2011, is calculated as follows:
Annual required contribution (ARC)
Interest on prior year's net pension asset
Adjustment to the ARC

$

Annual pension cost

20,314
536
20,850

Contributions made

10,000

Decrease in net pension asset

(10,850)

Net pension liability—beginning of year

11,914

Net pension liability—end of year

$
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Reserve Police Department Defined Benefit Plan – Continued
The net pension liability is included as a non-current liability due in more than one year in
the statement of net assets.
The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multi-year trend information that
shows whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liabilities for the benefits.
NOTE 10. OTHER POST EMPLOYMENT BENEFITS
A. Plan Description
The City provides post-employment medical care (OPEB) for employees through a singleemployer defined benefit medical plan. The plan provides medical benefits for eligible
retirees, their spouses and dependents through the City’s group health insurance plans,
which cover both active and retired members. The benefit levels and contribution rates
are approved annually by the City management and the City Council as part of the budget
process. Since an irrevocable trust has not been established, the plan is not accounted
for as a trust fund. The plan does not issue a separate financial report.
B. Benefits Provided
The City provides post-employment medical and dental care benefits to its retirees.
Retirees who elect COBRA cannot later elect retiree coverage. To be eligible for
coverage, an employee must qualify under all three of the following:
1. The retiree must have been covered for medical benefits under the City Health
Plan as an employee immediately prior to termination of employment.
2. The retiree must apply for pension benefits from TMRS in accordance with
TMRS requirements and deadlines, but in no event later than ninety days from
termination of employment; and;
3. The retiree must enroll for retiree Health coverage within thirty-one days of the
date of termination.
All medical care benefits are provided through the City’s health plan. The benefit levels
are the same as those afforded to active employees.
As of September 30, 2011, membership consisted of:
Retirees and beneficiaries receiving benefits
Terminated employees eligible for benefits, but not yet enrolled
Active employees
Total

9
0
319
328
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C. Funding Policy
The plan’s premium rates are determined annually by City management and approved by
the City Council as part of the annual budget. Members receiving medical benefits
contribute $417 per month for retiree-only coverage, $667 for employee and children,
$793 per month for retiree and spouse and $1,146 per month for retiree and family. The
City is currently funding the OPEB liability on a pay-as-you-go basis. This basis has been
recommended since 1) this provides the lowest cost approach and 2) the ARC is relatively
small in comparison to the City’s overall budget.
D. Annual OPEB Cost
The City’s annual OPEB cost is calculated based on the annual required contribution of
the City (ARC), an amount actuarially determined in accordance with the parameters of
GASB 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and to amortize any unfunded actuarial liabilities
over a period not to exceed thirty years.
The City’s annual OPEB cost for the current year, preceding year and the related
information are as follows:
2011

2010

Annual required contribution
Interest on prior year Net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost
Contributions made
Increase in net OPEB obligation
Net Obligation - beginning of year

$ 107,674
6,752
(1,690)
112,736
59,091
53,645
148,307

$ 119,697
3,550
(3,550)
119,697
50,280
69,417
78,890

Net Obligation - end of year

$ 201,952

$ 148,307

Percentage of OPEB costs contributed

52%

59

42%

NOTE 10. OTHER POST EMPLOYMENT BENEFITS – CONTINUED
D. Annual OPEB Cost – Continued
The funded status of the plan as of actuarial measurement date of October 31, 2010, was
as follows:
Actuarial accrued liability
Actuarial value of plan assets

$ 931,907
-

Unfunded actuarial accrued liability

$ 931,907

Funded ratio
Covered payroll
Unfunded actuarial accrued liability
as a percentage of covered payroll

0.0%
17,883,868
5.2%

E. Actuarial Methods and Assumptions
Projections of benefits are based on a substantive plan (the plan understood by the
employer and plan members) and include the type of benefits in force at the valuation
date and the pattern of sharing benefits between the City and the plan members at that
point. The actuarial methods and assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilities and actuarial value
of assets, consistent with the long-term perspective of the calculations.
In the October 31, 2010, actuarial valuation, the projected unit credit actuarial cost
method was used. The actuarial assumptions include a 4.50% investment rate of return
(net of administrative expenses) and an annual healthcare cost trend rate of 9.00%
initially, reduced by decrements to an ultimate rate of 4.50% after ten years. The rate of
inflation is assumed to be 3.00%. The amortization method used was level percentage of
active member payroll. The amortization period is 30 years using an open basis.
Actuarial valuations involve estimates of the value of reported amounts and assumptions
and probability of events in the future. Amounts determined regarding the status of the
plan and annual required contributions of the employer are subject to continual revision
as actual results are compared to past expectations and new estimates are made about
the future.
The schedule of funding progress immediately following the notes to the financial
statements presents multiyear trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liability
for benefits.

60

NOTE 11. REGIONAL DISPATCH CENTER
The City entered into an annually renewable Interlocal Cooperation agreement with the
Cities of DeSoto and Duncanville (participating cities) on August 10, 1999, to establish a
Regional Public Safety Dispatch and Alarm Monitoring Facility (the Center). The Center
provides police, fire and emergency medical service communications to participating cities.
The Center’s Management Committee is comprised of each of the participating cities’ City
Manager or their designee. During the fiscal year 2011, the City contributed $916,906 to the
operations of the Center, which is accounted for in the general fund.
The City has a one-third share in the equity of the Center, which is included in the
government-wide statement of net assets as other assets. At September 30, 2011, the City’s
investment in the Center is $623,597.

NOTE 12. SUBSEQUENT EVENTS
The City has evaluated all events or transactions that occurred after September 30, 2011,
up through April 30, 2012, the date the financial statements were available to be issued and
concludes there are no subsequent events requiring recognition or disclosure.

61

REQUIRED SUPPLEMENTARY INFORMATION

CITY OF CEDAR HILL, TEXAS
EXHIBIT E-1
SCHEDULE OF PENSION FUNDING PROGRESS – TMRS PLAN (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Actuarial Valuation Date

2006

2007

December
2008

2009

2010

Actuarial value of assets
$ 22,546,333 $ 25,541,227 $ 28,113,719 $ 31,571,105 $ 46,695,631
Actuarial accrued liability
29,083,410
39,356,799
43,481,703
47,566,744
62,239,252
Percentage funded
77.5%
64.9%
64.7%
66.4%
75.0%
Unfunded actuarial accrued liability (UAAL)
6,537,077
13,815,572
15,367,984
15,995,639
15,543,621
Annual covered payroll
13,182,997
14,856,820
16,764,181
17,131,245
17,883,868
UAAL as a percentage of covered payroll
49.6%
93.0%
91.7%
93.4%
86.9%
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CITY OF CEDAR HILL, TEXAS
SCHEDULE OF PENSION FUNDING PROGRESS –
RESERVE POLICE DEPARTMENT PLAN (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Actuarial Valuation Date
Actuarial value of assets
Actuarial accrued liability
Percentage funded
Unfunded actuarial accrued liability (UAAL)
Annual covered payroll
UAAL as a percentage of covered payroll
Annual required contribution (ARC)
Employer's Contribution
Percentage of ARC contributed

2004
$

$

228,340
134,018
170.4%
N/A
N/A
4,498
14,825
330%

October 1,
2007
2008

2005

2006

$259,140
134,341
192.9%
N/A
N/A

$258,003
136,726
188.7%
N/A
N/A

$

4,724
5,986
127%

$

EXHIBIT E-2

6,294
0%
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$302,139
181,223
166.7%
N/A
N/A

$

2,095
0%

$ 176,590
207,897
84.9%
31,307
N/A
N/A

$

6,708
0%

2009

2010

$ 117,260
205,320
57.1%
88,060
N/A
N/A

$102,692
210,956
48.7%
108,264
N/A
N/A

12,976
0%

17,581
$ 10,000
57%

$

2011
$

$

83,232
208,324
40.0%
125,092
N/A
N/A
20,314
10,000
49%

CITY OF CEDAR HILL, TEXAS
SCHEDULE OF CITY OF CEDAR HILL EMPLOYEES
OTHER POST EMPLOYMENT BENEFITS PLAN
ANALYSIS OF FUNDING PROGRESS
(UNAUDITED)

Fiscal
Year
2007
2008
2009
2010
2011

EXHIBIT E-3

(5)
Annual

Unfunded
Actuarial
Accrued
Liability
as a
Percentage
of Covered

(1)
Actuarial

(2)
Actuarial

(3)
Percentage

(4)
Unfunded
Actuarial
Accrued

Value *
of Assets

Accrued
Liability

Funded
(1) / (2)

Liability
(2)-(1)

Covered
Payroll

Payroll
(4) / (5)

N/A
N/A
$ 1,078,762
$ 1,078,762
$ 931,907

N/A
N/A
0.00%
0.00%
0.00%

N/A
N/A
$ 1,078,762
$ 1,078,762
$ 931,907

N/A
N/A
$ 16,764,181
$ 17,131,245
$ 17,883,868

N/A
N/A
6.4%
6.3%
5.2%

-

*As of March 31, 2008, the date of the actuarial valuation
See accompanying independent auditor's report
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CITY OF CEDAR HILL, TEXAS
EXHIBIT E-4
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES –
BUDGET AND ACTUAL (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2011
Budgeted Amounts

REVENUES
Taxes
Franchise fees
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment earnings
Miscellaneous

Original

Final

Actual
Amount

$ 19,724,940
3,033,000
574,000
553,615
2,510,150
647,000
296,600
255,000

$ 19,724,940
3,033,000
574,000
1,671,185
2,510,150
647,000
296,600
312,565

$ 19,764,086
3,188,430
520,502
1,431,914
2,475,558
992,401
97,103
334,048

27,594,305

28,769,440

28,804,042

34,602

4,232,355
1,947,350
18,533,425
3,719,630

4,243,670
1,947,350
18,711,880
3,759,285

4,205,476
1,908,853
18,269,565
3,657,304

38,194
38,497
442,315
101,981

207,500

1,100,690
231,755

1,100,688
75,396

2
156,359

28,640,260

29,994,630

29,217,282

777,348

(1,045,955)

(1,225,190)

Total revenues
EXPENDITURES
Current Expenditures:
General administration
Public works
Public safety
Community services
Capital Expenditures:
Public works
Public safety
Total expenditures
Excess (deficiency) of revenues
over expenditures
OTHER FINANCING SOURCES (USES)
Transfer in
Transfer out
Total other financing sources (uses)
Net change in fund balances
Fund balances, beginning of year

Variance with
Final Budget Positive
(Negative)

55,445
$

55,445
(990,510)

Fund balances, end of year

$

39,146
155,430
(53,498)
(239,271)
(34,592)
345,401
(199,497)
21,483

(413,240)

811,950

55,445
-

(50,000)

(55,445)
(50,000)

55,445

(50,000)

(1,169,745)

(463,240)
7,812,224
$ 7,348,984
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$

$

(105,445)
706,505

CITY OF CEDAR HILL, TEXAS
EXHIBIT E-5
JOE POOL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES –
BUDGET AND ACTUAL (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Original
REVENUES—Investment earnings
Total revenues
OTHER FINANCING SOURCES (USES):
Transfer in
Total other financing sources (uses)
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES AND OTHER USES

$

600,000

Final
$

600,000

Actual
$

4,032,950

Variance with
Final Budget—
Positive
(Negative)
$

3,432,950

600,000

600,000

4,032,950

1,850,000

1,850,000

1,850,000

-

1,850,000

1,850,000

1,850,000

-

2,450,000

5,882,950

$ 2,450,000

FUND BALANCE—Beginning of year

$

33,303,314

FUND BALANCE—End of year

$ 39,186,264
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3,432,950

$

3,432,950

CITY OF CEDAR HILL, TEXAS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
1. BUDGETARY INFORMATION
The City Council follows these procedures in establishing the budgets reflected in the
financial statements:
1. Prior to the beginning of each fiscal year, the City Manager submits to the City Council a
proposed budget for the fiscal year beginning on the following October 1. The operating
budget includes proposed expenditures and the means of financing them.
2. Public hearings are conducted at which all interested persons’ comments concerning the
budget are heard.
3. The budget is legally enacted by the City Council through passage of an ordinance prior
to the beginning of the fiscal year.
4. The City Manager has the authority to transfer appropriation balances from one
expenditure account to another within a single fund. The City Council, however, must
approve any transfer of unencumbered appropriation balances or portions thereof from
one fund to another as well as any increases in fund appropriations. All appropriations
lapse at the end of the fiscal year.
5. Annual budgets for the General, Special Revenue and Debt Service Funds are adopted
on a basis consistent with accounting principles generally accepted in the United States
of America (GAAP).
6. The budgetary data presented has been amended from the original budget by the City
Council.
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OTHER SUPPLEMENTARY INFORMATION

CITY OF CEDAR HILL, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AS OF SEPTEMBER 30, 2011
Nonmajor Special Revenue Funds
Police
Forfeiture
ASSETS
Cash and cash equivalents
Receivables (net, where applicable,
of allowances for uncollectibles)
Prepaid items
Total assets
LIABILITIES
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenue

$

Library
Fund

$

$ 64,273

-

499,294
21,822
4,113

$

143,004

$

525,229

$

6,234
117,786
-

$

3,384
-

Total liabilities

124,020

FUND BALANCES
Nonspendable- prepaids and inventory
Restricted for:
Construction
PID use
Tourism
Police
Committed for:
Library
Landscaping
Construction
Building maintenance

18,984
-

Total fund balances
Total liabilities and fund balances

143,004

Hotel
Occupancy

$

143,004

$

68

$

-

429
6,571
-

$ 64,273

$

7,000

$

$

7,000
-

-

3,384

-

7,000

4,113

-

-

517,732
-

-

-

64,273
-

-

521,845

64,273

-

525,229

$ 64,273

-

18,984

Comm.
Dev. Block
Grant

$

7,000

EXHIBIT F-1(CONTINUED)

Nonmajor Special Revenue Funds
High Pointe
PID
$

89,093

Waterford
Oaks PID
$

10,263
-

174,068

Disaster
Relief
$

3,256
-

-

Justice
Grant
$

-

6,195

Traffic
Safety
$ 348,719

-

Total Nonmajor
Landscape
Special
Beautification Revenue Funds
$

-

871,274

$

291,849
-

2,196,349
333,761
4,113

$

99,356

$

177,324

$

-

$

6,195

$ 348,719

$

1,163,123

$

2,534,223

$

9,400
146
7,728

$

1,112
24
3,224

$

-

$

2,815
3,380

$

$

142,914
13,390
-

$

217,741
179,587
7,000
14,332

17,274

4,360

-

6,195

-

-

-

-

-

-

-

-

-

-

82,082
-

172,964
-

-

-

82,082
$

99,356

172,964
$

177,324

$

-

$

6,195

51,882
48,241
100,123

156,304

248,596
248,596
$ 348,719

69

$

418,660

-

4,113

-

255,046
517,732
267,580

1,006,819
-

64,273
1,006,819
-

1,006,819

2,115,563

1,163,123

$

2,534,223

CITY OF CEDAR HILL, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AS OF SEPTEMBER 30, 2011
Nonmajor Capital Projects
Certificates of
Obligation
ASSETS
Cash and cash equivalents
Receivables (net, where applicable,
of allowances for uncollectibles)
Prepaid items
Total assets
LIABILITIES
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenue

$

$

509
3,093,815

$

$

5,693
509

$

FUND BALANCES
Nonspendable- prepaids and inventory
Restricted for:
Construction
PID use
Tourism
Police
Committed for:
Library
Landscaping
Construction
Building maintenance

343,599

-

723,951
-

$

$

723,951

-

-

-

-

-

-

343,599
-

-

3,093,815

70

723,951
-

-

3,087,613
$

$

6,202

3,087,613
-

Total fund balances

343,599

Restricted Street

-

$

Total liabilities

Total liabilities and fund balances

3,093,306

Park
Development

-

343,599
$

343,599

723,951
$

723,951

EXHIBIT F-1(CONCLUDED)

Nonmajor Capital Projects
Street
Construction
$

2,077,747

Building
Maintenance
$

$

$

$

2,077,747

-

189,322

Drainage
$

$

$

189,322

-

Total
Nonmajor
Capital
Project
Funds

535,893

$

6,963,818

$ 9,160,167

509
-

334,270
4,113

$

6,964,327

$ 9,498,550

$

5,693
509

$

$

535,893

-

Total
Nonmajor
Funds

$

223,434
179,587
7,000
14,841

-

-

-

6,202

424,862

-

-

-

-

-

-

-

4,155,163
-

4,155,163
255,046
517,732
267,580

-

-

64,273
1,006,819
2,077,747
725,215

4,113

2,077,747
-

189,322

535,893

2,077,747
725,215

2,077,747

189,322

535,893

6,958,125

9,073,688

6,964,327

$ 9,498,550

2,077,747

$

189,322

$

535,893

$
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CITY OF CEDAR HILL, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
Nonmajor Special Revenue Funds
Comm.
Police
Hotel
Library
Dev. Block
Forfeiture Occupancy
Fund
Grant
REVENUES:
Taxes
Fines and forfeits
Intergovernmental
Charges for services
Investment earnings
Miscellaneous

$

Total revenues
EXPENDITURES
Current:
General administration
Public works
Public safety
Community services
Capital outlay
Public works
Public safety
Community services
Total expenditures
Excess (deficiency) of revenues
over expenditures
Fund balances, beginning of year
Fund balances, end of year

$

4,966
1,732
-

$ 135,676
4,753
-

6,698

140,429

682

109,995

35,255
-

62,341

251

86,799
-

12,448
47,703

62,341

251

23,196
109,995

(41,005)
59,989

78,088
443,757

431
63,842

18,984
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$ 521,845

$

$

682
-

64,273

$

109,995
-

$

-

EXHIBIT F-2 (CONTINUED)

Nonmajor Special Revenue Funds
High
Waterford Disaster
Pointe PID Oaks PID
Relief
$

$

19,992
1,475
327,058

$

2,328
1,870
98,562

$

-

Justice
Grant
$

43,527
180
-

Traffic
Safety
$

332,687
3,850
-

Total Nonmajor
Landscape
Special
Beautification Revenue Funds
$

1,913,479
7,718
5,491

$

135,676
337,653
175,842
1,913,479
22,260
431,111

348,525

102,760

-

43,707

336,537

1,926,688

3,016,021

332,993

70,113

7,970

35,498
-

370,438
-

1,622,831

86,799
441,191
2,096,499

332,993

70,113

7,970

8,209
43,707

44,579
415,017

1,622,831

23,196
65,236
2,712,921

15,532
66,550

32,647
140,317

(7,970)
7,970

-

(78,480)
327,076

303,857
702,962

303,100
1,812,463

82,082

$ 172,964

$

-

$

-

$ 248,596
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$

1,006,819

$

2,115,563

CITY OF CEDAR HILL, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011
Nonmajor Capital Projects
Certificates
Park
Restricted
of Obligation Development
Street
REVENUES:
Taxes
Fines and forfeits
Intergovernmental
Charges for services
Investment earnings
Miscellaneous

$

Total revenues
EXPENDITURES
Current:
General administration
Public works
Public safety
Community Services
Capital outlay
Public works
Public safety
Community Services
Total expenditures
Excess (deficiency) of revenues
over expenditures
Fund balances, beginning of year
Fund balances, end of year

266,178
44,690
-

3,893
24,500

$

7,664
-

310,868

28,393

7,664

135,971
-

47,048

-

1,417,380
18,455
1,571,806

21,321
68,369

-

(1,260,938)
4,348,551

(39,976)
383,575

$ 3,087,613
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$

$

343,599

7,664
716,287
$ 723,951

EXHIBIT F-2 (CONCLUDED)

Nonmajor Capital Projects
Street
Building
Construction Maintenance
$

21,996
-

$

2,007
-

Drainage
$

5,673
-

Total
Nonmajor
Capital
Project Funds
$

266,178
85,923
24,500

Total
Nonmajor
Funds
$

135,676
337,653
442,020
1,913,479
108,183
455,611

21,996

2,007

5,673

376,601

3,392,622

-

1,199
-

-

1,199
135,971
47,048

1,199
222,770
441,191
2,143,547

-

1,199

-

1,417,380
39,776
1,641,374

1,440,576
65,236
39,776
4,354,295

(1,264,773)
8,222,898

(961,673)
10,035,361

21,996
2,055,751
$ 2,077,747

808
188,514
$

189,322

5,673
530,220
$

535,893

$

6,958,125
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$

9,073,688

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-1
DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Taxes
Intergovernmental
Investment earnings

$

Total revenues
EXPENDITURES
Principal retirement
Interest and fiscal agent charges
Total expenditures
Deficiency of revenues
under expenditures
OTHER FINANCING SOURCES (USES)
Issuance of long-term debt
Refunding of long-term debt
Premium on issuance of debt
Transfers in
Total other financing sources (uses)
Net changes in fund balances

$

Actual

5,085,065
1,765,175
26,500

$ 5,085,065
1,765,175
26,500

6,876,740

6,876,740

6,876,278

(462)

4,271,275
3,795,005

4,271,275
3,795,005

4,271,275
3,957,697

(162,692)

8,066,280

8,066,280

8,228,972

(162,692)

(1,189,540)

(1,189,540)

(1,352,694)

(163,154)

1,053,840

14,890,108
(14,899,610)
1,053,840

14,630,000
(14,678,464)
223,578
1,053,840

(260,108)
221,146
223,578
-

1,053,840

1,044,338

1,228,954

184,616

(135,700)

$

$

(145,202)

5,091,633
1,760,740
23,905

Variance with
Final Budget Positive (Negative)

(123,740)

Fund balances, beginning of year

1,338,388

Fund balances, end of year

$

76

1,214,648

$

$

6,568
(4,435)
(2,595)

21,462

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-2
POLICE FORFEITURE SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Fines and forfeits
Investment earnings
Total revenues
EXPENDITURES
Public safety
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures
Changes in fund balances

Actual
$

$ 150,000
600

$ 150,000
600

150,600

150,600

6,698

(143,902)

48,150
27,000

48,150
20,500

35,255
12,448

12,895
8,052

75,150

68,650

47,703

20,947

75,450

81,950

(41,005)

(122,955)

$ 75,450

$ 81,950

(41,005) $

(122,955)

Fund balances, beginning of year

4,966
1,732

Variance with
Final Budget Positive (Negative)

59,989

Fund balances, end of year

$

77

18,984

$

(145,034)
1,132

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-3
HOTEL OCCUPANCY SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Taxes
Investment earnings

Actual

Variance with
Final Budget Positive (Negative)

$ 100,000
2,000

$ 100,000
2,000

$ 135,676
4,753

102,000

102,000

140,429

38,429

100,850

100,850

62,341

38,509

Total expenditures

100,850

100,850

62,341

38,509

Excess of revenues
over expenditures

1,150

1,150

78,088

76,938

1,150

78,088

Total revenues
EXPENDITURES
Community services

Net changes in fund balances

$

1,150

$

Fund balances, beginning of year

443,757

Fund balances, end of year

$ 521,845
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$

$

35,676
2,753

76,938

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-4
LIBRARY SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Investment earnings

$

Total revenues
EXPENDITURES
Community services
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures
Net changes in fund balances

$

365

$

Actual
365

$

682

Variance with
Final
Budget Positive
(Negative)
$

317

365

365

682

317

21,000

21,000

251

20,749

21,000

21,000

251

20,749

(20,635)

(20,635)

431

21,066

(20,635)

431

(20,635)

$

Fund balances, beginning of year

63,842

Fund balances, end of year

$

79

64,273

$

21,066

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-5
COMMUNITY DEVELOPMENT BLOCK GRANT SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Intergovernmental

$

Actual

Variance with
Final Budget Positive (Negative)

-

$109,790

$ 109,995

-

109,790

109,995

-

109,995

86,799
23,196

(86,799)
86,799

Total expenditures

-

109,995

109,995

-

Excess (deficiency) of revenues
over (under) expenditures

-

Total revenues
EXPENDITURES
Public works
Capital outlay

Net changes in fund balances

$

-

$

(205)

-

(205)

-

Fund balances, beginning of year

-

Fund balances, end of year

$

80

-

$

205
205

205
$

205

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-6
HIGH POINTE PUBLIC IMPROVEMENT DISTRICT SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Assessments
Intergovernmental
Investment earnings
Miscellaneous

$ 319,235
20,000
-

$ 319,325
20,000
-

339,235

339,325

348,525

9,200

278,825
60,500

339,325
-

332,993
-

6,332
-

339,325

339,325

332,993

6,332
15,532

Total revenues
EXPENDITURES
Community service
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures
Net changes in fund balances

Actual

$

$

318,824
19,992
1,475
8,234

Variance with
Final Budget Positive (Negative)

(90)

-

15,532

(90) $

-

15,532

Fund balances, beginning of year

66,550

Fund balances, end of year

$

81

82,082

$

$

(501)
(8)
1,475
8,234

15,532

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-7
WATERFORD OAKS PUBLIC IMPROVEMENT DISTRICT SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Assessments
Intergovernmental
Investment earnings

$

Total revenues

95,000
2,330
2,300

$

95,000
2,330
2,300

Actual
$

98,562
2,328
1,870

Variance with
Final Budget Positive (Negative)
$

3,562
(2)
(430)

99,630

99,630

102,760

3,130

57,200
30,000

72,630
14,570

70,113
-

2,517
14,570

Total expenditures

87,200

87,200

70,113

17,087

Excess of revenues
over expenditures

12,430

12,430

32,647

20,217

12,430

32,647

EXPENDITURES
Community service
Capital outlay

Net changes in fund balances

$

12,430

$

Fund balances, beginning of year

140,317

Fund balances, end of year

$

82

172,964

$

20,217

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-8
DISASTER RELIEF SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Intergovernmental

$

Total revenues

-

$

-

Variance with
Final Budget Positive (Negative)

Actual
$

-

$

-

-

-

-

-

-

7,970

7,970

-

Total expenditures

-

7,970

7,970

-

Deficiency of revenues
under expenditures

-

(7,970)

(7,970)

-

-

$ (7,970)

(7,970)

EXPENDITURES
Community service

Net changes in fund balances

$

Fund balances, beginning of year

7,970

Fund balances, end of year

$

83

-

$

-

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-9
JUSTICE ASSISTANCE GRANT SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Intergovernmental
Investment earnings

$

Actual

Variance with
Final Budget Positive (Negative)

-

$ 41,605
180

$ 43,527
180

-

41,785

43,707

1,922

-

43,715

35,498
8,209

(35,498)
35,506

Total expenditures

-

43,715

43,707

Excess (deficiency) of revenues
over (under) expenditures

-

(1,930)

-

-

$ (1,930)

-

Total revenues
EXPENDITURES
Public safety
Capital outlay

Changes in fund balances

$

Fund balances, beginning of year

-

Fund balances, end of year

$

84

-

$

1,922
-

8
1,930
$

1,930

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-10
TRAFFIC SAFETY SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final
REVENUES
Fines and forfeits
Investment earnings
Total revenues
EXPENDITURES
Public safety
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures
Changes in fund balances

Actual
$

$ 425,000
1,800

$ 425,000
1,800

426,800

426,800

336,537

(90,263)

368,500
295,000

447,625
215,875

370,438
44,579

77,187
171,296

663,500

663,500

415,017

248,483

(236,700)

(236,700)

(78,480)

158,220

$ (236,700)

$ (236,700)

(78,480)

Fund balances, beginning of year

332,687
3,850

Variance with
Final Budget Positive (Negative)

327,076

Fund balances, end of year

$

85

248,596

$

$

(92,313)
2,050

158,220

CITY OF CEDAR HILL, TEXAS
EXHIBIT G-11
LANDSCAPE BEAUTIFICATION SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Budgeted Amounts
Original
Final

Actual

Variance with
Final Budget Positive (Negative)

REVENUES
Charges for services
Investment earnings
Miscellaneous

$1,974,000
4,000
-

$1,974,000
4,000
-

$ 1,913,479
7,718
5,491

Total revenues

1,978,000

1,978,000

1,926,688

(51,312)

1,619,000
-

1,611,040
11,795

1,622,831
-

(11,791)
11,795

1,619,000

1,622,835

1,622,831

359,000

355,165

303,857

$ 359,000

$ 355,165

303,857

EXPENDITURES
Community service
Capital outlay
Total expenditures
Excess (deficiency) of revenues
over (under) expenditures
Net changes in fund balances
Fund balances, beginning of year

702,962

Fund balances, end of year

$ 1,006,819
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$

(60,521)
3,718
5,491

4
(51,308)
$

(51,308)

STATISTICAL SECTION
(UNAUDITED)

The Statistical Section presents detailed information as a context for understanding what the information
in the financial statements, note disclosures, and required supplementary information says about the
City of Cedar Hill's overall financial health.

FINANCIAL TRENDS INFORMATION - information to help the reader understand how the City's
financial performance and well-being have changed over time.
1
2
3
4

Net assets by component
Changes in net assets
Fund balances, governmental funds
Changes in fund balances, governmental funds

REVENUE CAPACITY INFORMATION - information to help the reader assess the City's most
significant local revenue source, the property tax.
5
6
7
8

Assessed value and actual value of taxable property
Direct and overlapping property tax rates
Principal property tax payers
Property tax levies and collections

DEBT CAPACITY INFORMATION - information to help the reader assess the affordability of the
City's current levels of outstanding debt and the City's ability to issue additional debt in the future.
9
10
11
12
13

Ratios of outstanding debt by type
Ratios of net general bonded debt outstanding
Direct and overlapping governmental activities debt
Legal debt margin information
Pledged-revenue coverage

DEMOGRAPHIC AND ECONOMIC INFORMATION - information to help the reader understand the
environment within which the City's financial activities take place, and to help make comparisons over
time and with other governments.
14 Demographic and economic statistics
15 Principal employers

OPERATING INFORMATION - service and infrastructure data to help the reader understand how the
information in the City's financial report relates to the services the City provides and the activities it
performs.
16 Full-time equivalent city government employees by function/program
17 Operating indicators by function/program
18 Capital asset statistics by function/program
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CITY OF CEDAR HILL, TEXAS
NET ASSETS BY COMPONENT
LAST NINE FISCAL YEARS
(ACCRUAL BASIS OF ACCOUNTING)
(UNAUDITED)
Fiscal Year
2003

2004

2005

Governmental activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

$ 39,899,933
6,578,144
16,793,789

$

48,521,762
7,804,156
20,694,364

$

48,374,969
8,965,160
25,805,348

Total governmental activities net assets

$ 63,271,866

$

77,020,282

$

83,145,477

Business-type activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

$ 28,909,781
5,091,049
5,098,595

$

35,047,901
5,870,555
5,356,634

$

40,407,433
5,099,043
4,883,916

Total business-type activities net assets

$ 39,099,425

$

46,275,090

$

50,390,392

Primary government
Invested in capital assets, net of related debt
Restricted
Unrestricted

$ 68,809,714
11,669,193
21,892,384

$

83,569,663
13,674,711
26,050,998

$

88,782,402
14,064,203
30,689,264

Total primary government net assets

$ 102,371,291

$ 123,295,372

$ 133,535,869

Source: Comprehensive Annual Financial Reports
NOTE: Accrual-basis financial information for the city as a whole is available back to fiscal year 2003,
the year GASB Statement 34 was implemented.
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TABLE 1

Fiscal Year
2006

2007

2008

2009

2010

2011

$

50,709,962
9,358,327
29,258,774

$

71,700,728
9,806,890
15,582,011

$

50,450,265
12,950,069
38,339,323

$

44,383,937
12,859,483
41,778,292

$

72,409,924
12,232,354
12,564,824

$

72,596,207
11,378,549
14,718,473

$

89,327,063

$

97,089,629

$ 101,739,657

$

99,021,712

$

97,207,102

$

98,693,229

$

41,416,018
5,001,029
5,335,239

$

43,490,027
5,011,341
4,505,699

$

47,492,002
4,458,851
4,698,477

$

47,740,514
4,711,553
3,994,709

$

46,312,862
3,390,278
3,951,962

$

45,512,376
3,510,291
3,690,340

$

51,752,286

$

53,007,067

$

56,649,330

$

56,446,776

$

53,655,102

$

52,713,007

$

92,125,980
14,359,356
34,594,013

$

115,190,755
14,818,231
20,087,710

$

97,942,267
17,408,920
43,037,800

$

92,124,451
17,571,036
45,773,001

$ 118,722,786
15,622,632
16,516,786

$ 118,108,583
14,888,840
18,408,813

$ 141,079,349

$

150,096,696

$ 158,388,987

$ 155,468,488

$ 150,862,204

$ 151,406,236
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CITY OF CEDAR HILL, TEXAS
CHANGES IN NET ASSETS
LAST NINE FISCAL YEARS
(ACCRUAL BASIS OF ACCOUNTING)
(UNAUDITED)

Expenses
Governmental activities:
General government
Public safety
Public works
Community services
Interest and fiscal charges
Total governmental
activities expenses
Business-type activities:
Water and sewer

2003

2004

2005

2006

Fiscal Year
2007

2008

2009

2010

2011

$ 2,515,865
10,577,885
3,574,851
3,407,348
3,824,501

$ 2,861,449
11,880,117
4,086,977
3,703,480
4,483,122

$ 3,153,688
12,999,503
4,435,725
5,260,655
4,762,520

$ 3,342,833
14,416,779
5,327,141
5,001,181
5,626,999

$ 5,203,328
16,318,022
10,562,982
6,443,771
1,558,616

$ 5,756,996
18,659,224
7,647,548
6,729,210
6,790,548

$ 6,552,840
20,065,191
7,031,442
6,506,179
7,196,794

$ 4,963,810
19,648,564
6,625,549
6,920,678
7,230,607

$ 4,990,898
19,143,067
6,575,290
6,694,703
7,178,521

23,900,450

27,015,145

30,612,091

33,714,933

40,086,719

45,583,526

47,352,446

45,389,208

44,582,479

$ 10,413,546

$ 10,569,940

$ 11,845,403

$ 14,241,632

$ 13,300,772

$ 13,375,271

$ 14,145,471

$ 15,528,663

$ 16,374,985

10,413,546

10,569,940

11,845,403

14,241,632

13,300,772

13,375,271

14,145,471

15,528,663

16,374,985

$ 34,313,996

$ 37,585,085

$ 42,457,494

$ 47,956,565

$ 53,387,491

$ 58,958,797

$ 61,497,917

$ 60,917,871

$ 60,957,464

$

$

$

$

$

$

$

$

$

Total business-type
activities expenses
Total primary
government expenses
Program Revenues
Governmental activates:
Charges for services
General government
Public Safety
Public Works
Community Services
Operating grants/contributions
Capital grants/contributions

149,021
1,740,944
186,904
186,299
124,233
4,191,752

126,522
2,334,497
176,418
186,588
1,322,325
11,961,220

162,673
1,790,029
790,361
644,974
1,248,877
5,414,719

103,001
2,154,760
829,336
711,285
2,032,509
2,768,766

113,291
2,897,331
1,934,164
2,313,069
2,152,679
5,991,124

332,038
3,327,518
650,794
2,527,758
1,999,182
5,580,070

383,925
3,841,740
53,675
2,460,325
2,382,689
1,940,005

402,651
3,630,091
134,996
2,635,525
2,263,449
662,691

366,589
3,592,585
235,140
2,487,343
3,112,884
997,587

Total governmental activities
program revenues

6,579,153

16,107,570

10,051,633

8,599,657

15,401,658

14,417,360

11,062,359

9,729,403

10,792,128

Business-type activities:
Charges for services
Capital grants/contributions

$ 11,987,948
1,653,923

$ 12,285,016
7,140,300

$ 13,717,346
3,659,464

$ 14,705,546
2,000,399

$ 12,900,524
2,635,385

$ 14,544,318
3,629,474

$ 14,303,857
1,174,014

$ 13,762,041
523,394

$ 16,691,383
354,169

Total business-type activities
program revenues

13,641,871

19,425,316

17,376,810

16,705,945

15,535,909

18,173,792

15,477,871

14,285,435

17,045,552

Total primary government
program revenues

$ 20,221,024

$ 35,532,886

$ 27,428,443

$ 25,305,602

$ 30,937,567

$ 32,591,152

$ 26,540,230

$ 24,014,838

$ 27,837,680

Net (Expense)/Revenue
Governmental activities
Business-type activities

$ (17,321,297)
3,228,325

$ (10,907,575)
8,855,376

$ (20,560,458)
5,531,407

$ (25,115,276)
2,464,313

$ (24,685,061)
2,235,137

$ (31,166,166)
4,798,521

$ (36,290,087)
1,332,400

$ (35,659,805)
(1,243,228)

$ (33,790,351)
670,567

Total primary government
net expense

$ (14,092,972)

$ (2,052,199)

$ (15,029,051)

$ (22,650,963)

$ (22,449,924)

$ (26,367,645)

$ (34,957,687)

$ (36,903,033)

$ (33,119,784)

Note: Full accrual-basis financial information for the city as a whole is only available from 2003,
the year GASB Statement 34 was implemented by the City.

(Continued)
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TABLE 2

General Revenues and Other
Changes in Net Assets
Governmental activities:
Taxes
Sales and use taxes
Property taxes
Hotel/motel taxes
Franchise fees
Investment earnings
Gain on disposal of property
Miscellaneous
Transfers
Total governmental activities

2003

2004

2005

2006

Fiscal Year
2007

2008

2009

2010

2011

$ 3,507,984
12,083,805
50,642
2,446,860
746,607
363,914
1,803,000

$ 4,361,360
13,811,984
42,923
2,461,315
1,616,406
562,003
1,800,000

$ 5,111,654
14,645,716
54,727
2,662,995
1,908,517
502,044
1,800,000

$ 5,754,164
17,110,700
45,696
3,111,696
3,010,643
463,963
1,800,000

$ 5,875,808
17,479,146
53,388
3,005,690
3,620,069
49,355
563,171
1,801,000

$ 6,134,991
19,669,385
61,571
3,060,567
4,450,569
637,111
1,802,000

$ 5,953,387
20,122,090
92,321
3,228,432
1,765,116
610,796
1,800,000

$ 6,132,913
18,765,437
107,434
2,945,412
3,406,971
40,251
646,777
1,800,000

$ 6,111,207
18,738,588
135,676
3,284,583
4,535,466
41,859
629,099
1,800,000

21,002,812

24,655,991

26,685,653

31,296,862

32,447,627

35,816,194

33,572,142

33,845,195

35,276,478

Business-type activities:
Investment earnings
$
148,640
Gain/loss of disposal of property
(96,106)
Miscellaneous
12,758
Transfers
(1,803,000)
Total business-type activities

$

119,255
1,034
(1,800,000)

$

340,448
43,447
(1,800,000)

$

646,285
51,296
(1,800,000)

$

767,361
53,283
(1,801,000)

$

604,215
41,527
(1,802,000)

$

219,773
45,273
(1,800,000)

$

186,944
64,610
(1,800,000)

$

125,261
62,077
(1,800,000)

(1,737,708)

(1,679,711)

(1,416,105)

(1,102,419)

(980,356)

(1,156,258)

(1,534,954)

(1,548,446)

(1,612,662)

Total primary government

$ 19,265,104

$ 22,976,280

$ 25,269,548

$ 30,194,443

$ 31,467,271

$ 34,659,936

$ 32,037,188

$ 32,296,749

$ 33,663,816

Change in Net Assets
Governmental activities
Business-type activities

$ 3,681,515
1,490,617

$ 13,748,416
7,175,665

$ 6,125,195
4,115,302

$ 6,181,586
1,361,894

$ 7,762,566
1,254,781

$ 4,650,028
3,642,263

$ (2,717,945)
(202,554)

$ (1,814,610)
(2,791,674)

$ 1,486,127
(942,095)

Total primary government

$ 5,172,132

$ 20,924,081

$ 10,240,497

$ 7,543,480

$ 9,017,347

$ 8,292,291

$ (2,920,499)

$ (4,606,284)

$

544,032
(Concluded)

Source: Comprehensive Annual Financial Reports
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CITY OF CEDAR HILL, TEXAS
FUND BALANCES, GOVERNMENTAL FUNDS
LAST NINE FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(UNAUDITED)

2003
General Fund
Reserved for:
Prepaid and inventory
Animal shelter
Unreserved
Nonspendable
Restricted
Unassigned
Total General Fund

$

48,196
124,303
5,070,726
-

$ 5,243,225

All Other Governmental Funds
Reserved for:
Prepaid and inventory
$
Construction
34,264,902
Debt service
585,939
Unreserved - designated
for Joe Pool Fund
11,424,773
Unreserved, reported in:
Special revenue funds
269,280
Nonspendable
Restricted for:
Construction
PID Use
Tourism
Police
Debt service
Committed for:
Library
Landscaping
Construction
Building maintenance
Joe pool
Total all other
governmental funds

$ 46,544,894

Fiscal Year
2005

2004

$

43,848
133,591
6,420,714
-

2007

41,007
143,824
6,830,872
-

$

57,474
182,641
8,442,986
-

$

$ 6,598,153

$ 7,015,703

$

8,683,101

$ 9,408,192

$

$

$

49,423,384
1,194,722

32,629,193
741,070

$

2006

500
41,967,190
839,312

$

71,522
220,146
9,116,524
-

33,971,758
1,398,426

14,378,961

16,913,557

19,072,590

21,662,048

298,795
-

298,688
-

641,947
-

1,139,312
-

-

-

-

-

-

-

-

-

$ 48,048,019
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$ 60,019,247

$

70,332,643

$ 58,171,544

TABLE 3

Fiscal Year
2009
2010

2008

$

83,311
220,354
7,598,987
-

$

94,975
136,421
7,910,030
-

$

2011

289,796
93,240
7,429,188
-

$

79,890
23,359
7,245,735

$ 7,902,652

$ 8,141,426

$ 7,812,224

$ 7,348,984

$

$

$

$

37,291,828
1,315,616

700
36,973,575
1,351,130

32,992,500
1,338,388

-

25,815,003

28,583,356

33,303,314

-

1,399,190
-

1,851,054
-

1,812,463
-

4,113

-

-

-

27,061,239
255,046
517,732
267,580
1,214,648

-

-

-

64,273
1,006,819
2,077,747
725,215
39,186,264

$ 65,821,637

$ 68,759,815

$ 69,446,665

$ 72,380,676
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CITY OF CEDAR HILL, TEXAS
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
LAST NINE FISCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(UNAUDITED)

Fiscal Year
2005

2003

2004

$ 15,561,416
2,396,624
452,412
124,233
1,362,796
447,378
746,607
1,809,995

$ 18,014,837
2,478,655
677,840
1,322,325
1,590,391
549,564
1,615,885
1,888,815

$ 19,919,458
2,662,995
458,259
1,159,098
1,557,345
625,869
1,899,237
1,359,603

$ 22,378,271
2,997,796
587,068
2,011,965
1,615,564
838,643
2,978,760
1,306,190

22,901,461

28,138,312

29,641,864

34,714,257

42,813,609

2,619,919
1,336,931
10,722,736
3,029,756
4,210
2,035,000
1,274,392
424,457
6,149,210

2,785,464
1,613,490
11,636,090
3,233,975
16,721
168,599
2,150,000
2,049,840
12,059,135

3,170,322
1,737,528
13,248,596
4,564,884
2,330,000
2,029,396
460,719
4,041,267

3,343,901
2,122,080
14,186,480
4,140,753
2,810,000
2,432,796
12,417,015

5,222,497
4,769,427
16,093,979
5,702,847
2,935,000
3,487,728
20,139,139

27,596,611

35,713,314

31,582,712

41,453,025

58,350,617

Excess of revenues
Over (under) expenditures

(4,695,150)

(7,575,002)

(1,940,848)

(6,738,768)

(15,537,008)

Other Financing Sources (Uses)
Transfer in
Transfer out
Premium on issuance of debt
Issuance of debt
Refunding bonds issued
Payment to refunding bond escrow agent

2,701,481
(898,481)
24,215
18,340,000
2,308,121
(2,265,000)

2,312,839
(512,839)
8,633,055
-

2,250,004
(450,004)
335,810
12,200,000
8,550,000
(8,556,184)

13,359,614
(11,559,614)
329,562
16,590,000
-

2,463,060
(662,060)
2,300,000
4,101,000

Revenues
Taxes
Franchise taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeits
Investment earnings
Miscellaneous
Total revenues
Expenditures
General government
Public works
Public safety
Community services
Supplies
Contractual services
Principal retirement
Interest and fiscal agent charges
Issuance costs
Capital outlay
Total expenditures

Total other financing sources (uses)
Net change in fund balance

2006

20,210,336

10,433,055

14,329,626

18,719,562

$ 15,515,186

$ 2,858,053

$ 12,388,778

$ 11,980,794

17.4%

17.8%

17.5%

18.1%

Debt service as a percentage of
noncapital expenditures
Source: Comprehensive Annual Financial Reports

Note: Current presentation for modified accrual-basis financial information for the City as a whole is only
available from 2003, the year GASB Statement 34 was implemented by the City.
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2007

$

$

23,829,019
2,980,459
585,160
4,193,422
3,235,695
1,218,428
4,192,754
2,578,672

(11,436,008)

16.8%

TABLE 4

Fiscal Year
2009
2010

2008

$

$

2011

26,005,485
3,060,567
579,360
2,154,882
3,643,269
1,367,603
4,200,813
1,626,613

$ 26,228,990
3,239,410
429,801
2,465,569
4,649,195
1,170,989
1,600,287
1,021,043

$ 25,057,110
3,745,033
599,253
2,550,947
4,587,557
1,307,338
3,217,524
1,043,796

$ 24,991,395
3,188,430
520,502
3,532,596
4,491,115
1,330,054
4,510,842
1,011,239

42,638,592

40,805,284

42,108,558

43,576,173

5,588,631
4,146,221
18,452,134
5,835,435
3,860,000
3,582,146
16,714,857

5,738,425
2,799,588
19,953,010
5,696,781
3,930,000
4,250,266
4,607,387

4,268,152
2,258,685
19,365,668
6,111,610
4,284,760
4,001,699
3,297,991

4,213,256
2,131,623
18,715,058
5,800,851
4,271,275
3,957,697
3,990,756

58,179,424

46,975,457

43,588,565

43,080,516

(15,540,832)

(6,170,173)

(1,480,007)

2,347,581
(545,581)
353,385
19,530,000
-

3,613,525
(1,813,525)
47,125
7,500,000
-

3,469,645
(1,669,645)
2,767,655
(2,730,000)

2,903,840
(1,103,840)
223,578
14,630,000
(14,678,464)

21,685,385

9,347,125

1,837,655

1,975,114

357,648

$ 2,470,771

20.6%

21.1%

6,144,553

17.9%

$

3,176,952

19.3%

$

495,657
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CITY OF CEDAR HILL, TEXAS
ASSESSED VALUE AND ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN FISCAL YEARS
(UNAUDITED)
Fiscal
Year
Ended
September 30,

Real
Property

Personal
Property

2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

n/a
n/a
n/a
n/a
2,480,740,719
2,720,454,080
3,009,117,599
3,144,441,658
2,951,398,588
2,838,901,972

n/a
n/a
n/a
n/a
267,321,110
288,549,740
292,080,690
314,972,100
306,248,770
297,036,800

Less:
Tax Exempt
Property
n/a
n/a
n/a
n/a
(224,223,334)
(254,235,323)
(297,237,734)
(336,631,686)
(344,662,593)
(353,400,773)

Total Taxable
Assessed
Value
1,609,510,054
1,856,116,931
2,093,768,922
2,274,015,283
2,523,838,495
2,754,768,497
3,003,960,555
3,122,782,072
2,912,984,765
2,782,537,999

TABLE 5

Total
Direct
Tax
Rate
0.64140
0.64140
0.64140
0.64140
0.64140
0.64140
0.64140
0.64140
0.64140
0.67000

Source: Dallas Central Appraisal District, Ellis Central Appraisal District.
Note: Property in the city is reassessed each year. Property is assessed at actual value; therefore, the assessed
values are equal to actual value. Tax rates are per $100 of assessed value.
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CITY OF CEDAR HILL, TEXAS
DIRECT AND OVERLAPPING PROPERTY TAX RATES
LAST TEN FISCAL YEARS
(UNAUDITED)
(RATE PER $100 OF ASSESSED VALUE)

Fiscal
Year
Ended
September 30,
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

Basic
Rate

City Direct Rates
General
Obligation
Debt
Service

Total
Direct

Cedar Hill
I.S.D.

$ 0.489490
0.489490
0.489490
0.479490
0.469490
0.469490
0.459490
0.459490
0.459490
0.488090

$ 0.151910
0.151910
0.151910
0.161910
0.171910
0.171910
0.181910
0.181910
0.181910
0.181910

$ 0.641400
0.641400
0.641400
0.641400
0.641400
0.641400
0.641400
0.641400
0.641400
0.670000

$ 1.630000
1.680000
1.701600
1.741300
1.848430
1.743300
1.400000
1.500000
1.400000
1.440000

Dallas County
Community
College District

Dallas County
Hospital
District

$

$

0.060000
0.060000
0.077800
0.080300
0.081600
0.081000
0.080400
0.089400
0.094900
0.099230

0.254000
0.254000
0.254000
0.254000
0.254000
0.254000
0.254000
0.254000
0.274000
0.271000

Source: Dallas Central Appraisal District, various taxing entities.
Note: Property in the city is reassessed each year. Property is assessed at actual value; therefore, the assessed
values are equal to actual value. Tax rates are per $100 of assessed value.
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TABLE 6

Dallas
County
$

0.196000
0.196000
0.203900
0.203900
0.213900
0.213900
0.228100
0.228100
0.228100
0.243100

County
School
Equalization

Duncanville
I.S.D.

$

$

0.005520
0.005500
0.005460
0.005460
0.005300
0.005034
0.004714
0.004928
0.005212
0.010000

1.670000
1.750000
1.855000
1.836000
1.866000
1.736000
1.418000
1.418000
1.418000
1.418000

Ellis
County
$

0.302018
0.310170
0.314644
0.315993
0.318906
0.320491
0.393607
0.393599
0.393600
0.393599
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Midlothian
I.S.D.
$

1.720000
1.720000
1.720000
1.764500
1.787500
1.697500
1.367500
1.407500
1.397500
1.397500

CITY OF CEDAR HILL, TEXAS
PRINCIPAL PROPERTY TAX PAYERS
CURRENT YEAR AND NINE YEARS AGO
(UNAUDITED)

TABLE 7

2011

Taxable
Assessed
Value

Taxpayer
Uptown Village at Cedar Hill
KRG Cedar Hill Plaza, LP
Inland Western Cedar Hill
J C Penney Company
Texas Utilities/Oncor Electric
Walmart Stores
Target Corporation
Pleasant Run and 67 Ltd
Gates Cedar Hill Ltd
Pattillo Industrial Partners
Parklane Cedar Hill LTD
Barrow Health Cedar Hill
Devon Realty/Wilson Crossing Apartments
Pattillo Robert Properties
Cedar Hill Retirement
Kimco Cedar Hill Crossing
HD Development Properties
TSCA 202 Ltd Partnership
1999 Legacy Partners
RPI Cedar Hill Ltd
Total

$

2002

Percentage
of Total City
Taxable
Assessed
Rank
Value a

41,773,370
32,525,000
29,888,910
27,123,219
25,556,840
20,862,760
15,851,150
13,500,000
13,192,000
13,007,650

1
2
3
4
5
6
7
8
9
10

Taxable
Assessed
Value

1.50%
1.17%
1.07%
0.97%
0.92%
0.75%
0.57%
0.49%
0.47%
0.47%
$ 24,676,740
13,100,000
10,775,000
8,628,960
8,012,500
7,846,490
6,538,130
6,104,200
5,265,910
4,500,000

$ 233,280,899

Percentage
of Total City
Taxable
Assessed
Rank
Value b

8.36%

1
2
3
4
5
6
7
8
9
10

$ 95,447,930

Source: Dallas Central Appraisal District
Note:
a
Total taxable value including real and personal property for tax year 2010 (fiscal year 2011) is $2,782,537,999.
b
Total taxable value including real and personal property for tax year 2001 (fiscal year 2002) is $1,345,710,409.
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1.53%
0.81%
0.67%
0.54%
0.50%
0.49%
0.41%
0.38%
0.33%
0.28%
5.78%

CITY OF CEDAR HILL, TEXAS
PROPERTY TAX LEVIES AND COLLECTIONS
LAST SEVEN FISCAL YEARS
(UNAUDITED)

Fiscal
Year
Ended
September 30,
2005
2006
2007
2008
2009
2010
2011

Taxes Levied
for the
Fiscal Year
$

14,515,806
16,179,391
17,676,002
19,227,029
19,941,021
18,624,120
18,643,004

Collected within the
Fiscal Year of the Levy
Percentage
Amount
of Levy
$ 14,126,698
15,783,884
17,156,014
18,867,046
19,541,902
18,378,688
18,379,231

97.32%
97.56%
97.06%
98.13%
98.00%
98.68%
98.59%

TABLE 8

Collections
in Subsequent
Years
$

Sources: Dallas County Tax Office
NOTE:
Information prior to 2005 was not available thus not included in the above table.

100

375,388
378,076
494,706
312,702
327,742
120,695
-

Total Collections to Date
Percentage
Amount
of Levy
$ 14,502,086
16,161,960
17,650,720
19,179,748
19,869,644
18,499,383
18,379,231

99.91%
99.89%
99.86%
99.75%
99.64%
99.33%
98.59%

CITY OF CEDAR HILL, TEXAS
RATIOS OF OUTSTANDING DEBT BY TYPE
LAST TEN FISCAL YEARS
(UNAUDITED)

Fiscal
Year
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

Governmental Activities
General
Certificate of
Obligation
Obligation
Other
Bonds
Bonds
Obligations
23,705,000
28,350,000
35,155,000
48,555,000
49,955,000
49,845,000
55,660,000
60,040,000
56,837,895
62,666,620

3,375,000
15,045,000
14,590,000
11,555,000
23,935,000
23,410,000
33,265,000
32,455,000
31,410,000
21,670,000

41,748,765
44,121,348
46,628,764
49,278,677
52,079,184
50,277,438
53,134,705
56,154,350
59,345,601
62,718,212

TABLE 9

Business-Type Activities Business-Type Activities
Waterworks &
Waterworks &
Total
Sewer System
Sewer System
Primary
Revenue Bonds
General Obligations
Government
5,570,000
5,140,000
7,620,000
6,935,000
9,265,000
8,485,000
10,695,000
13,040,000
10,250,000
9,795,000

Note: Detail regarding the City's outstanding debt can be found in the notes to the financial statements.
a
b
c

See Table 5 for property value data.
See Table 14 for population data.
See Table 14 for population data.
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2,167,105
1,938,380

74,398,765
92,656,348
103,993,764
116,323,677
135,234,184
132,017,438
152,754,705
161,689,350
160,010,601
158,788,212

Percentage of Percentage of
Total Personal Actual Taxable
Personal
Value of
Income c
Property a
Not
Not
Not
Not
Not
Not
Not
Not

available
available
available
available
available
available
available
available
13%
14%

4.62%
4.99%
4.97%
5.12%
5.36%
4.79%
5.09%
5.18%
5.49%
5.71%

Per
Capita

b

2,070
2,439
2,613
2,790
3,134
3,004
3,402
3,546
3,456
3,508

CITY OF CEDAR HILL, TEXAS
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS
(UNAUDITED)

Fiscal
Year
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

General Bonded Debt Outstanding
General
Certificate of
Obligation
Obligation
Bonds
Bonds
23,705,000
28,350,000
35,155,000
48,555,000
49,955,000
49,845,000
55,660,000
60,040,000
59,005,000
64,605,000

3,375,000
15,045,000
14,590,000
11,555,000
23,935,000
23,410,000
33,265,000
32,455,000
31,410,000
21,670,000

Less
Sinking
Fund
458,990
585,939
741,070
839,312
1,194,722
1,398,426
1,315,616
1,351,830
1,338,388
1,214,648

TABLE 10

Net
General
Bonded Debt

Percentage of
Actual Taxable
Value of
Property a

26,621,010
42,809,061
49,003,930
59,270,688
72,695,278
71,856,574
87,609,384
91,143,170
89,076,612
85,060,352

1.65%
2.31%
2.34%
2.61%
2.88%
2.61%
2.92%
2.92%
3.06%
3.06%

Note: Details regarding the city's outstanding debt can be found in the notes to the financial statements.
a
See Table 5 for property value data.
b
See Table 14 for population data.
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Per
Capita

b

741
1,127
1,231
1,421
1,685
1,635
1,951
1,999
1,924
1,879

CITY OF CEDAR HILL, TEXAS
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF SEPTEMBER 30, 2011
(UNAUDITED)

Debt
Outstanding

Governmental Unit

TABLE 11

Estimated
Share of
Overlapping
Debt

Estimated
Percentage
Applicable

Debt repaid with property taxes
Cedar Hill Independent School District
Dallas County
Dallas County Community College District
Dallas County Hospital District
DeSoto Independent School District
Duncanville Independent School District
Ellis County
Midlothian Independent School District

$

99,009,528
143,932,642
396,140,000
705,000,000
137,070,943
153,483,018
59,586,262
238,173,591

93.30%
1.48%
1.48%
1.48%
0.16%
2.91%
0.82%
2.73%

$

Subtotal, overlapping debt
City of Cedar Hill (direct debt)

92,375,890
2,130,203
5,862,872
10,434,000
219,314
4,466,356
488,607
6,502,139
122,479,381

86,275,000

Total direct and overlapping debt

100.00%

86,275,000
$

Source: First Southwest Company
Note: Overlapping governments are those that coincide, at least in part, with the geographic
boundaries of the city. This schedule estimates the portion of the outstanding debt of those
overlapping governments that is borne by the residents and the businesses of Cedar Hill.
This process recognizes that, when considering the city's ability to issue and repay long-term debt,
the entire debt burden borne by the residents and businesses shoud be taken into account.
However, this does not imply that every taxpayer is a resident, and therefore responsible for
repaying the debt, of each overlapping government.
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208,754,381

CITY OF CEDAR HILL,TEXAS
LEGAL DEBT MARGIN INFORMATION
AS OF SEPTEMBER 30, 2011
(UNAUDITED)

TABLE 12

As a home rule city, the City of Cedar Hill is not limited by law in the amount of debt it may issue.
Article X, Section 2 of the City of Cedar Hill charter states in part:
The City Council shall have the power and it is hereby authorized and made its duty to levy annually
for general purposes and for the purpose of paying interest and providing the sinking fund on the
bonded indebtedness of the City of Cedar Hill now in existence or which may hereafter be created
an ad valorem tax on all real, personal or mixed property within the territorial limits of said City and
upon all franchises granted by the City to any individuals or corporations of not exceeding a total
of Two Dollars and Fifty cents ($2.50) on the One Hundred Dollars ($100.00) assessed valuation
of said property. If for any cause the City Council shall fail, neglect or refuse to pass a tax ordinance
for any one year, levying taxes for that year, then and in that event the tax levying ordinance last
passed shall and will be considered in force and effect as the tax levying ordinance for the year
which the City Council failed, neglected or refused to pass such ordinance, and the failure so to
pass such ordinance for any year shall in no wise invalidate the tax collections for that year.
The tax rate at October 1, 2010 is $0.67 per $100 of assessed valuation at 100% of market value.
The tax rate is 26.8% of the legal limit.
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CITY OF CEDAR HILL, TEXAS
PLEDGED-REVENUE COVERAGE
LAST TEN FISCAL YEARS
(UNAUDITED)

TABLE 13

Fiscal
Year

Gross
Revenues (1)

Less:
Operating
Expenses (2)

Net
Available
Revenue

Average
Debt
Service (3)

2002

11,730,906

8,593,102

3,137,804

459,842

6.82

2003

12,097,594

9,116,775

2,980,819

433,528

6.88

2004

12,343,485

9,261,857

3,081,628

530,448

5.81

2005

13,891,068

10,317,455

3,573,613

507,592

7.04

2006

15,027,426

10,878,440

4,148,986

661,973

6.27

2007

13,277,177

11,150,872

2,126,305

633,821

3.35

2008

14,760,323

11,238,220

3,522,103

804,647

4.38

2009

14,466,125

12,039,477

2,426,648

819,825

2.96

2010

15,697,120

13,429,002

2,268,118

801,810

2.83

2011

16,880,608

13,023,051

3,857,557

1,065,193

3.62

Coverage

Source: Comprehensive Annual Financial Reports
(1) Gross revenues include all water and sewer revenues exclusive of capital recovery fees,
interest on accumulated capital recovery fees, contributed capital, and interest on bond
proceeds. Gross revenues for 2010 include $1,800,000 in capital recovery fees accumulated
from prior years that the City has earmarked for debt service.
(2) Direct operating expenses include all water and sewer operating expenses, less depreciation.
(3) Average annual debt service is the average principal and interest payments due over the
remaining term of all water and sewer revenue bonds.
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CITY OF CEDAR HILL, TEXAS
DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)

Year

Estimated
Population a

2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

35,944
37,984
39,800
41,700
43,150
43,950
44,900
45,600
46,300
45,260

Personal
Income

TABLE 14

Per Capita
Personal
Income b

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
1,188,382,100
1,116,699,980

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
25,667
24,673

Median
Household
Income b
n/a
n/a
n/a
n/a
n/a
66,786
65,395
66,206
66,654
64,727

Note:
Unable to obtain personal income data for the City of Cedar Hill.
Sources:
a
Estimates are provided by the North Central Texas Council of Governments.
b
Available estimates are provided by Cedar Hill Economic Development Corporation (Claritas).
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Median
Age b
n/a
n/a
n/a
n/a
n/a
n/a
n/a
33.6
34.1
32.1

CITY OF CEDAR HILL,TEXAS
PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEARS AGO
(UNAUDITED)

TABLE 15

2011

Employer

2002

Estimated
Employees

Rank

Percentage
of Total City
Workforce

436
400
200
150
140
130
120
115
110
94

1
2
3
4
5
6
7
8
9
10

1.84%
1.69%
0.84%
0.63%
0.59%
0.55%
0.51%
0.49%
0.46%
0.40%

Wal-Mart Supercenter
JCPenney, Distribution Center
Super Target
DMI Corporation
JCPenney, Department Store
Babe's Chicken Dinner House
Crestview Court
Home Depot
Trinity School
Best Buy
Spectrum Supply Chain
Masco / Texwood Industries
Advent Supply
Kohl's
Kroger's
K Mart
Minyard's
Albertson's
Total

1,895

8.01%

Estimated
Employees

Rank

Percentage
of Total City
Workforce

119
130

7
6

0.89%
0.98%

1,000
570
150
141
130
114
114
105

1
2
3
4
5
8
9
10

7.52%
4.28%
1.13%
1.06%
0.98%
0.86%
0.86%
0.79%

2,573

Source: City surveys of employers
Notes:

City of Cedar Hill and Cedar Hill I.S.D. are not included in the rankings.
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19.33%

CITY OF CEDAR HILL, TEXAS
TABLE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM
LAST TEN FISCAL YEARS
(UNAUDITED)

2002

2003

Full Time Equivalent Employees as of September 30
2004
2005
2006
2007
2008
2009
2010

2011

Function/Program
General Government:
Administration
Human Resources
Information Technology
Tax
Finance
Economic Development
Non-Departmental
Government Center

7.00
3.00
2.65
6.00
2.00
1.00
-

8.00
3.00
1.00
2.65
6.00
2.00
1.50
-

8.00
3.00
2.00
2.65
6.50
3.00
1.50
-

8.00
3.00
2.00
2.65
6.50
3.00
1.50
-

8.00
3.00
3.00
2.65
6.50
3.00
1.50
-

9.50
3.75
3.00
6.75
3.00
1.77
-

9.50
4.00
4.00
6.75
3.00
1.50
-

10.00
4.00
4.00
6.75
3.00
1.50
1.50

10.00
4.00
4.00
6.75
3.00
1.50
1.50

10.00
3.00
4.00
6.75
3.00
0.77
2.50

Public Works:
Streets & Drainage
Fleet Maintenance
Water & Sewer

9.00
3.00
30.44

10.00
3.00
30.44

11.00
3.00
32.96

13.00
3.00
35.96

13.33
3.00
36.96

12.25
3.00
39.15

15.33
3.00
41.65

13.58
3.00
43.65

13.58
3.00
43.65

14.25
3.00
43.65

Public Safety:
Police
Police (Community Services)
Animal Control
Fire
Municipal Court
Code Enforcement
Animal Shelter

55.80
6.00
1.69
43.00
3.00
7.00
8.48

58.80
5.00
1.69
49.00
3.70
8.00
8.50

61.80
5.00
1.69
51.00
3.70
8.00
8.66

67.80
2.00
54.00
5.00
8.00
8.66

73.80
2.00
58.00
5.00
9.00
8.66

81.20
2.00
63.00
6.80
9.00
7.66

83.00
2.00
65.00
6.80
9.00
9.63

84.00
2.00
69.00
7.30
9.00
9.63

84.00
2.00
78.00
7.30
9.00
9.63

86.10
2.00
78.00
6.80
8.00
9.63

Community Services:
Parks
Community Development
Recreation
Recreation Center
Library
Planning
Neighborhood Services

19.03
6.23
9.21
9.62
3.00
-

18.63
6.23
9.71
9.62
3.00
-

21.64
5.98
9.71
14.50
9.62
3.00
0.25

24.66
5.98
9.71
17.96
9.62
3.00
0.25

24.66
5.23
9.71
17.96
10.27
3.00
1.00

22.35
4.64
9.98
22.00
11.49
4.75
1.00

22.35
5.89
9.98
21.00
11.48
4.00
1.00

26.40
6.79
10.25
21.50
11.48
4.00
1.00

26.40
6.79
10.25
21.50
11.48
4.00
1.00

26.40
6.79
10.50
22.50
10.48
3.00
1.00

Total City Employees:

236.15

249.47

278.16

295.25

309.23

328.04

339.86

353.33

362.33

362.12

Source: Annual Budgets
Notes: FTE's are based on 2,080 hours for conversion purposes
The Economic Development Corporation personnel are paid by the Economic Development Fund, not the General Fund.
The Water and Sewer personnel are paid by the Water & Sewer Fund, not the General Fund.
The Community Development personnel are paid by the Community Development Fund, not the General Fund.
The Non-departmental position was not created until 2002.
The Information Technology department was not created until 2003.
The Recreation Center was not opened until the end of fiscal year 2004.
The Neighborhood Services department was created in 2004.
The Police (Community Services) were the School Resource Officers, and the Cedar Hill ISD took over this function in
fiscal year 2005.
The Tax Office was closed at the end of fiscal year 2006.
The Government Center positions were created in fiscal year 2009.
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CITY OF CEDAR HILL, TEXAS
OPERATING INDICATORS BY FUNCTION/PROGRAM
LAST TEN FISCAL YEARS
(UNAUDITED)
Fiscal Year
2003

2002

2004

Function/Program
General Government:
Information Technology
Installed Employee Desktop Computer Systems
Onsite Problem Calls
Vendor visits/Product Evaluations
Public Works:
Streets & Drainage
Number of street lights
Water & Sewer
Number of water consumers
Average daily water consumption (millions of gallons)
Maximum storage capacity (millions of gallons)
Number of sewer connections
Public Safety:
Police
Index crimes, by calendar year
Index crime rate per 100,000, by calendar year
Percent index crimes cleared, by calendar year
Number of reserve police officers
Fire
Calls for service - Fire & EMS
Municipal Court
Number of cases filed
Number of cases closed
Number of cases appealed
Number of warrants issued
Code Enforcement
Building permits issued
Total dollar value of permits issued
Animal Shelter
Number of incoming animals
Number of lost pets returned to owners
Number of animals adopted out
Number of animals euthanized
Number of animals transferred or rescued

55
100
60

85
300
100

1,875

1,950

1,983

12,493
6.2
18.0
11,037

12,909
6.2
18.0
11,494

13,726
6.2
18.0
12,103

1,401
4,179.5
11%
9.00

1,382
3,651.4
23%
14.00

1,470
3,682.5
17%
6.00

N/D

3,473

3,753

4,913
4,152
290
2,949

6,447
5,599
277
3,353

7,418
6,224
368
3,013

1,031
821
1,102
132,258,770 114,271,071 195,918,323

Sources: City Departments
Notes: N/D means reliable data is not available.
N/A means data is not yet available.
The Information Technology Department was created in April 2003.
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-

4,543
786
812
2,170
655

4,685
822
886
2,434
563

4,474
797
897
2,390
526

TABLE 17

2005

2006

2007

Fiscal Year
2008

51
675
200

2,053

2,355

2,555

2,659

2,670

2,705

2,777

14,680
5.9
18.0
12,574

14,786
8.3
18.0
12,922

14,786
7.2
18.0
12,922

14,791
8.2
18.0
13,550

15,188
8.5
18.0
13,791

15,283
8.4
18.0
13,873

15,186
8.7
18.0
13,874

1,550
3,791.5
21%
6.00

1,553
3,631.9
23%
4.00

1,439
3,224.4
23%
4.00

1,635
3,542.6
19%
4.00

1,814
3,902.8
29%
3.00

4,075

4,280

4,830

5,022

5,193

8,762
8,369
322
2,441

7,552
5,995
282
3,953

6,983
7,061
214
3,616

34
3,750
10

2011

60
700
200

8,210
7,008
268
3,893

250
1,000
350

2010

25
500
150

6,934
6,098
222
2,407

230
1,500
500

2009

1,846
3,955.0
29%
3.00
5,221
6,419
6,165
345
2,752

53
3,700
10

n/a
n/a
n/a
3.00
n/a
7,472
8,142
345
5,056

778
828
612
578
432
491
404
104,469,980 159,250,091 172,408,265 83,105,685 28,441,102 33,687,160 22,611,850
4,689
720
826
2,382
631

4,709
758
811
2,526
522

5,777
869
756
3,122
641

5,243
811
758
3,068
524

5,208
781
923
2,888
796
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5,380
785
797
2,757
927

4,909
769
724
2,500
777

CITY OF CEDAR HILL, TEXAS
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
LAST TEN FISCAL YEARS
(UNAUDITED)

TABLE 18

Fiscal Year
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Function/Program
Public Works:
Streets & Drainage
Paved streets (miles) a
Graded streets (miles)
Paved alleys (miles)
Storm sewers (miles) a
Water & Sewer
Water mains (miles) a
Storage capacity (millions of gallons)
Sanitary sewers (miles) a
Public Safety:
Police
Stations
Fire
Stations
Animal Shelter
Buildings
Community Services:
Parks
Acreage
Municipal swimming pools
Lighted tennis courts
Lighted ball diamonds
Community/Senior Center
Recreation Center
Library
Number of libraries

194
2
38
56

194
2
40
60

199
3
41
61

205
3
41
64

206
0
41
66

209
0
41
67

210
1
42
70

210
1
42
71

216
1
42
74

217
1
42
76

230
18
190

239
18
193

247
18
200

247
18
201

268
18
225

270
18
225

280
18
245

282
18
247

279
18
214

279
18
215

1

1

1

1

1

1

1

1

1

2

3

3

3

3

3

3

3

4

4

4

1

1

1

1

1

1

1

1

1

1

507
1
2
16
1
0

507
1
2
16
1
0

596
1
2
18
1
0

596
1
2
18
1
1

596
1
2
18
1
1

667
1
2
19
1
1

686
1
2
23
1
1

686
1
2
23
1
1

692
1
2
23
1
1

692
1
2
23
1
1

1

1

1

1

1

1

1

1

1

1

Sources: City Departments
Notes:
a
FY2010 data has been updated to reflect only assets in use and owned by the City of Cedar Hill
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INDEPENDENT AUDITOR'S REPORT

Cedar Hill Economic Development Corporation
Cedar Hill, Texas
We have audited the accompanying financial statements of the governmental activities and
general fund of the Cedar Hill Economic Development Corporation (the Corporation) (a
component unit of the City of Cedar Hill, Texas) as of and for the year ended September 30, 2011,
which comprise the Corporation’s basic financial statements. These financial statements are the
responsibility of the management of the Cedar Hill Economic Development Corporation. Our
responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities and general fund of the Cedar Hill Economic
Development Corporation as of September 30, 2011 and the respective changes in financial
position thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
As discussed in Note 1 to the basic financial statements, the City implemented GASB Statement
No. 54 ―Fund Balance Reporting and Governmental Fund Type Definitions‖.
The accompanying management’s discussion and analysis on pages 2-7 and the Budgetary
Comparison Schedule for the General Fund on pages 29-30 are not a required part of the basic
financial statements but are supplementary information required by the Governmental Accounting
Standards Board. This information is the responsibility of the Cedar Hill Economic Development
Corporation’s management. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and
express no opinion on it.

WEAVER AND TIDWELL, L.L.P.
Dallas, Texas
April 30, 2012

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011
The Cedar Hill Economic Development Corporation (the Corporation) offers readers of the
Corporation’s financial statement this narrative overview and analysis of the financial activities
of the Corporation for the fiscal year ended September 30, 2011.
FINANCIAL HIGHLIGHTS
The assets of the Corporation’s governmental activities exceeded its liabilities at the
close of the fiscal year ended September 30, 2011, by $9,561,863 (net assets). Of this
amount, $7,566,930 (unrestricted net assets) may be used to meet the Corporation’s
ongoing obligations to citizens and creditors in accordance with the Corporation’s fund
designation and fiscal policies.
The Corporation’s total net assets increased by $1,185,749. This increase in net assets
can be attributed to revenues exceeding expenses. The Corporation’s level of expenses
varies based upon the amount of development incentives incurred each year. The
amount of incentives incurred each year is dependent upon the approval of incentives by
the Corporation throughout the year. The Corporation’s budget authorized $5,380,000,
and the Corporation incurred no development incentives during the year.
As of September 30, 2011, the Corporation’s general fund reported an ending fund
balance of $7,614,970. Of this amount, $7,602,284 is unassigned and available for use
within the Corporation’s designation and policies.
Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the Corporation’s
basic financial statements. The Corporation’s basic financial statements are comprised of
three components: 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.
Government–Wide Financial Statements
The government-wide financial statements are intended to provide readers with a broad
overview of the Corporation’s finances, in a manner similar to a private-sector business.
The Statement of Net Assets presents information on all of the Corporation’s assets and
liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the Corporation is improving or deteriorating. The Statement of Net
Assets combines and consolidates the general fund’s current financial resources (shortterm spendable resources) with capital assets and long-term obligations. Other nonfinancial factors should also be taken into consideration, such as changes in sales tax
receipts to assess the overall health or financial condition of the Corporation. The
Statement of Activities presents information showing how the Corporation’s net assets
changed during the fiscal year. All of the current year’s revenues and expenses are
taken into account regardless of when cash is received or paid.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011
Government–Wide Financial Statements – Continued
Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused compensated absences). Both of the government-wide financial statements are
prepared utilizing the accrual basis of accounting.
Fund Financial Statements
A fund is a grouping of related accounts used to maintain control over resources that
have been segregated for specific activities or objectives. The Corporation uses fund
accounting to ensure and show compliance with finance-related legal requirements. The
Corporation has a single fund, the general fund, that is accounted for as a governmental
fund. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. Unlike
the government-wide financial statements, governmental fund financial statements focus
on how money flows into and out of those funds and the balances left at the end of the
fiscal year. The governmental fund statements provide a detailed short-term view of the
Corporation’s general government operations and the basic services it provides. By
comparing information presented for governmental funds with the governmental
activities in the government-wide statements, readers may better understand the longterm impact of the Corporation’s near-term financing decisions. The governmental
funds’ balance sheet and the governmental funds’ statements of revenues,
expenditures, and changes in the fund balances provide a reconciliation to facilitate the
comparison between the governmental funds and the governmental activities.
Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found immediately following the basic financial statements.
Government-Wide Financial Analysis
As noted earlier in this report, the net assets may serve as a useful indicator of a
government’s financial position. In this case, as shown below, the Corporation’s assets
exceed liabilities by $9,561,863 as of September 30, 2011.
21% of the Corporation’s net assets reflects its investment in capital assets. The
Corporation uses these capital assets as incentives for companies considering
relocation to the City; consequently, these assets are not available for future spending.
The remaining balance of unrestricted net assets (79%) may be used to meet the
Corporation’s obligations with creditors and for future development incentives.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011
Condensed Statements of Net Assets at September 30, 2011and 2010.
Governmental Activities
2011
2010
CURRENT AND OTHER ASSETS
CAPITAL ASSETS

$ 7,801,327
1,994,933

$ 6,830,594
2,172,555

9,796,260

9,003,149

48,040
186,357

45,108
581,927

234,397

627,035

1,994,933
7,566,930

2,172,555
6,203,559

$ 9,561,863

$ 8,376,114

Total assets
NONCURRENT LIABILITIES
OTHER LIABILITES
Total liabilities
NET ASSETS:
Invested in capital assets
Unrestricted
Total net assets

Analysis of the Corporation’s Operations
Net assets of the governmental activities increased 14.1% in fiscal year 2011. This
increase in net assets is the result of paying a lower amount of development incentives
than the Corporation budgeted during the fiscal year.
The following table provides a summary of the Corporation’s operations for the year
ended September 30, 2011, with comparative information for the prior year. Total
activities of the Corporation increased net assets by $1,185,749. This increase in net
assets can be attributed to lower than anticipated development incentives incurred
during the fiscal year.
Governmental Activities
2011
2010
REVENUES:
Program revenues:
Charges for service

$

General revenues:
Sales taxes
Investment earnings
Gain on disposal of assets
Miscellaneous

-

$

-

3,014,790
74,218
117,101
-

3,023,893
66,501
96,192
4,190

3,206,109

3,190,776

EXPENSES:
Economic Development

2,020,360

2,411,391

INCREASE

1,185,749

779,385

NET ASSETS—BEGINNING

8,376,114

7,196,729

Total revenues

PRIOR PERIOD ADJUSTMENT

-

NET ASSETS—Ending

$ 9,561,863

4

400,000
$ 8,376,114

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011
Financial Analysis of the Major Funds
Governmental Fund
The focus of the Corporation’s governmental fund is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the Corporation’s financial requirements. Specifically, unreserved fund
balance may serve as a useful measure of a government’s net resources at the end of
the fiscal year.
At the end of the current fiscal year, the Corporation’s general fund reported ending fund
balance of $7,614,970. Of this amount, $7,602,284 is unassigned and available for use
within the Corporation’s designation and policies.
The Corporation’s general fund revenues exceeded expenditures by $1,101,494 since
the Corporation incurred lower than anticipated expenditures for development incentives.
General Fund Budgetary Highlights
General Fund expenditures totaled $1,987,514 or $6,563,331 less than the $8,550,845
budgeted. The Corporation budgeted $6,564,430 for economic development incentives
and incurred $66,519 in incentive costs for $6,497,911 in savings. General Fund
revenues totaled $3,089,008 or $992 less than projected.
Capital Assets
The Corporation’s investment in capital assets for its government-wide activities as of
September 30, 2011, amounts to $1,994,933. The investment in capital assets consists
of land, construction-in-progress for land improvements, leasehold improvements and
other improvements.
Governmental Activities
2011
2010
Land
Improvements Other Than Buildings
Leasehold Improvements

$ 1,757,544
80,375
157,014

$ 1,850,358
83,813
238,384

$ 1,994,933

$ 2,172,555

Additional information on the Corporation’s capital asset activity can be found in Note 3
to the basic financial statements on page 22.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011
Debt Administration
Debt
The Corporation has a contractual obligation to the City to provide future funding for debt
service for the $2,990,000 2003 Certificate of Obligation and the $12,890,000 2006
Certificates of Obligation. The Corporation paid the City $1,176,655 in accordance with
these agreements in fiscal year 2011.
Long-term obligations consist of compensated absences totaling $48,040.
Additional information on the Corporation’s long-term debt can be found in Note 5 to
basic financial statements on page 24.
Economic Condition
The Corporation’s primary revenue source is sales tax and the Corporation’s financial
health is determined by the economic conditions in the City. Optimism is the best way to
describe the overall feeling in commercial real estate in the Metroplex. From meetings
focused on multifamily to those focused on industrial development, the tone is positive.
Cedar Hill is no exception to the increasingly positive business climate and continuing
recovery. A classic example is the Cedar Hill Business Park on Mt. Lebanon Road. In
the last 12 months, four lots have sold, PepWear is occupying their building, KRK is
nearing finished construction, Highway Intelligent Traffic Systems has completed the
approval process, and Martin-Siddons has submitted plans – all new investment and
new jobs for the City. In 2011, there were 105 commercial certificates of occupancy
awarded in Cedar Hill and there were 404 building permits issued with a total valuation
of $22,611,850.
The retail market remains strong in Cedar Hill. Uptown Village at Cedar Hill continues to
add stores and improve sales. One estimate is that up to 80% of the sales are from
customers who reside outside of Cedar Hill. The other centers are performing well also.
Toys R Us/Babies R Us is now open and DSW Shoe Warehouse is in the process of
coming into the Plaza Center. Across FM1382, Akita Hibachi Sushi and JC Penney
Foundry are some of the newer additions. B&B Bicycles moved to the Kroger Center due
to additional space needed for their thriving business.
The office sector continues to improve. In 2007, a 25,000 square foot building by
Methodist Health Group opened, and in 2008, a 12,000 square foot office building
anchored by Baylor Health Group opened. The Baylor office building is now fully
occupied with Baylor Imaging and Children’s Medical offices as well as Baylor offices. In
2009, Sandler Southwest completed construction of a 70,000 square foot Class A office
building, 610 Uptown Blvd. The newest tenant at 610 is Strayer University, occupying
the 3rd floor. Medical office continues to thrive with the newest addition of the
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2011
ophthalmology group, EyeCare Associates, enlarging and finishing out a vacant space at
634 Uptown Blvd. This one office alone employs five physicians and 30 staff members.
Use of hotel space in the City is continuing to grow and helps to support the City’s effort
to develop tourism. La Quinta opened a 60-room hotel in 2008; Holiday Inn Express
followed by opening a 70-room hotel in 2009. The national Audubon Society opened a
250-acre national preserve with interpretive center in late summer of 2011 that is
anticipated to draw 30,000 visitors per year. This center, in conjunction with Cedar Hill
State Park, Cedar Mountain Preserve and other adjacent City and institutional open
space, represents one of the largest masses of urban preserve in the region.
The City continues to have a significant presence in the higher education market.
Northwood University, a private university offering undergraduate and postgraduate
studies, has been located in the city since the 1960’s. Northwood University is
expanding the dorm and classroom space on campus as well as expanding its
educational programs. In the fall of 2009, Northwood began offering an MBA program. In
the Fall of 2011, Northwood’s new dorm will open. Adding to the education offerings in
the City are University of Phoenix in Uptown Village and Strayer University in 610
Uptown Blvd. Cedar Valley College also offers workforce development and continuing
education classes in conjunction with the Small Business Development Center at the
Cannady location in Cedar Hill.
Opportunity for growth continues to exist, as the city is approximately 50% developed.
Request for Information
This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the Corporation’s finances. If you have questions about
this report or need additional financial information, contact the Finance Department, City of
Cedar Hill, 285 Uptown Blvd, Building 100, Cedar Hill, Texas 75104, or call (972) 291-5100.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
STATEMENT OF NET ASSETS
AS OF SEPTEMBER 30, 2011
Governmental
Activities
ASSETS
Equity in pooled cash and cash equivalents
Investments
Receivables:
Taxes
Miscellaneous
Interest
Prepaid items
Nondepreciable capital assets
Depreciable capital assets-net of accumulated depreciation

$

6,803,148
269,363

TOTAL ASSETS

$

9,796,260

$

173,665
12,692

513,748
201,076
1,306
12,686
1,757,544
237,389

LIABILITIES
Accounts payable
Accrued liabilities
Noncurrent liabilities:
Due within one year
Due in more than one year

12,805
35,235

TOTAL LIABILITIES

234,397
NET ASSETS

Invested in capital assets—net of related debt
Unrestricted

1,994,933
7,566,930

TOTAL NET ASSETS

$

The Notes to the Financial Statements are
an integral part of this statement.
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9,561,863

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2011
Governmental
Activities
EXPENSES
Economic development

$

Net program expense

2,020,360
2,020,360

GENERAL REVENUES
Sales taxes
Investment earnings
Gain on disposal of assets

3,014,790
74,218
117,101

Total general revenues

3,206,109

CHANGE IN NET ASSETS

1,185,749

NET ASSETS, beginning of year

8,376,114

NET ASSETS, end of year

$

The Notes to the Financial Statements are
an integral part of this statement.
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9,561,863

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
GENERAL FUND BALANCE SHEET
AS OF SEPTEMBER 30, 2011
General
Fund
ASSETS
Equity in pooled cash and cash equivalents
Investments

$ 6,803,148
269,363

Receivables
Taxes
Miscellaneous
Interest
Prepaid items

513,748
201,076
1,306
12,686

TOTAL ASSETS

$ 7,801,327
LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts payable
Accrued liabilities

$

Total liabilities

173,665
12,692
186,357

FUND BALANCE
Nonspendable—prepaids
Unassigned

12,686
7,602,284

Total fund balance

7,614,970

TOTAL LIABILITIES AND FUND BALANCE

$ 7,801,327

The Notes to the Financial Statements are
an integral part of this statement.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET TO THE
STATEMENT OF NET ASSETS
AS OF SEPTEMBER 30, 2011

TOTAL FUND BALANCES—Governmental funds
Capital assets used in governmental activities are not financial resources and
are therefore not reported in the funds.
Compensated absences

$ 7,614,970

1,994,933
(48,040)

TOTAL NET ASSETS—Governmental activities

The Notes to the Financial Statements are
an integral part of this statement.
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$ 9,561,863

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES
FOR THE YEAR ENDED SEPTEMBER 30, 2011
General
Fund
REVENUES
Taxes
Investment earnings

$ 3,014,790
74,218

Total revenues

3,089,008

EXPENDITURES
Current— economic development

1,987,514

Total expenditures

1,987,514

EXCESS OF REVENUES OVER EXPENDITURES
OTHER FINANCING SOURCES:
Sale of assets

1,101,494

264,809

Total other financing sources

264,809

CHANGE IN FUND BALANCES

1,366,303

FUND BALANCES, beginning of year

6,248,667

FUND BALANCES, end of year

$ 7,614,970

The Notes to the Financial Statements are
an integral part of this statement.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NET CHANGE IN FUND BALANCES—Governmental funds

$ 1,366,303

Amounts reported for governmental activities in the statement of activities
are different because:
In governmental fund financial statements the proceeds from sale of assets are
shown as an increase in financial resources. In the government-wide financial
statements, the gain or loss is calculated and reported.
Depreciation expense on capital assets is reported in the government-wide statements
of activities and changes in net assets, but they do not require the use of current
financial resources. Therefore, depreciation expense is not reported as expenditures
in the governmental funds
Additions to vacation and sick liabilities are not shown in the fund financial
statements. The net effect of the current year increase is to decrease net assets.
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

The Notes to the Financial Statements are
an integral part of this statement.
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(147,708)

(29,914)
(2,932)
$ 1,185,749

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Cedar Hill Economic Development Corporation (the Corporation) was incorporated in
1994. The Corporation operates as a nonprofit corporation organized and operating under
the laws of the State of Texas, particularly Section 4A of the Development Corporation Act
of 1979, Article 5190.6, Texas Revised Civil Statute, as amended (the Act). The
Corporation was created following an election held by the City of Cedar Hill, Texas (the
City), to levy a 0.5% local sales and use tax in the City for the benefit of the Corporation.
The Corporation, as currently organized, is to promote and provide for economic
development within the City and the State of Texas in order to eliminate unemployment and
underemployment, and to promote and encourage employment and the public welfare of, for
and on behalf of the City by developing, providing and financing projects under the Act and
as defined in Section 4A of the Act. The Corporation is a discretely presented component
unit of the City under the provisions of GASB Statement No. 14 as amended by GASB
Statement No. 39.
The accounting and reporting policies of the Corporation have been prepared in accordance
with generally accepted accounting principles in the United States of America (GAAP)
applicable to governmental units. The following is a summary of the more significant
accounting and reporting policies:
Reporting Entity
The Economic Development Corporation is a legally separate entity. The City Council
appoints the governing board of this entity, which serves the purpose of assisting
economic development within the City.
Government-Wide and Fund Financial Statements
The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all the activities of the Corporation.
The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include (1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a function or segment and (2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported as general revenues. The Corporation does not have
any program revenues.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Measurement Focus, Basis of Accounting and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.
Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the
Corporation considers revenues to be available if they are collected within 60 days of the
end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences, are recorded only when payment is
due.
Sales tax associated with the current fiscal period is considered to be susceptible to
accrual and have been recognized as revenues of the current fiscal period. Interest
earnings are recorded as earned, since they are measurable and available.
Private-sector standards of accounting and financial reporting issued on or before
November 30, 1989, generally are followed in the government-wide financial statements
to the extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board.
The Corporation reports the following major governmental fund:
The General Fund accounts for the current operations of the Corporation.
The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. The General Fund, a governmental fund type, is accounted
for using a current financial resources measurement focus. With this measurement
focus, only current assets and current liabilities generally are included on the balance
sheet. Operating statements of this fund present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) in
fund balance.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Assets, Liabilities, and Net Assets or Equity
Deposits and Investments – The Corporation considers both restricted and unrestricted
demand deposits, cash on hand, investments in highly liquid investment pools and
investments with original maturities at date of purchase of under 90 days to be cash
equivalents.
The City pools substantially all cash and investments except for separate cash and
investment accounts which are maintained in accordance with legal restrictions. The
Corporation participates in the City’s cash and investment pool with Corporation funds
that are not required by debt indentures to be segregated. The Corporation’s equity
share of the total pooled cash and investments is included on the accompanying
statement of net assets and balance sheet under the caption ―Equity in pooled cash and
investments.‖ Investments are recorded at fair value. Fair value is the amount at which a
financial instrument could be exchanged in a current transaction between willing parties.
Interest earned on investments is allocated to the Corporation based upon its pro rata
participation in the pool.
Receivables – Taxes receivable represents the amounts collected by merchants through
the end of the fiscal year that have not been remitted to the Corporation.
Prepaid items – Prepaid items represents amounts paid in advance for conferences that
will be attended in fiscal year 2012.
Capital Assets – Capital assets of the Corporation are recorded as expenditures in the
General Fund when acquired. However, for the statement of net assets, such assets are
capitalized at historical cost.
Compensated Absences – It is the Corporation’s policy to permit employees to
accumulate earned but unused vacation and sick pay benefits. When employees enter
full-time employment classification, accrual of paid vacation time begins according to the
schedule based on position and years of service. If the total amount of unused paid
vacation time reaches a ―cap‖ of 240 hours, further accrual will cease until accrued leave
time is less than 240 hours. If an employee retires or resigns with two weeks notice and
completes the remaining two weeks, the employee will be paid for unused vacation time
that has been earned through the last day of work, up to the 240-hour cap.
An employee is eligible to accrue 96 hours of sick leave per year, accrued at a rate of 8
hours per month. Unused sick leave may be accumulated from year-to-year to an
unlimited total. If an employee retires or resigns with two weeks notice and completes
the remaining two weeks, the employee will be paid for unused sick time that has been
earned through the last day of work, up to a maximum of 720 hours.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Assets, Liabilities, and Net Assets or Equity – Continued
Long-Term Obligations – In the government-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities in the statement of net assets.
All of the Corporation’s long-term liabilities consist of compensated absences.
Fund equity - The City reports governmental fund balances per GASB 54 definitions as
follows:
Nonspendable – Amounts that are not in spendable form or are required to be
maintained intact, such as inventory or permanent funds.
Restricted – Amounts that can be spent only for specific purposes stipulated by
external parties, such as grants, court technology fees and construction.
Committed – Amounts that can be used only for specific purposes set by resolution
of the City Council, such as Street Construction and Building Maintenance.
Assigned – Amounts intended to be used for specific purpose. The City Council has
delegated the responsibility to assign funds to the City Manager or the Director of
Finance. Assignments may occur subsequent to fiscal year end.
Unassigned – Amounts not contained in other classifications that can be used for
any purpose.
The City will utilize funds for expenditures from the most restrictive fund balance first
when more than one fund balance classification is available.
Minimum Fund Balance Policy – it is the policy of the City to achieve and maintain an
unassigned fund balance in the Economic Development Corporation Fund equal to
fifteen percent of revenues.
New GASB Pronouncements
Effective in the current year
In March 2009, GASB issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, which was effective June 30, 2011. This
Statement establishes fund balance classifications that comprise a hierarchy based
primarily on the extent to which a government is bound to observe constraints imposed
upon the use of the resources reported in governmental funds. The Corporation has
implemented this standard in 2011.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
New GASB Pronouncements – Continued
Effective in the current year – Continued
In December 2009, GASB issued Statement No. 57, OPEB Measurements by Agent
Employers and Agent Multiple-Employer Plans. This statement address issues related to
the use of the alternative measurement method and the frequency and timing of
measurements by employers that participate in agent multiple-employer other
postemployment benefit (OPEB) plans (that is, agent employers). The provisions related
to the use of the alternative measurement method is effective upon issuance. The
provisions related to the frequency and timing of measurements for actuarial valuations
first used to report funded status information in OPEB plan financial statements for
periods beginning after June 15, 2011. The Corporation has evaluated this statement
and has determined it does not impact the Corporation’s OPEB plan for the fiscal year
ended September 30, 2011.
In December 2009, GASB issued Statement No. 58, Accounting and Reporting for
Chapter 9 Bankruptcies, which was effective June 30, 2011. This statement provides
accounting and financial reporting guidance for governments that have petitioned for
protection from creditors by filing for bankruptcy under Chapter 9 of the United States
Bankruptcy Code. It requires governments to measure liabilities that are adjusted in
bankruptcy when the bankruptcy court confirms a new payment plan. The Corporation
will continue to evaluate the impact of this standard and will take steps to implement if
applicable.
In June 2011, GASB issued Statement No. 64, Accounting and Financial Reporting for
Derivative Instruments, which was effective for periods beginning after June 15, 2011.
This Statement clarifies the existing requirements for the termination of hedge
accounting. This Statement applies to all state and government and amends Statement
53, paragraphs 22d and 82. The Corporation has no derivative instruments. In the future
if there is a situation that applies to this Statement, the Corporation will account for it
appropriately.
In December 2010, GASB issued Statement No. 60, Accounting and Financial Reporting
for Service Concession Arrangements. This statement addresses how to account for and
report service concession arrangements (SCAs), a type of public-private or public-public
partnership that state and local governments are increasingly entering into. This
statement is effective for financial statements for periods starting after December 15,
2011. In general, its provisions are required to be applied retroactively for all periods
reported. The Corporation had no transactions of this type in 2011. In the future, if there
is a transaction to which this statement applies, the Corporation will account for it
appropriately.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
New GASB Pronouncements – Continued
Effective in the future periods
In November 2010, GASB issued Statement No. 61, The Financial Reporting Entity:
Omnibus- an amendment of GASB Statements No. 14 and No. 34. The objective of this
statement is to improve financial reporting for a governmental financial reporting entity.
The requirements of Statement No. 14, The Financial Reporting Entity, and the related
financial reporting requirements of Statement No. 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments, were
amended to better meet user needs and to address reporting entity issues that have
arisen since the issuance of those statements. This statement will be effective for
periods beginning after June 15, 2012. The Corporation will continue to evaluate the
impact of this standard and will take steps to implement as needed.
In December 2010, GASB issued Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. The objective of this statement is to incorporate into the GASB’s
authoritative literature certain accounting and financial reporting guidance that is
included in the following pronouncements issued on or before November 30, 1989,
which does not conflict with or contradict GASB pronouncements:
1. Financial Accounting Standards Board (FASB) Statements and Interpretations.
2. Accounting Principles Board Opinions.
3. Accounting Research Bulletins of the American Institute of Certified Public
Accountants’ (AICPA) Committee on Accounting Procedure.
This Statement is effective for periods beginning after December 15, 2011. The
Corporation will continue to evaluate the impact of this standard and will take steps to
implement as needed.
In June 2011, GASB issued Statement No. 63, Accounting and Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, which
will be effective in the fiscal year ending December 15, 2011.
The Statement will improve financial reporting by standardizing the presentation of
deferred outflows of resources and deferred inflows of resources and their effects on a
government’s net position. It alleviates uncertainty about reporting those financial
statement elements by providing guidance where none previously existed. The
Corporation will evaluate the impact of the standard on its Financial Statements and will
take the necessary steps to implement it.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 2. DEPOSITS AND INVESTMENTS
Included in the statement of net assets are cash,cash equivalents and investments totaling
$7,072,511.

Fair Value
Corporation—cash

$

6,449,867

Corporation
investments:
Investment pools
Money market
Certificate of
deposit

206,797
146,484

Total investments

622,644

Total cash and
investments—
Corporation

Investment Maturities (in Years)
Less than
1
1–5
6–10
$

-

206,797
146,484

7,072,511

$

-

-

$

-

-

269,363

-

-

353,281

269,363

-

-

353,281

$ 269,363

-

$

-

-

269,363

$

$

More than
10

$

-

$

-

Custodial Credit Risk – Deposits
Custodial credit risk for deposits is the risk that, in the event of failure of a depository
financial institution, the Corporation will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party. The
deposit and investment policies of the Corporation are required by the Corporation’s
bylaws to match the City’s policies. It is the City’s policy to require all deposits with
financial institutions to be collateralized to the extent not protected by F.D.I.C. insurance.
Securities that can be accepted include obligations of the United States or its agencies
and instrumentalities; direct obligations of the State of Texas or its agencies; and other
obligations, the principal of and interest on which are unconditionally guaranteed or
insured by, or backed by the full faith and credit of, the State of Texas or the United
States or their respective agencies and instrumentalities.
At year-end, the carrying amount of the Corporation’s deposits was $6,449,867 and the
bank balance was $6,476,342. The bank balance was completely covered by federal
depository insurance, other insurance or by collateral held by the City’s agent in the
City’s name.
Custodial Credit Risk – Investments
The laws of the State of Texas and prudent treasury management require that all
purchased securities shall be held in safekeeping by either a Corporation account in a
third party financial institution, or the Corporation’s safekeeping account in its designated
depository bank, or in a Federal Reserve Bank.
Securities owned by the Corporation are held by the City’s depository at the Federal
Home Loan Bank in a separate account for the City.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Investment in State Investment Pools
The Corporation also invested in TexSTAR. TexSTAR is administered by First
Southwest Asset Management, Inc. and JPMorgan Chase. Together, these
organizations bring to the TexSTAR program the powerful partnership of two leaders in
financial services with a proven and noted track record in local government investment
pool management. TexSTAR is a local government investment pool created under the
Interlocal Cooperation Act specifically tailored to meet Texas state and local government
investment objectives of preservation of principal, daily liquidity, and competitive yield.
The fund is rated AAAm by Standard & Poor’s.
The Corporation’s investment policy, which complies with state statutes, permits
investments in (1) obligations of the United States or its agencies and instrumentalities;
(2) direct obligations of the State of Texas or its agencies; (3) other obligations, the
principal of and interest on which are unconditionally guaranteed or insured by, or
backed by the full faith and credit of, the State of Texas or the United States or their
respective agencies and instrumentalities; (4) Certificates of deposit issued by state and
national banks domiciled in the State of Texas; (5) direct repurchase agreements with
primary security dealers having a defined termination date, and secured by U.S.
Government or federal agency securities; (6) SEC-registered and regulated, no-load
money market mutual funds with a dollar-weighted average portfolio maturity of 90 days
or less whose assets comply with the Public Fund Investment Act; and (7) investment
pools that complies with the requirements of the Public Funds Investment Act and
approved by the City Council.
The Corporation’s investments during the fiscal year consisted of collateralized
certificates of deposits, money market mutual funds and investment pools approved by
the City Council.
The Corporation participated in the following investment pools during the fiscal year:
Investment
Texas Short Term Asset Reserve Program (TexSTAR)

Rating Agency
Standard & Poor’s

Ratings
AAAm

Federated Money Market Mutual Fund

Standard & Poor’s

AAAm

Interest Rate Risk
Interest rate risk is minimized according to policy by diversification of investment
instruments as well as stated maximum maturity dates. The Corporation’s investment
policy limits investments to the following maturities:
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Interest Rate Risk– Continued
Maximum
Average Maturity

Portfolio Type
Consolidated funds

Maximum
Final Maturity

Weighted-average maturity
of 365 days

Three years

NOTE 3. CAPITAL ASSETS
Capital asset activity for the year ended September 30, 2011, was as follows:
Beginning
Balance
Capital assets—not being depreciated:
Land

Decreases

Transfers

$

$

Ending
Balance

-

$ (92,814)

-

$ 1,757,544

1,850,358

-

(92,814)

-

1,757,544

Capital assets—being depreciated:
Improvements other than buildings
Leasehold improvements
Total capital assets being depreciated

85,962
303,289
389,251

-

(76,280)
(76,280)

-

85,962
227,009
312,971

Less accumulated depreciation for:
Improvements other than buildings
Leasehold improvements
Total accumulated depreciation

(3,868)
(63,186)
(67,054)

(1,719)
(28,195)
(29,914)

21,386
21,386

-

(5,587)
(69,995)
(75,582)

Total capital assets—not being depreciated

Total capital assets being depreciated—net
EDC Capital assets—net

$ 1,850,358

Increases

322,197
$ 2,172,555

(29,914)
$ (29,914)

(54,894)
$ (147,708)

$

-

237,389
$ 1,994,933

NOTE 4. COMMITMENTS
The Corporation has outstanding commitments to the Kimco Realty Corporation and to the
City of Cedar Hill. These commitments are classified as voluntary nonexchange
transactions. Payment by the Corporation to the other parties is contingent upon the
existence of sufficient available resources (tax revenues) and an annual appropriation for
payment by the Corporation’s Board. Therefore, only the current unpaid portion, if any, of
each year’s appropriation would be recorded as a liability at year-end. At September 30,
2011, all amounts payable for the fiscal year have been paid.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 4. COMMITMENTS – CONTINUED
The incentive contract between the Corporation and Kimco requires the Corporation to pay
Kimco Realty Corporation the sales tax received by the Corporation from the retail outlets
located in an approximately 160,000-square foot shopping center developed by Kimco
Realty Corporation. The incentive contract establishes an incentive of $1,750,000, which
will accrue interest at a rate of 8%. Payments by the Corporation will be applied to interest
first, with the remaining balance of the payments to be applied to the $1,750,000 incentive.
During 2011, the Corporation paid $116,520. The payments by the Corporation will continue
for a maximum term of 17 years. All payments by the Corporation cease if the incentive is
paid in full prior to the end of the maximum 17-year term. At September 30, 2011,
$2,346,704 of the commitment remains.
During fiscal year 2004, the Corporation entered into an agreement with the City to provide
the funds to amortize the City’s $2,990,000 2003 Certificates of Obligation and related
interest for the construction of Uptown Boulevard. In fiscal year 2006, the Corporation
entered into a second agreement with the City to provide funds to amortize the City’s
$12,890,000 Certificates of Obligation and related interest for the construction of roads and
drainage facilities to support the Uptown Village retail center. The future annual contingent
payments as of September 30, 2011 are as follows:
Year Ending
September 30

Principal & Interest

2012
2013
2014
2015
2016
2017-2021
2022-2026

821,533
825,033
1,170,933
1,169,033
1,170,139
5,839,410
5,842,000

Total remaining commitment

$

16,838,079

During fiscal year 2009, the Corporation entered into an agreement with a local restaurant.
Under the agreement the Corporation has guaranteed a $250,000 loan in the restaurant’s
name. The Corporation purchased a $250,000 certificate of deposit as collateral for the
loan. The current value of this certificate is $269,363.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 5. LONG-TERM OBLIGATIONS
Changes in Long-Term Liabilities
The following is a summary of transactions affecting long-term liabilities for the year
ended September 30, 2011:

Compensated absences

Balance
October 1,
2010

Increases

$

$ 23,733

45,108

Retirements

Balance
September 30,
2011

Due Within
One Year

$

$

$ 12,805

(20,801)

48,040

NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
The Corporation’s employees participate in all City employee benefit programs. Included in
these programs is participation in the City’s pension plan.
Plan Description
The City provides pension benefits for all of its full-time employees through a
nontraditional, joint contributory, hybrid defined benefit plan in the state-wide Texas
Municipal Retirement System (TMRS), one of 842 administered by TMRS, an agent
multiple-employer public employee retirement system. Each of the municipalities has an
annual, individual actuarial valuation performed. All assumptions for the September 30,
2011, valuations are contained in the 2010 TMRS Comprehensive Annual Financial
Report, a copy of which may be obtained by writing P.O. Box 149153, Austin, Texas
78714-9153.
Benefits depend upon the sum of the employee’s contributions to the plan, with interest,
and the City-financed monetary credits, with interest. At the date the plan began, the City
granted monetary credits for service rendered before the plan began of a theoretical
amount equal to two times what would have been contributed by the employee, with
interest, prior to establishment of the plan. Monetary credits for service since the plan
began are a percent (100%, 150%, or 200%) of the employee’s accumulated
contributions. In addition, the City can grant, as often as annually, another type of
monetary credit referred to as an updated service credit, which is a theoretical amount
which, when added to the employee’s accumulated contributions and the monetary
credits for service since the plan began, would be the total monetary credits and
employee contributions accumulated with interest if the current employee contribution
rate and City matching percent had always been in existence and if the employee’s
salary had always been the average of his salary in the last three years that are one
year before the effective date. At retirement, the benefit is calculated as if the sum of
the employee’s accumulated contributions with interest and the employer-financed
monetary credits with interest were used to purchase an annuity.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Plan Description – Continued
Members can retire at ages 60 and above with five or more years of service or with 20
years of service regardless of age. A member is vested after five years. The plan
provisions are adopted by the governing body of the City, within the options available in
the state statutes governing TMRS and within the actuarial constraints also in the
statutes. Plan provisions for the City were as follows (as of December 31, 2011):
Deposit Rate:
Matching Ratio (City to employee):
A member is vested after

7%
2-1
5 years

Contributions
The contribution rate for an employee is 7%, and the City matching ratio is currently 2 to
1, as adopted by the City Council. Under the state law governing TMRS, the actuary
annually determines the City contribution rate. This rate consists of the normal cost
contribution rate and the prior service contribution rate, both of which are calculated to
be a level percent of payroll from year to year. The normal cost contribution rate finances
the currently accruing monetary credits due to City matching percent, which are the
obligation of the City as of an employee’s retirement date, not at the time the employee’s
contributions are made. The normal cost contribution rate is the actuarially determined
percent of payroll necessary to satisfy the obligation of the City to each employee at the
time his/her retirement becomes effective. The prior service contribution rate amortizes
the unfunded (overfunded) actuarial liability (asset) over the remainder of the plan’s 30year amortization period. The projected unit credit actuarial cost method is used for
determining the City contribution rate. Both the employees and the City make
contributions monthly. Since the City needs to know its contribution rate in advance for
budgetary purposes, there is a one-year delay between the actuarial valuation that
serves as the basis for the rate and the calendar year when the rate goes into effect. (i.e.
December 31, 2009 valuation is effective for the rates beginning January 2011)
Annual Pension Costs
The Corporation’s total payroll in fiscal year 2011 was $208,919, and the Corporation’s
contributions were based on a payroll of $215,960. Contributions required and made for
the year ended September 30, 2011, 2010, and 2009 were $30,360, $27,635 and
$25,353, respectively for the Corporation. Contributions required and made for the year
ended September 30, 2011, 2010 and 2009 were $15,104, $14,411 and $14,022,
respectively for the plan participants. There were no related-party transactions.
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(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Annual Pension Costs – Continued
Annual City pension cost (which the Corporation participates its allocated share) and
related information for the last three years is as follows:
FY 2010-2011
12/31/2010

FY 2009-2010
12/31/2009

FY 2008-2009
12/31/2008

Projected Unit
Credit
Level %
27.2 years-closed
period

Projected Unit
Credit
Level %
28 years-closed
period

Projected Unit
Credit
Level %
29 years-closed
period

10-year
Smoothed Market

10-year
Smoothed Market

10-year
Smoothed Market

7.0%
varies by age
and services
3.0%
2.1% (3.0% CPI)

7.5%
varies by age
and services
3.0%
2.1% (3.0% CPI)

7.5%
varies by age
and services
3.0%
2.1% (3.0% CPI)

3.0%
Mid-Low/Mid

3.0%
Mid-Low/Mid

3.0%
Mid-Low/Mid

Actuarial Information
Actuarial cost method
Amortization method
Amortization period

Asset valuation method
Assumptions
Investment return
Projected salary increases
Inflation
Cost-of-living adjustment
City specific assumptions
Payroll growth assumption
Withdrawal rates for Male/Female
(low, mid/low, mid, mid/high or high)
Schedule of Funding Information
Actuarial valuation date
Actuarial Value of Assets
Actuarial Accrued Liability
Unfunded (Over-funded) Actuarial
Accrued Liability (UAAL)
Funded ratio
Annual Covered Payroll
UAAL as a Percentage of Covered Payroll

FY 2010-2011
12/31/2010

FY 2009-2010
12/31/2009

FY 2008-2009
12/31/2008

FY 2007-2008
12/31/2007

FY 2006-2007
12/31/2006

$46,695,631
$62,239,252

$31,571,105
$47,566,744

$28,113,719
$43,481,703

$25,541,227
$39,356,799

$22,546,333
$29,083,410

$15,543,621
75.0%
$17,883,868
86.9%

$15,995,639
66.4%
$17,131,245
93.4%

$15,367,984
64.7%
$16,764,181
91.7%

$13,815,572
64.9%
$14,856,820
93.0%

$6,537,077
77.5%
$13,182,997
49.6%
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NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Annual Pension Costs – Continued
The City’s net pension obligation (NPO) for TMRS at December 31, 2010, 2009 and
2008 is calculated as follows:

Actuarial valuation date:

FY 2010-2011
2010

NPO, beginning of the year
Annual pension cost:
Annual required contribution (ARC)
Contributions Made
Percentage of pension costs contributed

$

NPO , end of the year

$

-

December 31
FY 2009-2010
2009
$

3,571,408
(3,571,408)
100%
-

-

FY 2008-2009
2008
$

3,412,360
(3,412,360)
100%
$

-

3,205,204
(3,205,204)
100%

$

-

Supplemental Death Benefit Fund
The City contributes to a cost-sharing multiple-employer defined benefit group-term life
insurance plan known as the Supplemental Death Benefits Fund (SDBF). This is a
separate trust administered by the TMRS Board of Trustees and is a voluntary program
in which the City elected, by ordinance, to provide group-term life insurance coverage to
active and retired members. The City may terminate coverage under and discontinue
participation in the SDBF by adopting an ordinance before November 1 of any year to be
effective the following January 1.
Contributions are made monthly based on the covered payroll of employee members of
the City. The contractually required contribution rate is determined annually, and the rate
is based on the mortality and service experience of all employees covered by the SDBF
and the demographics specific to the workforce of the City. There is a one-year delay
between the actuarial valuation that serves as the basis for the employer contribution
rate and the calendar year when the rate goes into effect. The contributions to the SDBF
are pooled for investment purposes with those of the Pension Trust Fund described
above. The TMRS Act requires the Pension Trust Fund to allocate investment income to
the SDBF on an annual basis. The funding policy of the plan is to assure adequate
resources are available to meet all death benefit payments for the upcoming year; the
intent is not to prefund retiree term life insurance during employees’ entire careers. As
such, contributions are utilized to fund active member deaths on a pay-as-you go basis;
any excess contributions and investment income over payments then become net assets
available for postemployment benefits other than pension benefits (OPEB). The City’s
contributions to SDBF for the fiscal years ended September 30, 2011, 2010 and 2009,
were $388, $361, and $341, respectively, which equaled the required contributions each
year.
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(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Supplemental Death Benefit Fund – Continued
Payments from this fund are similar to group term life insurance benefits, and are paid to
the designated beneficiaries upon the receipt of an approved application for payment.
The death benefit for active employees provides a lump sum payment approximately
equal to the employee’s annual salary. The death benefit for retirees is considered an
OPEB and is a fixed amount of $7,500. The obligations of this plan are payable only
from the SDBF and are not an obligation of, or claim against, the Pension Trust Fund.

NOTE 7. SUBSEQUENT EVENTS
The Corporation has evaluated all events or transactions that occurred after September 30,
2011 up through April 30, 2012, the date the financial statements were available to be
issued. During this period there were no subsequent events requiring recognition or
disclosure.
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CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
REQUIRED SUPPLEMENTARY INFORMATION
GENERAL FUND SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES-BUDGET AND ACTUAL (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2011

2011 Budget
Original
Final
REVENUES
Taxes
Investment earnings
Miscellaneous
Total revenues
EXPENDITURES
Current— Economic Development
Capital Outlay— Economic Development
Total expenditures
EXCESS (DEFICIENCY) OVER (UNDER)
EXPENDITURES

$ 3,000,000
90,000
-

$ 3,000,000
90,000
-

$ 3,014,790
74,218
-

3,090,000

3,090,000

3,089,008

8,550,845
-

8,550,565
280

1,987,514
-

6,563,051
280

8,550,845

8,550,845

1,987,514

6,563,331

(5,460,845)

(5,460,845)

1,101,494

6,562,339

OTHER FINANCING SOURCES:
Sale of assets
Total other financing sources
CHANGE IN FUND BALANCES

Actual

Variance With
Final Budget—
Positive
(Negative)

264,809

264,809

-

-

264,809

264,809

1,366,303

6,827,148

(5,460,845)

$ 7,614,970

The Notes to Required Supplementary Information are
an integral part of this schedule.
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(992)

-

6,248,667

FUND BALANCE, end of year

14,790
(15,782)
-

-

(5,460,845)

FUND BALANCE, beginning of year

$

CEDAR HILL ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. BUDGETARY INFORMATION
The Economic Development Board of Directors and the City Council of the City follow these
procedures in establishing budgets reflected in the financial statements:
1. Prior to the beginning of each fiscal year, the Corporation General Manager submits
a proposed budget to the Corporation’s Board of Directors for the fiscal year
beginning on the following October 1. The operating budget includes proposed
expenditures and means of financing them.
2. Public hearings are conducted at which all interested persons’ comments concerning
the budget are heard.
3. The budget is legally enacted by the Corporation’s Board of Directors and ratified by
the City Council of the City.
4. The City Manager of the City has the authority to transfer appropriation balances
from one expenditure account to another within a single fund. The Board of Directors
and the City Council, however, must approve any increases in fund appropriations.
All appropriations lapse at the end of each fiscal year.
5. Annual budgets adopted for the General Fund are adopted on a basis consistent
with generally accepted accounting principles.

30

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
FINANCIAL REPORT
SEPTEMBER 30, 2011

CONTENTS
Page

INDEPENDENT AUDITOR'S REPORT ..................................................................................... 1
MANAGEMENT’S DISCUSSION AND ANALYSIS .................................................................... 2

FINANCIAL STATEMENTS
Statement of Net Assets ....................................................................................................... 9
Statement of Activities ........................................................................................................ 10
Balance Sheet .................................................................................................................... 11
Reconciliation of Governmental Fund Balance Sheet
to the Statement of Net Assets ..................................................................................... 12
Statement of Revenues, Expenditures and Changes in Fund Balances ............................ 13
Reconciliation of Statement of Revenues, Expenditures and Changes
in Fund Balance of Governmental Funds to the Statements of Activities ..................... 14
Notes to the Financial Statements ...................................................................................... 15

REQUIRED SUPPLEMENTARY INFORMATION
Governmental Fund Schedule of Revenues, Expenditures and Changes in Fund BalancesBudget and Actual (Unaudited) ....................................................................................... 30
Notes to the Required Supplementary Information ............................................................ 31

INDEPENDENT AUDITOR'S REPORT

Cedar Hill Community Development Corporation
Cedar Hill, Texas
We have audited the accompanying financial statements of the governmental activities and
general fund of the Cedar Hill Community Development Corporation (the Corporation) (a
component unit of the City of Cedar Hill, Texas) as of and for the year ended September 30,
2011, which comprise the Corporation’s basic financial statements. These financial statements
are the responsibility of the management of the Cedar Hill Community Development Corporation.
Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the governmental activities and general fund of the Cedar Hill Community
Development Corporation as of September 30, 2011 and the respective changes in financial
position thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.
As discussed in Note 1, to the basic financial statements, the City implemented GASB Statement
No. 54 ―Fund Balance Reporting and Governmental Fund Type Definitions‖.
The accompanying management’s discussion and analysis on pages 2-8 and the Budgetary
Comparison Schedule for the General Fund on pages 31-32 are not a required part of the basic
financial statements but are supplementary information required by the Governmental Accounting
Standards Board. This information is the responsibility of the Cedar Hill Community Development
Corporation’s management. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and express
no opinion on it.

WEAVER AND TIDWELL, L.L.P.
Dallas, Texas
April 30, 2012

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
The Cedar Hill Community Development Corporation (the Corporation) offers readers of the
Corporation’s financial statements this narrative overview and analysis of the financial activities
of the Corporation for the fiscal year ended September 30, 2011.

Financial Highlights
The assets of the Corporation’s governmental activities exceeded its liabilities at the
close of the fiscal year ended September 30, 2011, by $4,418,190 (net assets). Of this
amount, $4,751,650 (unrestricted net assets) may be used to meet the Corporation’s
ongoing obligations to citizens and creditors in accordance with the Corporation’s fund
designation and fiscal policies.
The Corporation’s total net assets increased by $1,260,383.
As of September 30, 2011, the Corporation’s general fund reported an ending fund
balance of $5,082,377. Of this fund balance, $278,177 is restricted for debt service and
$7,774 is considered nonspendable. The remaining $4,796,426 is unassigned and
available for use within the Corporation’s designation and policies.

Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the Corporation’s
basic financial statements. The Corporation’s basic financial statements are comprised of
three components: (1) government-wide financial statements, (2) fund financial statements,
and (3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.
Government-Wide Financial Statements
The government-wide financial statements are intended to provide readers with a broad
overview of the Corporation’s finances, in a manner similar to a private-sector business.
The statement of net assets presents information on all of the Corporation’s assets and
liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the Corporation is improving or deteriorating. The statement of net
assets combines and consolidates the general fund’s current financial resources (shortterm spendable resources) with capital assets and long-term obligations. Other nonfinancial factors should also be taken into consideration, such as changes in sales tax
receipts to assess the overall health or financial condition of the Corporation. The
statement of activities presents information showing how the Corporation’s net assets
changed during the fiscal year. All of the current year’s revenues and expenses are
taken into account regardless of when cash is received or paid. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows
in future fiscal periods (e.g., uncollected taxes and earned but unused compensated
absences). Both of the government-wide financial statements are prepared utilizing the
accrual basis of accounting.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Fund Financial Statements
A fund is a grouping of related accounts used to maintain control over resources that
have been segregated for specific activities or objectives. The Corporation uses fund
accounting to ensure and show compliance with finance-related legal requirements. The
Corporation has a single fund, the general fund, that is accounted for as a governmental
fund. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. Unlike
the government-wide financial statements, governmental fund financial statements focus
on how money flows into and out of those funds and the balances left at the end of the
fiscal year. The governmental fund statements provide a detailed short-term view of the
Corporation’s general government operations and the basic services it provides. By
comparing information presented for governmental funds with the governmental
activities in the government-wide statements, readers may better understand the longterm impact of the Corporation’s near-term financing decisions. The governmental
funds’ balance sheet and the governmental funds’ statement of revenues, expenditures,
and changes in the fund balances provide a reconciliation to facilitate the comparison
between the governmental funds and the governmental activities.
Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found immediately following the basic financial statements.
Government–Wide Financial Analysis
As noted earlier in this report, the net assets may serve as a useful indicator of a
government’s financial position. In this case, as shown below, the Corporation’s assets
exceed liabilities by $4,418,190 as of September 30, 2011.
Of the Corporation’s net assets, $608,285 reflects its deficit in capital assets (e.g.,
construction in progress); less any related debt used to acquire those assets that are
still outstanding. The Corporation transfers assets to the City of Cedar Hill once the
construction of these assets is completed. Since the related debt is an obligation of the
Corporation, the investment in capital assets is usually negative. Although the
Corporation’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.
An additional portion, $274,825, of the Corporation’s net assets represents resources
that are restricted for debt service. The remaining balance, $4,751,650, of unrestricted
net assets may be used to meet the Corporation’s ongoing obligation to citizens and
creditors.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Government–Wide Financial Analysis – Continued
Total net assets of the governmental activities increase 40% in fiscal year 2011.
Condensed Statements of Net Assets at September 30, 2011 and 2010
Governmental Activities
2011
2010
CURRENT AND OTHER ASSETS

$ 5,226,533

CAPITAL ASSETS

157,396

Total assets

$ 4,382,720
-

5,383,929

4,382,720

NONCURRENT LIABILITIES

848,487

1,075,929

OTHER LIABILITIES

117,252

148,984

965,739

1,224,913

(608,285)
274,825
4,751,650

(1,001,203)
283,918
3,875,092

Total liabilities
NET ASSETS:
Invested in capital assets—net of related debt
Restricted
Unrestricted
Total net assets

$ 4,418,190

$ 3,157,807

Analysis of the Corporation’s Operations
The following table provides a summary of the Corporation’s operations for the year
ended September 30, 2011. Total activities of the Corporation increase net assets by
$1,260,383. This increase in net assets is the result of the Corporation’s decision to
begin accumulating funds for future capital projects.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Condensed Statements of Activities for the Years Ended September 30, 2011 and
2010
Governmental Activities
2011
2010
REVENUES:
Program revenues—charges for services
Program revenues—operating grants
General revenues:
Sales taxes
Investment earnings
Total revenues

$

712,940
19,583

$

756,409
-

3,014,790
43,742
3,791,055

3,023,893
36,077
3,816,379

EXPENSES—Community services

2,530,672

2,499,896

INCREASE IN NET ASSETS

1,260,383

1,316,483

3,157,807
$ 4,418,190

1,841,324
$ 3,157,807

NET ASSETS—Beginning
NET ASSETS—Ending

Financial Analysis of the Major Funds
General Fund
The focus of the Corporation’s general fund is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful
in assessing the Corporation’s financial requirements. Specifically, unassigned fund
balance may serve as a useful measure of a government’s net resources at the end
of the fiscal year.
At the end of the current fiscal year, the Corporation’s general fund reported an
ending fund balance of $5,082,377. This fund balance is subject to a restriction of
$278,177 (5.47%) for debt service. Approximately 94.37% of the fund balance,
$4,796,426, is unassigned and available for use within the Corporation’s designation
and policies. The remaining balance is considered nonspendable.
The Corporation’s general fund revenues exceeded expenditures and other sources
by $884,676. The Corporation is accumulating funds for future capital projects. The
Corporation received $712,940 in operating revenue and incurred $1,430,537 in
operating costs from Recreation Center operations and incurred $562,069 in
operating costs at Valley Ridge Park.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
General Fund Budgetary Highlights
General Fund expenditures totaled $2,906,379 or $52,007 less than the $2,958,386
budget. General Fund revenues totaled $3,791,055 or $153,555 more than projected
budget of $3,637,500 and charges for services were $107,940 more than the
projected budget of $605,000. Sales tax receipts were $14,790 above expectations.
Capital Assets
The Corporation develops capital assets and transfers the completed assets to the
City. The Corporation’s investment in capital assets for its government-wide activities
as of September 30, 2011, totaled $157,396.
Capital Projects
The Corporation has the following two active projects:
Red Oak Creek trail with current year expenditures of $84,992
Parks master plan with current year expenditures of $72,404
Additional information on the Corporation’s capital asset activity can be found in Note 3
to the basic financial statements on page 24.
Debt Administration
Debt
At the fiscal year-end of September 30, 2011, the Corporation had $765,000 in sales
tax revenue refunding bonds outstanding. The Corporation also has a contractual
obligation to the City to provide the funds for debt service for the $8,800,000 2003A
Certificates of Obligation. The principal amount of the Certificates of Obligations
totaled $100,000 at September 30, 2011.
Long-term obligations include unamortized premiums on bonds of $681 and
compensated absences totaling $82,806.
Bond Ratings
The Corporation’s ratings from the bond rating agencies are presented in the following
table:

Sales tax revenue

Standard & Poor’s

Moody’s
Investor Services

A+

Aa3

Additional information on the Corporation’s long-term debt can be found in Note 4 to
basic financial statements on pages 24 and 25.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Economic Condition
The Corporation’s primary revenue source is sales tax and the Corporation’s financial
health is determined by the economic conditions in the City. Optimism is the best way to
describe the overall feeling in commercial real estate in the Metroplex. From meetings
focused on multifamily to those focused on industrial development, the tone is positive.
Cedar Hill is no exception to the increasingly positive business climate and continuing
recovery. A classic example is the Cedar Hill Business Park on Mt. Lebanon Road. In
the last 12 months, four lots have sold, PepWear is occupying their building, KRK is
nearing finished construction, Highway Intelligent Traffic Systems has completed the
approval process, and Martin-Siddons has submitted plans – all new investment and
new jobs for the City. In 2011, there were 105 commercial certificates of occupancy
awarded in Cedar Hill and there were 404 building permits issued with a total valuation
of $22,611,850.
The retail market remains strong in Cedar Hill. Uptown Village at Cedar Hill continues to
add stores and improve sales. One estimate is that up to 80% of the sales are from
customers who reside outside of Cedar Hill. The other centers are performing well also.
Toys R Us/Babies R Us is now open and DSW Shoe Warehouse is in the process of
coming into the Plaza Center. Across FM1382, Akita Hibachi Sushi and JC Penney
Foundry are some of the newer additions. B&B Bicycles moved to the Kroger Center
due to additional space needed for their thriving business.
The office sector continues to improve. In 2007, a 25,000 square foot building by
Methodist Health Group opened, and in 2008, a 12,000 square foot office building
anchored by Baylor Health Group opened. The Baylor office building is now fully
occupied with Baylor Imaging and Children’s Medical offices as well as Baylor offices.
In 2009, Sandler Southwest completed construction of a 70,000 square foot Class A
office building, 610 Uptown Blvd. The newest tenant at 610 is Strayer University,
occupying the 3rd floor. Medical office continues to thrive with the newest addition of the
ophthalmology group, EyeCare Associates, enlarging and finishing out a vacant space
at 634 Uptown Blvd. This one office alone employs five physicians and 30 staff
members.
Use of hotel space in the City is continuing to grow and helps to support the City’s effort
to develop tourism.( La Quinta opened a 60-room hotel in 2008; Holiday Inn Express
followed by opening a 70- room hotel in 2009). The national Audubon Society opened a
250-acre national preserve with interpretive center in late summer of 2011 that is
anticipated to draw 30,000 visitors per year. This center, in conjunction with Cedar Hill
State Park, Cedar Mountain Preserve and other adjacent City and institutional open
space, represents one of the largest masses of urban preserve in the region.
The City continues to have a significant presence in the higher education market.
Northwood University, a private university offering undergraduate and postgraduate
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(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FISCAL YEAR ENDED SEPTEMBER 30, 2011
Economic Condition – Continued
studies, has been located in the city since the 1960’s. Northwood University is
expanding the dorm and classroom space on campus as well as expanding its
educational programs. In the fall of 2009, Northwood began offering an MBA program.
In the Fall of 2011, Northwood’s new dorm will open. Adding to the education offerings
in the City are University of Phoenix in Uptown Village and Strayer University in 610
Uptown Blvd. Cedar Valley College also offers workforce development and continuing
education classes in conjunction with the Small Business Development Center at the
Cannady location in Cedar Hill.
Opportunity for growth continues to exist, as the city is approximately 50% developed.
Request for Information
This financial report is designed to provide our citizens, taxpayers, customers, investors,
and creditors with a general overview of the Corporation’s finances. If you have
questions about this report or need additional financial information, contact the Finance
Department, City of Cedar Hill, 285 Uptown Blvd. Building 100, Cedar Hill, Texas 75104
or call (972) 291-5100.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
STATEMENT OF NET ASSETS
AS OF SEPTEMBER 30, 2011
Governmental
Activities
ASSETS
Equity in pooled cash and cash equivalents
Receivables:
Taxes
Interest receivable
Prepaid items
Deferred issuance costs
Restricted assets—restricted for debt service:
Equity in pooled cash and cash equivalents
Investments

$

4,396,579
513,748
3,157
7,774
30,255
2,040
272,980

Nondepreciable capital assets

157,396

TOTAL ASSETS

$

5,383,929

$

52,002
46,249
3,351
15,650

LIABILITIES
Accounts payable
Accrued liabilities
Interest payable
Deposits
Noncurrent liabilities:
Due within one year
Due in more than one year

283,437
565,050

TOTAL LIABILITIES

965,739
NET ASSETS

Invested in capital assets—net of related debt
Restricted for debt service
Unrestricted

(608,285)
274,825
4,751,650

TOTAL NET ASSETS

The Notes to the Financial Statements are
an integral part of this statement.

$
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4,418,190

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2011
Governmental
Activities
EXPENSES
Community services

$

PROGRAM REVENUES
Charges for services
Operating grants

2,530,672

712,940
19,583

Net program expense

1,798,149

GENERAL REVENUES
Sales taxes
Investment earnings

3,014,790
43,742

Total general revenues

3,058,532

CHANGE IN NET ASSETS

1,260,383

NET ASSETS, beginning of year

3,157,807

NET ASSETS, end of year

The Notes to the Financial Statements are
an integral part of this statement.

$
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4,418,190

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
GENERAL FUND BALANCE SHEET
AS OF SEPTEMBER 30, 2011
General
Fund
ASSETS
Equity in pooled cash and cash equivalents
Receivable:
Taxes
Prepaid items

$ 4,396,579
513,748
7,774

Restricted for debt service:
Investments
Pooled cash and investment
Interest receivable

272,980
2,040
3,157
$ 5,196,278

TOTAL ASSETS
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable
Accrued liabilities
Deposits

$

113,901

Total liabilities
FUND BALANCE
Nonspendable
Restricted for debt service
Unassigned

7,774
278,177
4,796,426
5,082,377

Total fund balance

$ 5,196,278

TOTAL LIABILITIES AND FUND BALANCE

The Notes to the Financial Statements are
an integral part of this statement.

52,002
46,249
15,650
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF CITY OF CEDAR HILL, TEXAS)
RECONCILIATION OF GOVERNMENTAL FUND BALANCE
SHEET TO THE STATEMENT OF NET ASSETS AS OF SEPTEMBER 30, 2011
TOTAL FUND BALANCES—Governmental funds

$ 5,082,377

Capital assets used in governmental activities are not financial resources and
are therefore not reported in the funds.
Amounts reported for governmental activities in the statement of net assets
are different because:
Bond interest is not payable within 60 days and is therefore not accrued at the fund level.
Long-term liabilities, including bonds payable, are not due and payable in the current
period and are therefore not reported in the funds. Long-term liabilities consist of:
Sales tax revenue bonds
Deferred issuance costs
Unamortized bond premiums
Compensated absences
TOTAL NET ASSETS—Governmental activities

157,396

(3,351)

(765,000)
30,255
(681)
(82,806)
$ 4,418,190

The Notes to the Financial Statements are
an integral part of this statement.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
FOR THE YEAR ENDED SEPTEMBER 30, 2011
General
Fund
REVENUES
Taxes
Charges for services
Investment earnings
Intergovernmental

$ 3,014,790
712,940
43,742
19,583

Total revenues

3,791,055

EXPENDITURES
Current—community services
Capital outlay—community services

2,481,957
157,397

Debt service:
Principal retirement
Interest and fiscal agent charges

235,000
32,025

Total expenditures

2,906,379

EXCESS OF REVENUES OVER EXPENDITURES
FUND BALANCES, beginning of year

884,676
4,197,701

FUND BALANCES, end of year

$ 5,082,377

The Notes to the Financial Statements are
an integral part of this statement.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NET CHANGE IN FUND BALANCES—Governmental funds

$

884,676

Amounts reported for governmental activities in the statement of activities
are different because:
Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.

157,396

Current year long-term debt principal payments on bonds payable are expenditures
in the fund financial statements but are shown as reductions in long-term
debt in the government-wide financial statements.

235,000

Bond issuance costs are expenditures in the fund financial statements when debt is
issued, but are amortized over the term of the bond in the government-wide
financial statements. This amount represents current amortization.

(10,085)

Premiums are recognized in the fund financial statements as other financing sources or
uses, but they are amortized over the term of the bonds in the government-wide
financial statements.

521

Interest expense is accrued in the government-wide financial statements but not at the
fund level. This represents the change in the accrual during the period.

955

Additions to vacation and sick liabilities are not shown in the fund financial statements.
The net effect of the current year increase is to decrease net assets.
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

The Notes to the Financial Statements are
an integral part of this statement.
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(8,080)
$ 1,260,383

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Cedar Hill Community Development Corporation (the Corporation) was incorporated on
May 12, 1994. The Corporation operates as a nonprofit corporation organized and
operating under the laws of the State of Texas, particularly Section 4B of the Development
Corporation Act of 1979, Article 5190.6, Texas Revised Civil Statute, as amended (the Act).
The Corporation was created following an election held by the City of Cedar Hill, Texas (the
City), to levy a 0.5% local sales and use tax in the City for the benefit of the Corporation.
The Corporation is currently organized in order to develop community recreational and
similar facilities. The Corporation is a discretely presented component unit of the City under
the provisions of GASB Statement No. 14 as amended by GASB Statement No. 39.
The accounting and reporting policies of the Corporation have been prepared in accordance
with generally accepted accounting principles in the United States of America (GAAP)
applicable to governmental units. The following is a summary of the more significant
accounting and reporting policies:
Reporting Entity
The Community Development Corporation is a legally separate entity. The City Council
appoints the governing board of this entity, which serves the purpose of developing
community recreational, educational and similar facilities, and approves its budget.
Government–Wide and Fund Financial Statements
The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all the activities of the Corporation.
The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include (1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a function or segment and (2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported as general revenues.
Measurement Focus, Basis of Accounting and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Measurement Focus, Basis of Accounting and Financial Statement Presentation –
Continued
Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the
Corporation considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Expenditures generally are recorded when a liability
is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences are recorded only when payment is
due.
Private-sector standards of accounting and financial reporting issued on or before
November 30, 1989, generally are followed in the government-wide financial statements
to the extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board.
Sales tax associated with the current fiscal period is considered to be susceptible to
accrual and have been recognized as revenues of the current fiscal period. Interest
earnings are recorded as earned, since they are measurable and available.
The Corporation reports the following major governmental fund:
The General Fund accounts for the current operations and debt service of the
Corporation.
The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. The General Fund, a governmental fund type, is accounted
for using a current financial resources measurement focus. With this measurement
focus, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of this fund present increases (i.e., revenues
and other financing sources) and decreases (i.e., expenditures and other financing
uses) in fund balance.
Assets, Liabilities, and Net Assets or Equity
Deposits and Investments—The Corporation considers both restricted and unrestricted
demand deposits, cash on hand, investments in highly liquid investment pools and
investments with original maturities at date of purchase of under 90 days to be cash
equivalents.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Assets, Liabilities, and Net Assets or Equity – Continued
The City pools substantially all cash and investments except for separate cash and
investment accounts which are maintained in accordance with legal restrictions. The
Corporation participates in the City’s cash and investment pool with Corporation funds
that are not required by debt indentures to be segregated. The Corporation’s equity
share of the total pooled cash and investments is included on the accompanying
statement of net assets and balance sheet under the caption ―Equity in pooled cash and
investments.‖ Investments are recorded at fair value. Fair value is the amount at which
a financial instrument could be exchanged in a current transaction between willing
parties. Interest earned on investments is allocated to the Corporation based upon its
pro rata participation in the pool.
Receivables — Taxes receivable represents the amounts collected by merchants
through the end of the fiscal year that have not been remitted to the Corporation.
Restricted Assets — Certain funds are classified as restricted assets on the statement
of net assets and balance sheet because they are maintained in separate investment
pool accounts or invested in individual securities and their use is limited by applicable
bond covenants.
Capital Assets — Capital assets of the Corporation are recorded as expenditures in the
General Fund when acquired. Such assets are capitalized at historical cost. Upon
completion of construction projects, the assets are contributed to the City at cost.
Compensated Absences — It is the Corporation’s policy to permit employees to
accumulate earned but unused vacation and sick pay benefits. When employees enter
full-time employment classification, accrual of paid vacation time begins according to the
schedule based on position and years of service. If the total amount of unused paid
vacation time reaches a ―cap‖ of 240 hours, further accrual will cease until accrued
leave time is less than 240 hours. If an employee retires or resigns with two weeks
notice and completes the remaining two weeks, the employee will be paid for unused
vacation time that has been earned through the last day of work, up to the 240 hour cap.
An employee is eligible to accrue 96 hours of sick leave per year, accrued at a rate of 8
hours per month. Unused sick leave may be accumulated from year-to-year to an
unlimited total.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
Assets, Liabilities, and Net Assets or Equity – Continued
If an employee retires or resigns with two weeks notice and completes the remaining
two weeks, the employee will be paid for unused sick time that has been earned through
the last day of work, up to a maximum of 720 hours.
Long-Term Obligations — In the government-wide financial statements, long-term debt
and other long-term obligations are reported as liabilities in the statement of net assets.
Bond premiums and discounts are deferred and amortized over the life of the bond
using the effective interest method. Bonds payable are reported net of the applicable
bond premium or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt on a straight-line basis.
In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance cost, during the current period. The face amount of
debt issued is reported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while discounts on debt issuance are
reported as other financing uses. Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.
Fund Equity – The City reports governmental fund balances per GASB 54 definitions as
follows:
Nonspendable – Amounts that are not in spendable form or are required to be
maintained intact, such as inventory or permanent funds.
Restricted – Amounts that can be spent only for specific purposes stipulated by
external parties, such as grants, court technology fees and construction.
Committed – Amounts that can be used only for specific purposes set by resolution
of the City Council, such as Street Construction and Building Maintenance.
Assigned – Amounts intended to be used for specific purpose. The City Council has
delegated the responsibility to assign funds to the City Manager or the Director of
Finance. Assignments may occur subsequent to fiscal year end.
Unassigned – Amounts not contained in other classifications that can be used for
any purpose.
The City will utilize funds for expenditures from the most restrictive fund balance first
when more than one fund balance classification is available.
Minimum Fund Balance Policy – it is the policy of the City to achieve and maintain an
unassigned fund balance in the Community Development Corporation Fund of twentyfive percent of revenues.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
New GASB Pronouncements
Effective in the current year
In March 2009, GASB issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, which was effective June 30, 2011. This
Statement establishes fund balance classifications that comprise a hierarchy based
primarily on the extent to which a government is bound to observe constraints imposed
upon the use of the resources reported in governmental funds. The Corporation has
implemented this standard.

In December 2009, GASB issued Statement No. 57, OPEB Measurements by Agent
Employers and Agent Multiple-Employer Plans. This statement address issues related to
the use of the alternative measurement method and the frequency and timing of
measurements by employers that participate in agent multiple-employer other
postemployment benefit (OPEB) plans (that is, agent employers). The provisions related
to the use of the alternative measurement method is effective upon issuance. The
provisions related to the frequency and timing of measurements- for actuarial valuations
first used to report funded status information in OPEB plan financial statements for
periods beginning after June 15, 2011. The Corporation has evaluated this statement
and has determined it does not impact the Corporation’s OPEB plan for the fiscal year
ended September 30, 2011.
In December 2009, GASB issued Statement No. 58, Accounting and Reporting for
Chapter 9 Bankruptcies, which was effective June 30, 2011. This statement provides
accounting and financial reporting guidance for governments that have petitioned for
protection from creditors by filing for bankruptcy under Chapter 9 of the United States
Bankruptcy Code. It requires governments to measure liabilities that are adjusted in
bankruptcy when the bankruptcy court confirms a new payment plan. The Corporation
will continue to evaluate the impact of this standard and will take steps to implement if
applicable.
In June 2011, GASB issued Statement No. 64, Accounting and Financial Reporting for
Derivative Instruments, which was effective for periods beginning after June 15, 2011.
This Statement clarifies the existing requirements for the termination of hedge
accounting. This Statement applies to all state and government and amends Statement
53, paragraphs 22d and 82. The Corporation has no derivative instruments. In the future
if there is a situation that applies to this Statement, the Corporation will account for it
appropriately.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
New GASB Pronouncements – Continued
Effective in the future periods
In December 2010, GASB issued Statement No. 60, Accounting and Financial Reporting
for Service Concession Arrangements. This statement addresses how to account for
and report service concession arrangements (SCAs), a type of public-private or publicpublic partnership that state and local governments are increasingly entering into.
This statement is effective for financial statements for periods starting after December
15, 2011. In general, its provisions are required to be applied retroactively for all periods
reported. The Corporation had no transactions of this type in 2011. In the future, if there
is a transaction to which this statement applies, the Corporation will account for it
appropriately.
In November 2010, GASB issued Statement No. 61, The Financial Reporting Entity:
Omnibus- an amendment of GASB Statements No. 14 and No. 34. The objective of this
statement is to improve financial reporting for a governmental financial reporting entity.
The requirements of Statement No. 14, The Financial Reporting Entity, and the related
financial reporting requirements of Statement No. 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Governments, were
amended to better meet user needs and to address reporting entity issues that have
arisen since the issuance of those statements. This statement will be effective for
periods beginning after June 15, 2012. The Corporation will continue to evaluate the
impact of this standard and will take steps to implement as needed.
In December 2010, GASB issued Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements. The objective of this statement is to incorporate into the GASB’s
authoritative literature certain accounting and financial reporting guidance that is
included in the following pronouncements issued on or before November 30, 1989,
which does not conflict with or contradict GASB pronouncements:
1. Financial Accounting Standards Board (FASB) Statements and Interpretations.
2. Accounting Principles Board Opinions.
3. Accounting Research Bulletins of the American Institute of Certified Public
Accountants’ (AICPA) Committee on Accounting Procedure.
This Statement is effective for periods beginning after December 15, 2011. The
Corporation will continue to evaluate the impact of this standard and will take steps to
implement as needed.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED
New GASB Pronouncements – Continued
Effective in the future periods
In June 2011, GASB issued Statement No. 63, Accounting and Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position,
which will be effective for the fiscal years ending after December 15, 2011. The
Statement will improve financial reporting by standardizing the presentation of deferred
outflows of resources and deferred inflows of resources and their effects on a
government’s net position. It alleviates uncertainty about reporting those financial
statement elements by providing guidance where none previously existed. The
Corporation will evaluate the impact of the standard on its financial statements and will
take the necessary steps to implement it.

NOTE 2. DEPOSITS AND INVESTMENTS
Included in the statement of net assets are cash and investments totaling $4,671,599.

Fair Value
Corporation–cash
Total cash

$ 4,169,315

Investment Maturities (in Years)
Less Than 1
1-5
6-10
More Than 10
$

4,169,315

-

$

-

$

-

-

$

-

-

-

Corporation
Investments:
Investment pools
US Government Agencies
Money market mutual fund

134,677
272,980
94,627

134,677
94,627

272,980
-

-

-

Total investments

502,284

229,304

272,980

-

-

229,304

$ 272,980

Total cash and
investments—
Corporation

$ 4,671,599

$

$

-

$

-

Custodial Credit Risk – Deposits
Custodial credit risk for deposits is the risk that, in the event of failure of a depository
financial institution, the Corporation will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party. The
deposit and investment policies of the Corporation are required by the Corporation’s
bylaws to match the City’s policies.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Custodial Credit Risk – Investments
It is the City’s policy to require all deposits with financial institutions to be collateralized
to the extent not protected by F.D.I.C. insurance. Securities that can be accepted
include obligations of the United States or its agencies and instrumentalities; direct
obligations of the State of Texas or its agencies; and other obligations, the principal of
and interest on which are unconditionally guaranteed or insured by, or backed by the full
faith and credit of, the State of Texas of the United States or their respective agencies
and instrumentalities.
At year-end, the carrying amount of the Corporation’s deposits was $4,169,315 and the
bank balance was 4,183,643. The bank balance was completely covered by federal
depository insurance, other insurance or by collateral held by the City’s agent in the
City’s name.
The laws of the State of Texas and prudent treasury management require that all
purchased securities shall be held in safekeeping by either a Corporation account in a
third party financial institution, or the Corporation’s safekeeping account in its
designated depository bank, or in a Federal Reserve Bank.
Securities owned by the Corporation are held by the City’s depository at the Federal
Home Loan Bank in a separate account for the City.
Investment in State Investment Pools
The Corporation is invested in TexSTAR. TexSTAR is administered by First Southwest
Asset Management, Inc. and JPMorgan Chase. Together, these organizations bring to
the TexSTAR program the powerful partnership of two leaders in financial services with
a proven and noted track record in local government investment pool management.
TexSTAR is a local government investment pool created under the Interlocal
Cooperation Act specifically tailored to meet Texas state and local government
investment objectives of preservation of principal, daily liquidity, and competitive yield.
The fund is rated AAAm by Standard & Poor’s.
In accordance with GASB Statement No. 31, the Corporation’s general policy is to report
short-term treasury securities, U.S. government backed securities which have a
remaining term of one year or less at time of purchase, and money market mutual funds
at amortized costs.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 2. DEPOSITS AND INVESTMENTS – CONTINUED
Credit Risk
The Corporation’s investment policy, which complies with state statutes, permits
investments in: (1) obligations of the United States or its agencies and instrumentalities;
(2) direct obligations of the State of Texas or its agencies; (3) other obligations, the
principal of and interest on which are unconditionally guaranteed or insured by, or
backed by the full faith and credit of, the State of Texas or the United States or their
respective agencies and instrumentalities; (4) Certificates of deposit issued by state and
national banks domiciled in the State of Texas; (5) direct repurchase agreements with
primary security dealers having a defined termination date, and secured by U.S.
Government or federal agency securities; (6) SEC-registered and regulated, no-load
money market mutual funds with a dollar–weighted average portfolio maturity of 90 days
or less whose assets comply with the Public Funds Investment Act; and (7) investment
pools that comply with the requirements of the Public Funds Investment Act and
approved by the City Council. The Corporation’s investments during the fiscal year
consisted of U.S. agencies, money market mutual funds and investment pools approved
by the City Council.
The Corporation participated in the following investment pools during the fiscal year:
Investment Pool

Rating Agency

Ratings

Texas Short Term Asset Reserve Program (―TexSTAR‖)

Standard & Poor’s

AAAm

FHLB Strips

Standard & Poor’s
Moody's

AAa

AA+

Interest Rate Risk
Interest rate risk is minimized according to policy by diversification of investment
instruments as well as stated maximum maturity dates. The Corporation’s investment
policy limits investments to the following maturities:
Maximum
Average Maturity

Portfolio Type
Consolidated funds

Weighted-average maturity
of 365 days

Maximum
Final Maturity
Three years

Debt service funds

None

Debt service payment
date investment will pay

Debt reserve funds

None

Call date or final maturity date
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 3. CAPITAL ASSETS
Capital asset activity for the year ended September 30, 2011, was as follows:
Beginning
Balance
Construction in progress

$

Increases

-

$

157,396

Ending
Balance

Decreases
$

-

$

157,396

No depreciation expense was charged to functions/programs of the Corporation since the
assets are contributed to the City upon completion.

NOTE 4. LONG-TERM OBLIGATIONS
Changes in Long-Term Liabilities
The following is a summary of transactions affecting long-term liabilities for the year
ended September 30, 2011:

Sales Tax Revenue Bonds
Total bonds payable

Balance
October 1,
2010

Increases

$ 1,000,000

$

1,000,000

-

Retirements

Balance
September 30,
2011

Due Within
One Year

$

$

765,000

$ 245,000

(235,000)

-

(235,000)

765,000

245,000

(521)
(56,864)

681
82,806

38,437

848,487

$ 283,437

Unamortized premiums
Compensated absences

1,202
74,727

64,943

Total long-term liabilities

$ 1,075,929

$ 64,943

$

(292,385)

$

Long-Term Liabilities
Sales tax revenue bonds outstanding at year ended September 30, 2011, consist of the
following issues:

Sales Tax Revenue Bond—$2,260,000 Sales
Tax Revenue
Refunding Bonds, due February 15, 2014
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Interest Rates

Balance
September 30,
2011

3.25% –3.63%

$

765,000

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 4. LONG-TERM OBLIGATIONS – CONTINUED
Long-Term Liabilities – Continued
Annual requirements to amortize the long-term debt as of September 30, 2011, are as
follows:
Year Ending
September 30

Principal

2012
2013
2014

Interest

245,000
250,000
270,000

Total principal and interest

$

765,000

22,672
14,163
4,894
$

41,729

NOTE 5. COMMITMENTS
During fiscal year 2003, the Corporation entered into an agreement with the City to provide
the funds to amortize the City’s $8,800,000 2003A Certificates of Obligation and related
interest for the construction and equipping of a recreation center. This commitment is
classified as a voluntary non-exchange transaction. Payment by the Corporation to the City
is contingent upon the existence of available resources (tax revenues) and an annual
appropriation for payment by the Corporation’s Board. Therefore, only the current unpaid
portion, if any, of each year’s appropriation would be recorded as a liability at year-end. At
September 30, 2011, all amounts payable for the fiscal year have been paid. The future
annual contingent payments as of September 30, 2011, are $100,000.
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS
The Corporation’s employees participate in all City employee benefit programs. Included in
these programs is participation in the City’s pension plan.
Plan Description
The City provides pension benefits for all its full-time employees through a nontraditional, joint contributory, hybrid defined benefit plan in a state-wide Texas Municipal
Retirement System (TMRS), one of 842 administered by TMRS, an agent multipleemployer public employee retirement system. Each of the municipalities has an annual,
individual actuarial valuation performed.
TMRS issues a publicly available
comprehensive annual financial report which provides detailed explanations of
contributions, benefits and actuarial methods and assumptions used by the System. A
copy of which may be obtained by writing P.O. Box 149153, Austin, Texas 78714-9153;
in addition the report is available on TMRS’ website at www.tmrs.com.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Plan Description – Continued
Benefits depend upon the sum of the employee’s contributions to the plan, with interest,
and the City-financed monetary credits, with interest. At the date the plan began, the
City granted monetary credits for service rendered before the plan began of a
theoretical amount equal to two times what would have been contributed by the
employee, with interest, prior to establishment of the plan. Monetary credits for service
since the plan began are a percent (100%, 150%, or 200%) of the employee’s
accumulated contributions.
In addition, the City can grant, as often as annually, another type of monetary credit
referred to as an updated service credit, which is a theoretical amount which, when
added to the employee’s accumulated contributions and the monetary credits for service
since the plan began, would be the total monetary credits and employee contributions
accumulated with interest if the current employee contribution rate and City matching
percent had always been in existence and if the employee’s salary had always been the
average of his salary in the last three years that are one year before the effective date.
At retirement, the benefit is calculated as if the sum of the employee’s accumulated
contributions with interest and the employer-financed monetary credits with interest were
used to purchase an annuity.
Members can retire at ages 60 and above with five or more years of service or with 20
years of service regardless of age. A member is vested after five years. The plan
provisions are adopted by the governing body of the City, within the options available in
the state statutes governing TMRS and within the actuarial constraints also in the
statutes. Plan provisions for the City were as follows (as of December 31, 2011):
Deposit Rate:
Matching Ratio (City to employee):
A member is vested after

7%
2-1
5 years

Contributions
The contribution rate for an employee is 7%, and the City matching ratio is currently 2 to
1, as adopted by the City Council. Under the state law governing TMRS, the actuary
annually determines the City contribution rate. This rate consists of the normal cost
contribution rate and the prior service contribution rate, both of which are calculated to
be a level percent of payroll from year to year. The normal cost contribution rate
finances the currently accruing monetary credits due to City matching percent, which are
the obligation of the City as of an employee’s retirement date, not at the time the
employee’s contributions are made. The normal cost contribution rate is the actuarially
determined percent of payroll necessary to satisfy the obligation of the City to each
employee at the time his/her retirement becomes effective.
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Contributions – Continued
The prior service contribution rate amortizes the unfunded (overfunded) actuarial liability
(asset) over the remainder of the plan’s 30-year amortization period. The projected unit
credit actuarial cost method is used for determining the City contribution rate. Both the
employees and the City make contributions monthly. Since the City needs to know its
contribution rate in advance for budgetary purposes, there is a one-year delay between
the actuarial valuation that serves as the basis for the rate and the calendar year when
the rate goes into effect. (i.e. December 31, 2009 valuation is effective for the rates
beginning January 2011).
Annual Pension Costs
The Corporation’s total payroll in fiscal year 2011 was $791,984, and the Corporation’s
contributions were based on a payroll of $531,758. Contributions required and made for
the year ended September 30, 2011, 2010, and 2009 were $74,831, $77,539, and
$78,018, respectively for the Corporation. Contributions required and made for the year
ended September 30, 2011, 2010, and 2009 were $37,223, $40,459, and $42,609,
respectively for the plan participants. There were no related-party transactions.
Annual City pension cost (which the Corporation participates its allocated share) and
related information for the last three years is as follows:
Actuarial Information
Actuarial cost method
Amortization method
Amortization period

Asset valuation method
Assumptions
Investment return
Projected salary increases
Inflation
Cost-of-living adjustment
City specific assumptions
Payroll growth assumption
Withdrawal rates for Male/Female
(low, mid/low, mid, mid/high or high)

FY 2010-2011
12/31/2010

FY 2009-2010
12/31/2009

FY 2008-2009
12/31/2008

Projected Unit
Credit
Level %
27.2 years-closed
period

Projected Unit
Credit
Level %
28 years-closed
period

Projected Unit
Credit
Level %
29 years-closed
period

10-year
Smoothed Market

10-year
Smoothed Market

10-year
Smoothed Market

7.0%
varies by age
and services
3.0%
2.1% (3.0% CPI)

7.5%
varies by age
and services
3.0%
2.1% (3.0% CPI)

7.5%
varies by age
and services
3.0%
2.1% (3.0% CPI)

3.0%
Mid-Low/Mid

3.0%
Mid-Low/Mid

3.0%
Mid-Low/Mid
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CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Annual Pension Costs – Continued
Schedule of Funding Information
Actuarial valuation date

FY 2010-2011
12/31/2010

Actuarial Value of Assets
Actuarial Accrued Liability
Unfunded (Over-funded) Actuarial
Accrued Liability (UAAL)
Funded ratio
Annual Covered Payroll
UAAL as a Percentage of Covered Payroll

FY 2009-2010
12/31/2009

FY 2008-2009
12/31/2008

FY 2007-2008
12/31/2007

FY 2006-2007
12/31/2006

$46,695,631
$62,239,252

$31,571,105
$47,566,744

$28,113,719
$43,481,703

$25,541,227
$39,356,799

$22,546,333
$29,083,410

$15,543,621
75.0%
$17,883,868
86.9%

$15,995,639
66.4%
$17,131,245
93.4%

$15,367,984
64.7%
$16,764,181
91.7%

$13,815,572
64.9%
$14,856,820
93.0%

$6,537,077
77.5%
$13,182,997
49.6%

The City’s net pension obligation (NPO) for TMRS at December 31, 2010, 2009, and
2008 is calculated as follows:

Actuarial valuation date:

FY 2010-2011
2010

NPO, beginning of the year
Annual pension cost:
Annual required contribution (ARC)
Contributions Made
Percentage of pension costs contributed

$

NPO , end of the year

$

-

December 31
FY 2009-2010
2009
$

3,571,408
(3,571,408)
100%
-

-

FY 2008-2009
2008
$

3,412,360
(3,412,360)
100%
$

-

3,205,204
(3,205,204)
100%

$

-

Supplemental Death Benefit Fund
The City contributes to a cost-sharing multiple-employer defined benefit group-term life
insurance plan known as the Supplemental Death Benefits Fund (SDBF). This is a
separate trust administered by the TMRS Board of Trustees and is a voluntary program
in which the City elected, by ordinance, to provide group term life insurance coverage to
active and retired members. The City may terminate coverage under and discontinue
participation in the SDBF by adopting an ordinance before November 1 of any year to be
effective the following January 1.
Contributions are made monthly based on the covered payroll of employee members of
the City. The contractually required contribution rate is determined annually, and the
rate is based on the mortality and service experience of all employees covered by the
SDBF and the demographics specific to the workforce of the City. There is a one-year
delay between the actuarial valuation that serves as the basis for the employer
contribution rate and the calendar year when the rate goes into effect.
The contributions to the SDBF are pooled for investment purposes with those of the
Pension Trust Fund described above. The TMRS Act requires the Pension Trust Fund
to allocate investment income to the SDBF on an annual basis.

28

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 6. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS – CONTINUED
Supplemental Death Benefit Fund – Continued
The funding policy of the plan is to assure adequate resources are available to meet all
death benefit payments for the upcoming year; the intent is not to prefund retiree term
life insurance during employees’ entire careers. As such, contributions are utilized to
fund active member deaths on a pay-as-you go basis; any excess contributions and
investment income over payments then become net assets available for
postemployment benefits other than pension benefits (OPEB). The City’s contributions
to SDBF for the fiscal years ended September 30, 2011, 2010, and 2009, were $957,
$1,040, and $1,096, respectively, which equaled the required contributions each year.
Payments from this fund are similar to group term life insurance benefits and are paid to
the designated beneficiaries upon the receipt of an approved application for payment.
The death benefit for active employees provides a lump sum payment approximately
equal to the employee’s annual salary. The death benefit for retirees is considered an
OPEB and is fixed amount of $7,500. The obligations of this plan are payable only from
the SDBF and are not an obligation of, or claim against, the Pension Trust Fund.

NOTE 7. SUBSEQUENT EVENTS
The Corporation has evaluated all events or transactions that occurred after September 30,
2011, up through April 30, 2012 the date the financial statements were available to be
issued. During this period there were no subsequent events requiring recognition or
disclosure.

29

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
REQUIRED SUPPLEMENTARY INFORMATION
GENERAL FUND SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES-BUDGET AND ACTUAL (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2011

2011 Budget
Original
Final
REVENUES
Taxes
Charges for services
Investment earnings
Intergovernmental
Miscellaneous

$ 3,000,000
605,000
30,000
2,500

$ 3,000,000
605,000
30,000
2,500

$ 3,014,790
712,940
43,742
19,583
-

3,637,500

3,637,500

3,791,055

153,555

2,483,820
652,170

2,509,215
182,146

2,481,957
157,397

27,258
24,749

235,000
30,000

235,000
32,025

235,000
32,025

3,400,990

2,958,386

2,906,379

679,114

884,676

Total revenues
EXPENDITURES
Current—community services
Capital outlay—community services
Debt service:
Principal retirement
Interest and fiscal agent charges
Total expenditures
DEFICIENCY OF REVENUES UNDER
EXPENDITURES

Actual

Variance With
Final Budget—
Positive
(Negative)

$

236,510

FUND BALANCE, beginning of year

$

4,197,701

FUND BALANCE, end of year

$ 5,082,377

The Notes to Required Supplementary Information are
an integral part of this schedule.
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$

14,790
107,940
13,742
19,583
(2,500)

52,007

$

205,562

CEDAR HILL COMMUNITY DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE CITY OF CEDAR HILL, TEXAS)
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED SEPTEMBER 30, 2011
NOTE 1. BUDGETARY INFORMATION
The Community Development Board of Directors and the City Council of the City follow
these procedures in establishing budgets reflected in the financial statements:
1. Prior to the beginning of each fiscal year, the Corporation General Manager submits
a proposed budget to the Corporation’s Board of Directors for the fiscal year
beginning on the following October 1. The operating budget includes proposed
expenditures and means of financing them.
2. Public hearings are conducted at which all interested persons’ comments concerning
the budget are heard.
3. The budget is legally enacted by the Corporation’s Board of Directors and ratified by
the City Council of the City.
4. The City Manager of the City has the authority to transfer appropriation balances
from one expenditure account to another within a single fund. The Board of Directors
and the City Council, however, must approve any increases in fund appropriations.
All appropriations lapse at the end of each fiscal year.
5. Annual budgets adopted for the General Fund are adopted on a basis consistent
with generally accepted accounting principles.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Members of the City Council
City of Cedar Hill, Texas
We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of City of Cedar Hill, Texas (the City), as of and for the
year ended September 30, 2011, which collectively comprise the City’s basic financial
statements and have issued our report thereon dated April 30, 2012. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered the City’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control over financial reporting.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.
Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.

City of Cedar Hill, Texas
Page 2

The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
The City’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the City’s response and,
accordingly, we express no opinion on it.
This report is intended solely for the information and use of management, City Council, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

WEAVER AND TIDWELL, L.L.P.
Dallas, Texas
April 30, 2012
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor and
Members of the City Council
City of Cedar Hill, Texas
Compliance
We have audited Cedar Hill’s (the City) compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of The City’s major federal programs for the year ended September 30,
2011. The City’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal
programs is the responsibility of the City’s management. Our responsibility is to express an
opinion on the City’s compliance based on our audit.
We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of the City’s compliance with those requirements.
In our opinion, the City, complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal
programs for the year ended September 30, 2011. However, the results of our auditing
procedures disclosed instances of noncompliance with those requirements, which are required
to be reported in accordance with OMB Circular A-133 and which are described in the
accompanying schedule of findings and questioned costs as item 11-01.
Internal Control over Compliance
Management of the City, is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the City’s internal control
over compliance with the requirements that could have a direct and material effect on a major
federal program to determine the auditing procedures for the purpose of expressing our opinion
on compliance and to test and report on internal control over compliance in accordance with
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.
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City of Cedar Hill

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.
The City’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit the City’s responses and,
accordingly, we express no opinion on the responses.
Schedule of Expenditures of Federal Awards
We have audited the basic financial statements of the City of Cedar Hill as of and for the year
ended September 30, 2011, and have issued our report dated April 30, 2012. Our audit was
performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by OMB A-133 and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated, in all material respects in
relation to the basic financial statements taken as a whole.
This report is intended solely for the information and use of management, City Council, others
within the entity, federal awarding agencies, and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

WEAVER AND TIDWELL, L.L.P.
Dallas, Texas
April 30, 2012
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CITY OF CEDAR HILL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED SEPTEMBER 30, 2011

I. Summary of the Auditor's Results:

Financial Statements
a. An unqualified opinion was issued on the financial statements.
b. Internal control over financial reporting:


Material weakness(es) identified?

Yes

X

No



Significant deficiency(ies) identified that are not
considered a material weakness?

Yes

X

None reported

Yes

X No

c. Noncompliance material to financial
statements noted

Major Programs
d. Internal control over major programs:


Material weakness(es) identified?

Yes

X No



Significant deficiency(ies) identified that are not
considered a material weakness?

Yes

X No

X Yes

No

e. An unqualified opinion was issued on compliance for major programs.
f.

Any audit findings disclosed that were required to be
reported under Section 510(a) or OMB Circular A-133.

g. Identification of major programs:
81.041

State Energy Program

h. The dollar threshold used to distinguish between Type
A and Type B programs.
i.

Auditee qualified as a low-risk auditee?

$300,000
Yes
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X No

CITY OF CEDAR HILL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

II. Findings Relating to the Financial Statements Which Are Required To Be Reported in
Accordance with Generally Accepted Government Auditing Standards.
None were noted in current year.

III. Findings and Questioned Costs for Federal Awards Including Audit Findings as
Described in I.f Above
Finding 11-01 Cash Management

CFDA TITLES: ARRA – State Energy Program- Solar Panel Project
CFDA NUMBERS: 81.041
Type of Finding: Compliance
Questioned Cost: Not Applicable
Criteria or Specific Requirement: For reimbursement type grants, program costs should
be paid for with entity funds before a reimbursement is requested.
Condition: Reimbursement requests were made before the City paid for the program costs.
Context: The City did not comply with Treasury regulation at 31 CFR part 205 for 1 out of 3
requests. The reimbursement request was submitted before the program cost was paid for
with the entity’s funds.
Effect: Because of the failure to pay program costs before a reimbursement request, the
City did not comply with Treasury regulations at 31 CFR part 205.
Cause: The City was not aware of the federal requirement that program costs should be
paid for with entity funds before a reimbursement is requested.
Recommendations: The City should implement basic training on federal requirements for
City personnel who are applying for grants.
Client Response and Corrective Action Plan:
Management concurs with the recommendation and will implement the necessary training to
assist those personnel involved with grants which have the above treasury requirements.
Management will also continue to train those who apply for federal grants with the basic
OMB A 133 requirements that the City believes they should be aware of.
Contact person-

Kim Johnson, Accounting Manager
Phone- 972-291-5100 ext. 1062.
Email-Kim.Johnson@cedarhilltx.com
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CITY OF CEDAR HILL
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

Findings from the Year Ended September 30, 2010
Finding 10-01 Cash Management
Type of Finding: Compliance
RECOMMENDATIONS:
We recommend the City implement procedures to monitor compliance with federal grant
requirements on a regular basis.
STATUS:
The City established separate funds for the tracking of grant funds.
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CITY OF CEDAR HILL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

CFDA Pass-Through Grantor
Federal
Number
Program Number
Expenditures

Federal grantor/pass-through grantor/program title

FEDERAL EMERGENCY MANAGEMENT AGENCY
Staffing for Adequate Emergency Response (SAFER 06)
Staffing for Adequate Emergency Response (SAFER 07)
Assistance to Firefighters Grant FY09

97.083
97.083
97.044

n/a
n/a
n/a

$

Total Federal Emergency Management Agency

ARRA
Expenditures

43,470
319,887
35,959
399,316

U.S. DEPARTMENT OF ENERGY
ARRA - Energy Efficiency & Conservation Block Grant Program
Pass-through State Energy Conservation Office
ARRA - State Energy Program
Pass-through State Energy Conservation Office
ARRA - State Energy Program

81.128

n/a

$

81.041

CS1043

894,936

81.041

CS0025

266,686

Total U.S. Department of Energy

17,610

1,179,232

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Pass-through Dallas County
Community Development Block Grant-Sidewalks
Community Development Block Grant-ADA Doors

14.218
14.218

B-09-UC-48-0003
B-11-UC-48-0003

64,799
45,196

Total U.S. Department of Housing and Urban Development

109,995

U.S. DEPARTMENT OF JUSTICE
Bulletproof Vest Partnership Program (BVPP)
Pass-through Office of the Governor - Criminal Justice Division
Crime Victim Assistance (VOCA) FY11
Crime Victim Assistance (VOCA) FY12
Edward Byrne Memorial Justice Assistance Grant - Support Personnel
ARRA - Edward Byrne Memorial Justice Assistance Formula Grant Program
Pass-through City of Dallas
ARRA - Edward Byrne Memorial Justice Assistance Formula Grant Program
Justice Assstance Grant (JAG) - Local 2009
Justice Assstance Grant (JAG) - Local 2010

16.607

4,959

16.575
16.575
16.738
16.803

20999-02
20999-03
DJ 2349801
22126-01

16.804
16.738
16.738

2009-SB-B9-0969
2009-DJ-BX-1444
2010-DJ-BX-0481

34,969
3,593
47,275
12
31,870
3,971
7,867

Total U.S. Department of Justice

102,634

Total ARRA Federal Assistance

31,882

1,211,114

Total Non-ARRA Federal Assistance

611,945

Total Federal Assistance

$
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611,945

$ 1,211,114

CITY OF CEDAR HILL
NOTES ON ACCOUNTING POLICIES FOR FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2011

NOTE 1.
The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The Governmental Fund types are accounted for using a current
financial resources measurement focus. All Federal grant funds were accounted for in
Governmental Fund types. With this measurement focus, only current assets and current
liabilities and the fund balance are included on the balance sheet. Operating statements of
these funds present increases and decreases in net current assets.
The modified accrual basis of accounting is used for the Governmental Fund types. This
basis of accounting recognizes revenues in the accounting period in which they become
susceptible to accrual, i.e., both measurable and available, and expenditures in the
accounting period in which the fund liability is incurred, if measurable, except for unmatured
interest on General Long-Term Debt, which is recognized when due, and certain
compensated absences and claims and judgments, which are recognized when the
obligations are expected to be liquidated with expendable available financial resources.
Federal grant funds are considered to be earned to the extent of expenditures made under
the provisions of the grant, and, accordingly, when such funds are received, they are
recorded as deferred revenues until earned.
NOTE 2.
The period of availability for federal grant funds for the purpose of liquidation of outstanding
obligations made on or before the ending date of the federal project period extended 30
days beyond the federal project period ending date, in accordance with provisions in Section
H, Period of Availability of Federal Funds, Part 3, OMB Circular A-133 Compliance
Statement - Provisional 6/97.
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CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider appointment of initial Crime Control and Prevention District
(CCPD) Board.
Summary:
On April, 24, 2012 the City Council adopted Ordinance No. 2012-471 which proposed the
creation of a Crime Control and Prevention District (CCPD) in Cedar Hill. The next step in the
process is to appoint the initial CCPD Board. Staff recommends the City Council be appointed
as the temporary board at this time.

Funding Source: N/A
Recommended Action: Consider and Appoint Board
Department:
Contact / Phone No:

Administration
Alan E. Sims, City Manager

972.291.5100, Ext. 1012

Attachments:

No

If yes, how many pages:

NA

Regular #1

CITY OF CEDAR HILL
CITY COUNCIL AGENDA ITEM
Agenda Date:

May 8, 2012

Agenda Item Wording: Consider a nomination for the 2012-2013 North Central Texas Council
of Governments (NCTCOG) Executive Board.
Summary:
NCTCOG is currently seeking nominations for the 2012-2013 Executive Board, to be elected at
the annual meeting of the General Assembly on Friday, June 15, 2012. Local officials from
member governments are invited to submit recommendations.
Because of the small number of new board members elected last year, there will be as many
as four open seats on the Executive Board for 2012. However, if one of the members currently
holding one of these four seats is nominated and elected to serve as Secretary/Treasurer of
the Board, that person will retain the seat currently held. With this understanding, nominations
are in order for the following seats:
* A city with a population of more than 100,000
* Two cities with a population of more than 25,000 but less than 100,000
* A city with a population less than 25,000
Council Member Cory Spillman currently serves as one of the representatives for the second
category shown above. He was first elected in 2010 and re-elected for the 2011-12 term,
which expires this year.
Further information regarding the structure of the Board and present members is attached.
The deadline for nominations is Friday, May 11, 2012.

Funding Source: N/A
Recommended Action: Consider nomination
Department:
Contact / Phone No:

Administration
Lyn Hill, City Secretary

972 291-5100 ext. 1018

Attachments:

Yes

If yes, how many pages:
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North Central Texas Council of Govemments

TO:
FROilI:

NCTCOG Member Governments

OATE: April 11,2012

Linda Kooo
NCTCOG President

Councilmember, CitY of Dallas

SUBJEGT:

Election of Officers and Directors for 2012-2013 Executive Board

The Council of Governments will be electing Officers and Directors for 2012-2013 at its General
Assembfy meeting on Friday, June 15,2012, atthe Hilton Hotel in Arlington. Local officials from
member governmLnts are invited to submit recommendations for the Board positions on the
enclosed-form. To assist in this process, a Nominating Committee consisting of several Past
Presidents has been appointed. I will serve as Chair of the Committee.
Because of the small number of new Board members elected last year, there will be as many as
four open seats on the Executive Board in 20'12. However, if one of the members who currently
hold one of these four seats is nominated and elected to serye as Secretary/Treasurer of the
Board, that person will retain the seat currently held. In this case, there will be only three open
seats. \Mth this understanding, nominations are in order for the following seats:

.
.
'

A city with a population of more than 100'000
Two cities with a population of more than 25,000 but less than 100'00
A city with a population less than 25'000

For your information, I have included a nomination form,the 2012 and known 2013 Board
members and the structure of the Executive Board, along with contact information for the
Nominating Committee.

THE DEADLINE FOR NOMINATIONS IS FRIOAY. MAY 11.2012.
You may nominate online at u4 A!.nq!@g.olg by clicking on General Assembly link, or you can
return your nominations by mail, email, or fax.
lf you have any questions, please contact me or one ofthe other members ofthe Nominating
Committee.

ME:sc
Enclosures

North Central Texas Council of Governments
2012-13 Executive Board Nomination Cateoories
Executive Board and Open Seats by Population Category
2011-2012

OFFICERS

2012-2013

President

Linda Koop

Bobbie Mitchell

Vic+President

Bobbie Mitchell

Steve Tenell

Secretary/Treasurer

Steve Terrell

Open
(must be a @nent Board rn€mber)

Glen Whitley

*

Clay Jenkins, Dallas

Appointed by Dallas County

Andy Nguyen, Tarrant

Appointed by Tarrant County

300,000 +

Bobbie Mitchell, Denton

Bobbae Mitchell

300,000 -

Bill McElhaney, Wise

Bill McElhaney

Linda Koop, Dallas

Appointed by City of Dallas

Danny Scarth, Fort Worth

Appointed by City of Fort Worth

Past President

Linda Koop

DIRECTORS

Counties
Largest
(Appointed by Dallas County)
2nd

Largest

(Appointed by Tarrant County)

Cities
Largest
(Appointed by City of Dallas)
2no

Largest

(Appointed by City of Fort Worth)

100,000 +

Ron Jensen, Grand Prairie

25,000 +

Cory Spillman, Cedar Hill

25,000 +

Shane Wilbanks, Grapevine

25,000 -

Holly Gray-McPherson, Roanoke

Anv Govemment
Steve Tenell, Allen
Katherine Wilemon, Arlington

*

Past President does not fill a designated seat

/Open

seat unless incumbent is elected Secretary/Treasurer

Steve Terrell
Katherine Wilemon

North Gentral Texas Council of Governments
Executive Board Structure
(Accoding to NCTCOG Revised Bylaws)

qF|cEBC
President
(Elected by General Assembly. Must be a member of the Executive Board.)
Vice President
(Elected by General Assembly. Must be a member of the Executive Board.)
Secretarv-Treasurer
(Elected by General Assembly. Must be a member of the Executive Board.)
Past President

(Automatic position on Executive Board, does not fill a designated seat.)

DIRECTORS

-

Cateoorical Reouirements

Reoresentative of Laroest Pooulated Citv
(Nominee selected by City of Dallas.)
Representative of Second Lamest Populated Ciw
(Nominee selected by City of Fort Worth.)
Reoresentative of Laroest Pooulated Countv
(Nominee selected by Dallas County.)
Reoresentative of Second Laroest Populated Countv
(Nominee selected by Tarrant County.)
Reoresentative of a Countv with a Pooulation of 300.001 or More
Reoresentative of a Countv with Pooulation of 300.000 or Less
Reoresentative of a Citv with Population of 100.000 or More
Two Reoresentatives of Cities with Populalions of 25.001 or More
Representalive of a Citv with Pooulation of 25.000 or Less

Two Reoresentatives from anv Member Government

.
.

An Executive Board member must be a tocal elected olficial from a member govemment,

.

No member govemment may have more than one (1) representative on the Board at any given time unless one
them is seNing in the Past President position.

lf a director is elected to an officer position, that director will continue to represent the category that the director
was oiginally elected to seNe.

of

North Central Texas Council of Governments

Linda Koop, President2011-12, Councilmember, City of Dallas
15OO Marilla, 5FS, Dallas, fX 75201, 214.670.78'17 linda.koop@dallascitvhall'com
Bobby Waddle, Past President 2009-10, Former Mayor, City of DeSoto
21 1 Pleasant Run Rd., Desoto, TX 751 15, 972.223.8243, bowaddle@flash.net

John Murphy, Past President, 2008-9, Former Councilmember' City of Richardson
725 W. Belt Line Rd., 972.664.9192, iohnamurohv2@TX.RR.com
Chad Adams, Past President, 2007-8, Former County Judge, Ellis County
105 YMCA Drive, Waxahachie, TX 75168, 469.517.2000' cadams@victronorouo.com

T. Oscar Trevino, Jr., Past President 2006-7, Mayor, City of North Richland Hills
P.O. Box 820609, NRH, TX 76182,817.427.6062, nrhoscar@sbcolobal net
Bob Phelps, Past President 2004-5, Former Mayor, City of Farmers Branch
12705 Epps Fie|d Rd.' Farmers Branch, TX, 75234'972.484.9388, bob0701@att.net

James O'Neal, Past President 2002-3, Former Mayor Pro Tem, City of Lancaster
1156 Mississippi, Da||as' Tx 75207,214.951.7300, ame|iaorint@Sbco|oba|.net
Ron Harris, Past President 1999-2000, Former County Judge, Collin Colnty
zso+ lrlaywooo Lane, McKinney, TX 75070, 972.84',1.5487, ronharristx@qmail.com
Elzie Odom, Past President, 1997-8, Former Mayor, City of Arlington
1019 Byron Ln., Arlington, fX 76012,817 '265'8804, erodom@tx rr'com

worth
Jewel woods, Past President 1995-6, Former councilmember, city of Fort
OiiS W"t"" it., Fort Wottn, TX 76133, 817.294'1516, iewelwoods@att net
Gary A. Slagel, Past President 1994-5, Former Mayor, City of Richardson
com
Zt flunter [itt, Richardson, TX 75080, 972.220.1568, oarv.slaoel@CapitalSoft

-

city of Denton
Jim Alexander, Past President 1991-2, Former councilmember,
1,
iai z s"nov cieek, Denton, TX 76205, 940.566.01 1 iralexanderl @verizon.net
City of Rockwa||
Bi|| Lofland, Past President 1990-9.t, Former County Judge,
tofland@iuno.com
biil
izooiiosd Road, Rockwall, TX 75087, 972.771.5212,

North Central Texas Gouncil of Governments
2012- 2013 Executive Board Nominating Form

TO:
FROM:

Linda Koop, NCTCOG President

-

Chairman, Nominating Committee
OATE:

Local Govem ment Re prese nted

ffi
sUBJECT:
I

Recommendation for

@E!@E!glg!

to serve on NCTCOG'S Executive Board.

would like to recommend the following local elected official for consideration by the Nominating Committee:

Title

(Mayor, Councilmember, City Commissioner, County Judge, County Commissioner, School Board President or Member)

(Population)

Local Govomme nt Ra wsente d

Additional supporting comments:

(Pl6ase attach a resume or additional biographical information')

Nominat :
By Email at teeg!!l@dEes.9!g

Online at lgryIgEgg4g
(Click on @nonl A..embly)

By Mail: Executive Dir€dors Ofiice
North Central Te)€s Council of Go\remments
P. O. Box 5888

Arlington,

texas 76005-5888

Fax (817) 70+2543

